890F .6363/4 


SEE 890B.6563/30 


DOCUMENT FILE J 


NOTE 


N 
fl! 





see 990b,6363/31 FOR #108 


FROM ...Beehdad (Sloan) paTep _.Avé: 5, 1950 __ 
TO NAME 1—118T)—s ope 


avwand X20: 





S/e£9e9° 4068 


\ 


REGARDING: the feeling of the Arabs and King Ibn Saud against 
the Anglo=Persian 011 Comany in Nejd, and refusal 
of the King to grant oil concessions to Company. 
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REGARDING: 0i1 concessions in Bahréin and Nejd with particular 
reference to the Eastern and General Syndicate; 
the Nejad Concession; the Bahrein concession; 

concession offered to Gulf Oil Corporation; Koweit 
concession;Persian claim to Bahrein. 
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see_____ 990J184/1 oR ſ 


FRoM..... dem Bart) pate __ July 20, 195) 


axx NAME 11178 eve 


REGARDING: the fact that K. &. Twitchell, American engineer, is to 
be occupied in the boring of wells in various parts of the Hedjas. 
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NOTE 
see_890f.68/7 is FoR... eter 
FROM .......Beypt — Jardine ) pateD *.5. 1981 — 
70 NAME — 
REGARDING: 


Call of K.S, Twitchell at the Legation in connection with the 


employment of o11 and mining experts and the purchase of 
machinery for the Hejaz Goverment, 
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NOTE 
see _ 890.6363 Gulf 011 Corporation/59on gi65 
FROM ........ — —— ¢..Sloan ) DATED ......... April 4,1932 _ 
TO NAME 1—1137 ere 


REGARDING: Petroleum - Kingdom of the Hedjaz and Nejd. 
Statement by Mr. Cox and by Mr. Green, of the Anglo- 
Persian 011 Company, that they expect to complete their 
work in Koweit in about a month and hope to do some 
prospecting work in the Nejd. 
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November 1M 1932 


MEMORANDUM OF CONVERSATION WITH MR. KENNETH TWITCHELL 
REGARDING THE KINGDOM OF SAUDI ARABIA 


Mr. Kenneth Twitchell, accompaniec by his wife, called to 


relate some of his experiences in the Hejaz and Nejd (now 
woe known as the ies 2s of Saudi Arabia). In the employ of 
—WW Mr. Charles R. Crane of Chicago, he had spent some time in 


i 
g 4 F 

| 
—* 


— parts of Saudi Arabia, basing on the Red Sea port 
of Jedda, and had traveled overland to the Persian Gulf by 
motor caravan. On this journey he had skirted Mecca, visiting 
Taif, and, avoiding Riyadh, had met King Ibn Saud at some 
distance from the latter city. He had then continued to 
| Hufuf and to the coast of El Hasa, where he had visited 
Bahrein and the neighboring islands of the Persian Gulf. 


= 


Mr. Twitchell, a geologist by profession, stated that the 
| object of his explorations was three-fold: to search for rig 
petroleum; to prospect for gold and other minerals; and to 3 S 
investigate the opportunities for engineering and public utility 
projects. He said that while he continued to preserve his 
connection with Mr. Crane, it was no longer of a financial 
nature and that his plans now were to attempt to interest 
responsible American firms in the possibilities of Saudi Arabia 
along the above lines. He mentioned Mr. Guy Stevens of the 
Gulf Exploration Company as one who had already indicated an 
| interest in the gold and oil of that area. 


In 
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In Mr, Twitchell's opinion, the most promising oil fields 
lay in El Hasa, to the south of Kuwait, for which the town of 
Hufuf would be a logical base of operations. The gold region 
lay to the south of Medina, where ancient mines existed; but 
there was a strong probability that both oil and gold, as well 
as other minerals, might be found in other parts of the 
Kingdom, such as the northern Red Sea littoral, should a 
scientific survey be undertaken. The most important work of 
| an engineering character would be the construction of roads, 
one stretch of which had already been laid out by Mr. Twitchell 
through the mountainous district near the seacoast, while 
| publie utility projects would include lighting, irrigation, 

,; and power plants for’ cities such as Jedda or Medina. I asked 
whether Saudi Arabia was in a position to spend any money on 
such projects, to which Mr. Twitchell answered that appro- 
priations for this sort of work would have to come out of 
revenue derived from whatever mineral development took place. 

Mr. Twitchell said that the present was an excellent time 
for American interests to enter the scene in Saudi Arabia. — 
King Ibn Saud, he asserted, was disposed to be very friendly 
to the United States and was hopeful that Americans, who had 
no political ax to grind, would become interested in the 

exploitation 
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exploitation of the natural resources of his Kingdom. The 
pilgrimage business, from which Saudi Arabia derives most 
of its revenue, has been seriously hit by the depression, 
and the revenue that might.be expected from oil or other 
mineral development would be especially welcome at this time. 
Mr. Twitchell urged that the Department should now 
consider the advisability of establishing diplomatic or 
consular representation in Saudi Arabia, saying that there 
was just as much reason to have such representation in 
Saudi Arabia as in Ethiopia, and that Jedda would be the 
natural place to establish a legation or consulate. It was 
apparent that Mr. Twitchell believed that the presence there 
of an American diplomatic or consular officer would assist 
him in his efforts to bring American enterprise to Saudi 
Arabia and that he hoped that the flag in this case might 
precede trade. I replied that while we might eventually have 
to take under consideration the question of establishing 
direct diplomatic relations with Saudi Arabia, the absence of 
any American interests in that Kingdom at present would, for 
the time being, probably prevent us from acting along the 
lines he suggested. I said that we would of course be greatly 
interested in watching developments and that as soon as exist- 
ing American interests appeared to warrant it, we would go 
into 
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into the matter further, at which time I said I hoped we 
would have the benefit of his researches in that country. 
Mr. Twitchell said that his future movements were uncertain, 
but that he would always be glad to assist us in any way 
he could. 

I asked Mr. Twitchell regarding conditions in Jedda, 
and he replied that as far as climate was concerned, it was 
not only very warm but very humid. After a heavy rain 
vegetation appeared which soon dried up in the heat, but. 
this showed that irrigation would be successful in many 
parts of the country. He said that in most places, including 
the desert route he’ followed from the Red Sea to the Persian 
Gulf, it was entirely possible to secure artesian well water 
and that pumping could readily be effected by windmills. Al- 
though facilities were still primitive at Jedda, he said that 
Europeans, except their children, found it quite feasible to 
stand the climate, and that if it were decided to open a 
legation or consulate, the local authorities would be more 
than glad to place the best available building at our dis- 
posal. The foreign colony at present consists of 45 persons, 
mostly British, but including also Dutch, French, Italian, 
Persian, Iraqi and, in increasing number, Soviet representatives. 

of 
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Of these, the Dutch were the most friendly, while the British, 
he said, would be sure to look with suspicion and disfavor on 
the entrance of American interests. 

Mr, Twitchell impressed me as a man of obvious integrity 
and sincerity. He has a fund of valuable knowledge about 
Saudi Arabia and a collection of photographs which he is 
willing to show the Department at any time. 








His wife seemed 





to be an intelligent woman, who took an active interest in 
her husband's affairs. 
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NOTE 
see ___..8468.9111/51 == FOR 
t 
FROM ...........4den ts ( Malmaley......_.) DATED —.... April. 5,1933.... 
TO NAME 1—1187 eve 
REGARDING: Petroleum exploitation - Kingdom of S,udi Arabia. 


Quotes item from the Mecca paper of Feb. 17 concerning 


the proposed visit by manage of Iraq daa fala Company in 
Jedda to negotiate for -. 


| 


lec 
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Im the middle of Yobruary K.S. Twitehell, the american 
engineer, returned.ta Jedda neccipadied by encther American. 


—* reader OK; OF —— — — with the 


Caverament bebelf of the Stendaré 011 Company of 
California, ant others, "for expiciting metal mines end 
e142 wells". 
Zetrelews 

The Meece paper for February 17 contained « note as 
fellews: | 


* —— ajesty's a cover — 
— — 
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NOTE 
see 990f,00/43 — | 
FROM Adem (Walmsley... ) DATED _Aprel2, 19% 
TO NAME 1--1137 ero 


REGARDING: 
Negotiations being carried on by K. 3. Twitchell of the Standard 


041 Co. of California and the Iraq Petroleum Co. for 
concessions in Saudi Arabia. 


Sale of Russian petroleum products in Saudi Arabia. 


zi/ £99° 4068 


DOCUMENT FILE 


NOTE 


890f 6565 * Petroleum For #174 


ween nen enw nee — — — — — — — — — ——— — — — — —— — 


From cairo tl Mori 


TO : NAME 11137 ere 


REGARDING: 
. Ke ons being carried on b y the Iraq Petroleum 


tiati 
ompany for a petroleum concession in Saudi Arabia. 
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FROM .Iraq.... ss ¢ Knabenshue ) paren Nov.1, 1954 
TO NAME )—1127 ere 


REGARDING: Reported discovery of large quantities of oil in Hasa. 
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A veport from Besrah is that individuals arriving 
from the persian @uif state that borers in Hesse digging 
wp mud encountered a flow of 011 whieh spread to neighboring 
plains end velleye and peased through irrigation ditches 
like water. The report adds thet this oeourrence has 
had ea strong effeet in ee” economic cireles 
im the (alf end in SGeudi arabia. 















C Onmaent 3 







this sounds too ood +o be true. 


nothing of the matter aside fron the 
news item. 
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FROM ._1r@q_ Slavens id) DATED. Sopt · 18, 1955 
TO NAME 1—1137 eve 


REGARDING: 
Report that large oil deposits exist in Hassa. 
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FROM 2789.00 ¢__ Rmabenshue 
TO NAME a eve 
TER RTEINS: Oil drilling operations in Hassa. 
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so A 


out d@riliimg operations in the area within its concession. 
ER SE EER ES Sp PeRNeRY UNE Sa sepertes te 
preduce 1000 tons in 24 hours. 
OLL AP BASS A. 

News from Hasea reports that about 2,000 feet in 
depth have so far been drilied in that di gprict, that 
at the present time about 100 berrels of oi] are produced 
@aily end that the geologists operating there have obtained 
permission from their Headquarters in ymericg to érill « 


second well. 

Comments; News ' petroleum deve ts 
in Haeee, as —— — 
preas, should be takén with a large 
@rain of salt. The latest news from «a 
Felieble source is that the califomie 


Al-Pariq, October 10, 1925 
2. Al-Tariq, Octoder 10, 1935. 
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sex _...967m. ES CS SC : : | 
a 
FROM .........7e7uselem oo (.. Btemt.......) DATED .Zan.9, 1936,...._. 3 
TO NAME 111397 ore <= 
J 


Riedh Conference to devise a syatem to regulate the relations 
between Saudi-Arabia ani the arab emirates along the Persian 
Gulf. Oilfields in the Koweit desert will also be considered. 
King Ibn Saud declares that these o11 wells are in his 

territory. 
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Smee _.8902,6363 T 84/608 == == ss For... memormdum 


FROM State Department... (Alling __) paTep ..Jec-10, 1957 
i TO Near Eastern Divi sion NAME 


i1--1137 ore 
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: 
Iraq Petroleum Company in Saudi Arabia. 


Call of Harold Greene of the Socony-Vacuum Corporation who stated 
that the - operates under the name of Petroleum Concessions, 
Ltd. (Saudi Arabia). 
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DEPARTMENT OF STATE 





Memorandum of Conversation 
DATE: 
Desender 10, 1987. 
SUBJECT: | 
AGtivities of the Iraq Petroleum Company. 
= of the 1] t 
* —— Core ae Department cf the Sesony~ - 
Mrs Py Me ipsam ~O 
Q 
Sa 
£ 43 42 | ero | 11408 Pe 
40K During a resent eal whieh Mr. Greene made at the . 


Departnent in connection with ancther matter I asked him a 
about the operations of the Iraq Fetroleun Company, partic Q 
cularly about development of the forner British 011 Dev oe 
mont Gongession in nerthwestern Ira, Mr. Greene stated - 
that, as we probably knew, the erase of2 found in that AY 
eongeesion crea wes a partiqulerly heavy type and thet the 
Gompany*s technical experts were inelined to believe that 
£% eoulé mot de pumped through the existing IPC pipeline 
without injury to the better grade of erude found in the 
IPC development to the east of the Tigris River. Consideration 
was therefore being given te the construction of another 
pipeline to carry to the Mediterranean the crude of2 produced 
in 


wk 


im the former B. 0. BD. Ge. coneession. If eueh @ line 
were Gonstrusted 1% would probably have ite outlet at 
Letekia. Gonsideration was alee being given to the feasi- 
bility of transporting the erude o11 ‘rom the former 

Be. Oy De eonsession area by tank ear over the old Baghéied 
railway te Alemandrettea. If that plen were adopted it 
would, of course, be neseseery to extend the railvay from 
the Syrien-Iraq frontier {ite present terminus) te the 
@41 fields in Iraq. 

I asked Mr, Greene if the concessions obtained in 
Gyrie ané Gaudi Arabia by the Gompanics interested in the 
IPG were eetualiy helé in the name of the IPC. We replied 
that the companies holding such concessions were separate 
organisations such ae Petroleum Goneessions, Ltd. (Syria) 
end Petroleum Concessions, Ltd, (Sauti Arebie) but that 
the various eompenies constituting the IPC held interests 
in these organizations in the seme proportion to their 
interests in the IPG, He said the reason for this was 
that under the IPC concession in Iraq the Iraqi Governnent 
he@ an offieial sitting in the beard of directors of the 
IPG. Obviously there was no valid reasen why the Iraqi 
Government should have a representative on the beard of 
the company when decisions were being taken regarding 
conseasions in other countries. Henee it was considered 

-eoesssry 


Poe wt 





affairs in countries otter then Iraq. 




















3 reply refer to 
A 
My dear Mr. Reswan: 
I have received your letter of July 86, 1088 requesting 
to be informed of the mineral and oi] concessions granted by 
| ‘Mis Majesty Abdul Anis ibn Seud, King of Saudi Arabia, to 
smertean and foretga companies, including the boundaries of 
such ooneessions, with a reference to any maps which may 
have been published on the subject. 

‘In the July 1998 issue of Hor]d Petroleum, published 
by Mr. Russell Palmer, of 95 River Street, Hoboken, New 
Jereey, you wil) find an oaa mp of the Neer Middle 
Bast, which ineluées the areas of the two oil sonesssions 
granted by the Saudi Arabian Government to the Galifornie- 
Avebion Standard 011 Gompany and to the Petroleun Develop- 
ment (Western Arabia) Limited, respectively. In the same 
publication will be found an article or the activities of 
the Galiforniararabien Standard 041 Company, while brief 
notices soneerning the companies mentioned above are eon- 
tained in the 012 and Petroleum Year Book compiled annually 


gh 


Mr. Garl R, Raswan, 
! Oakland, California, bs pee. 
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by Mr. Walter B. Skinner, 15 Dowgate Hill, Lenion B, o. 4, 
England. 

The only other coneession in Saudi Arabia with an 
Amerioan participation known to the Department is one for 
the exploitation of mineral resourees other than o11 granted 
on February 15, 1955, according to the terms of the conces- 
sion published in Yum 6) Qure of Mecea on that date, to 
Mr. Ke S. Twitehell, an American citizen, acting on behalf 
of the Saudi Arabian Mining Syndicate, Limited, with offices 
at 565 Margate, London, England. It is understood that the 
original area involved an extent of some 120,000 square 
miles along the Red Sea Goast of Saudi Arabia, exelusive 
of eertein areas in the vicinity of Meoon and Medina, 

Yor more precise details of the consessions named, 
other than such information as may be available concerning 
the oi] eoncessions in the publications mentioned above, 
4t is suggested that you may wish to consider communicating 
with the eanpanies conserned. The offices of the Petroleum 
Development (Weatern Arabia) Limited, are listed as Sity 
Gate Rouse, Finsbury Squere, London B. 0. 8, England. The 
Galifornie-Arabian Standard 011 Company may be reached in 
care of the Standard O11 Company of California, Standerd 
011 Building, San Franeiseo, California, while the address 
of the Saudi Arabian Mining Syndicate, Limited, is given 

| above. 


above. 

The Department has no information concerning o11 and 
mining concessions grented in Saudi Arabia other then those 
mentioned, 

Bineerely yours, 
Tor the Seeretary of State; 


Chief, Division 9 ¢ Near Rast rn Affairs 
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TO NAME 


REGARDING: Germen o11] concessions in Saudi Arabia, 


Presse comments concerning the seeking of -- by Dr.Grobba, 
German Minister at Baghdad, 
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©. GERM AE O7) COMDESS IONS IN BANDIT ARABIA 

mr. @ a, the Gernen Minister at Baghéel, has left 
for JeGéah. We now unferstend thet he has visited the 
senior officials of the government, that he has asked 
His Majesty King Ten Saud te grant Germany « = 
te expleit ef] along the seashore neoer ths area within 


ype? 


aft 


request 


affaires 
. See Gorman a’ = 
*5* Grovba is efi 
reports that Dr. 2 
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NOTE 


SUBJECT struggle for 011 in Saudi Arabia. 


Summary of despatch of July 14 from the Legation in Cairo 
concerning -. 
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For the original paper from which reference is taken 
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From| state Department 
Dated .Aug.2,...1939.. “Near Eastern Division 
(Murray ) 


File No.FW890f.6363 Standard 011 Go./1l8 


©. a. GOVERNMENT PRINTING OFFICE 11540 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


O11 eonsession granted California-Arabian Standard Oil Co. 
Bneloses newspaper clipping regarding - . 


For the original paper from which reference is taken 


See... Despatch #1764 
Wespatch, telegram, instruction, lelter, etc.) 
. 12, 1939 From +, Fish 
Dotod. Au@e + 2 ae t4// Beyp be wae 
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SUBJECT 


Petroleum concession in Saudi Arabia 
- Sought by the Iraq Petroleum Company. 
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WASH 


“7 ¢ ; ; 
q4! I have the honor to report that the issue of August 
y 1, 1933, of the Egyptian Gazette, an English daily paper 
published in Egypt, contained the following news item 
indicating that the Iraq Petroleum Company is negotiating 
—* \? with the Government of Saudia Arabie for an ofl concession 


¢ b 
. "OIL PRODUCTION IN ASSIR. 


“Al Ahrem's Jerusalem correspondent states 
that he learns from a very reliable source that 
the Iraq Petroleum Company has begun negotiations 
with the Government of the Arab Saudi Kingdom on 
the subject of obtaining a concession for pros- 
pecting for oil in Assir."* 


Although this office has no confirmation of the 
above-mentioned report, it is believed to be very 
ya" _ probable that the Iraq Petroleum Company has become 


« 


interested in the prospect of discovering petroleum 


arlaud UOd LON 


resources in Assir, inasmuch as the Company previously 
endeavored to sectre an oil concession embracing the 


area scs 
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area included in the Concession recently granted to 


the Standard 011 Company of California, J 


Oy An 


— —— P. Merrian, 
///imaricen Consul. 
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TELEGRAM RECEIVED 


rece San Francisco, California — 
October 25, 1932 





Rec'd 26th, 12:18 aie 


The Honorable Secretary of State,. 
Washington. 





Confidential, Standard 011 Company o nja 
contemplates entering into a contract with Tbn Saud to 
search for and produce petroleum if found in commerce 
quantities in the Pergian Gulf coastal regions of HaSa, 





Has United States a treaty with King of Arabia? What 


© 
N 
s 
O 
” 
+ 
> f 
protection could we expect in case of disorders in 6 
Arahia or in case the present government is overthrown 
and its successor were disposed to break our contract 0 
without just causeg Could legal aspects of controversy rr 
be adjudicated in any of the established international 8 
tribunals or elsewhere outside of Arabia or would we be ‘ 
wholly at mercy of arbitrary sovereign? Is there any * 
likelihood that the United States Government may establish 
diplomatic relations with Ibn Saud as Great Britain, 
Holland and some other governments have done? Please 3 


telegraph answer at your earliest convenience collect. 


/ 2 
Franeis By Loomis 3 se 





. ‘ Cale z 4 : NONCONFIDENTIAL CODE 
- Peparinent of State bes 


{ cite 
Washington, 


by * 
October 29, 1932. 








The Honorable 
Francis B, Loomis, 
225 Bush Street, 





° Gok ‘ San Francisco, California, 
CONFIDENTIAL ‘ 
349° * This Government has no treaty with Ibn Saud but it 
has agreed to negotiate a treaty of commerce and navigation. 
— Meanwhile, in an exchange of notes which is now in the 
| process ‘of negotiation provision is made that American 
nationals in Saudi Arabia shall enjoy the fullest protection 
of the laws and authorities of the country and that they 
___ Shall not be treated in regard to their persons, property, 
__rights and interests in any manner less favérable than the 
netionals of any other country. Provision is also made for 
nost-favored-nation treatment in respect of import, export 
and other duties and charges affecting commerce and navigation 
as well as in respect of transit, ‘warehousing and other 
facilities. As far as the Department is aware the’ Arabian 
Government has concluded no detailed treaties or agreements 
specifying exact rights and privileges in such matters, 
The Department is unable to nee eete in advance the 
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— Bepartment of State PLAIN 


$ Washington, 


o Be 





nature of the protection if any ,which it could accord in the 


— — 


event of the contingencies to which you refer, but, you will 
“doubtless appreciate ~ | the possible difficulty of 
insuring effectiva protection for American interests, 

The Department is not aware that Ibn Saud has entered 
into any arrangements by which controversies arising in his 
territory could be adjudicated in any established international 
tribunal or elsewhere outside of Arabia. 

Although this Government has recognized the Arabian > 
Kingdom and is fe diplomatic relations with it through the 
reépective pharcieatatives of the two Governments in London, 
it is not sentenpieret that this Government will establish 
diplomatic or consular representation at Jeddah in the near 
future. The eventual establishment of such representation 
will, of course, depend upon the character and growth of 


American interests in the Arabian Kingdom. , 
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DEPARTMENT OF STATE 


DIVISION OF NEAR EASTERN AFF. 


¢ 4 % 
December 1, 1932. 2 is ⸗ 


et 
dee * a” 
CONVERSATION WITH MR. FRANCIS B, LOOMIS Obes, - HC. 


REGARDING THE INTEREST OF THE STANDARD OIL -7 
COMPANY OF CALIFORNIA IN EL HASA, 


Me. Loomis called on me on November 16 to inquire whether 


the British have any control over El Hasa, a portion of Ibn Saud's 


realm bordering on the Persian Gulf, and whether there would be 
any objeetion to negotiating directly with Ibn Saud with a view 
to obtaining a concession to prospect for o11 in that region. 

I told Mr. Loomis that as far as the Department is aware 
the British have no control over El Hasa and that Ibn Saud would 
appear to be entirely free to grant a concession in that area 
should he please’to do so, Mr, Loomis then stated that 
Major Frank i who assisted in obtaining the oil concession 
now held by the Standard 011 Company of California in the 
Bahrein Islands, had offered to assist that Company in obtaining 
the desired concession in El Hasa. It appears, however, that 
the Company does not repose complete confidence in Major Holmes 
and does not believe that Major Holmes has the — 
Ibn Saud which he pretends to have. Mr. Loomis stat hat< 
on one occasion when Holmes had gone to the Nejad to see Ibn Sand 
about this matter Ibn Saud had refused to receive him. 

Mr. Loomis thought this resulted from the fact that Holmes had 


earlier 
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earlier negotiated with Ibn Saud on behalf of the Eastern 
General Syndicate and that the promises then given were net / 
fulfilled, Mr, iis mentioned the names of St, John Philby 
and Mr. K. 8S, Twitchell as possible agents of his Company in 
these negotiations. He said he knew Philby very well and 
was impressed by him. He does not know Twitchell personally, 
although his Company has been in correspondence with him, I 
remarked that this Division had had several conferences with 
Mr. Twitchell and that he had made a very favorable impression 
onus. I stated that everything else being equal it would 
appear to be desirable for the Company to entrust any eventual 
‘negotiations that it might have with Ibn Saud to an American 
rather than toa foreigner. I told Mr, Loomis that I did 
not wish him to understand that we were vouching for Mr, Twitchell 
or that we did not have confidence in Mr. Philby; that I merely 
felt that in matters of this kind where concessions are being 
sought by am American company the American nationality of the 
negotiator was of no little importance. 
My. Loomis then told me that his Company was going 

forward with its work in the Bahrein Islands but that 
the British were placing petty obstacles in its way since 
the discovery of oil there, He referred also to the 

| dif ficulties 
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diffieulties which the Gulf 011 is having in its endeavors 
te obtain a concession in Kuwait and seemed to be almost 
pleased at these difficulties. 
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December 15, 1932. 


r. Francis B. Loomis of the Standard Oil Company of 
nie called today, accompanied by Mr. Kenneth 8. Twitchell. 
Smis said that he expected that Mr. Twitchell would leave 


Kingdom. Mr, Loomis said that Mr. Twitchell was of the opinion 
that it would be desirable for him to have some sort of an 
official dooument indicating that the Standard 011 Company of 





California was an American corporation of good reputation, 

and he inquired whether it would be possible to obtain such a 
document fran the Department. He was advised, in reply, that 
probably the proper procedure to follow in obtaining such a 
document would be to request the authorities of the State of 


Delaware, in which state the company is incorporated, to issue 
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a certificate indicating the American character of the company; | 
the Department of State would then be in a position to certify 
that this document is under the seal of the State of Delaware 
and the papers would then be in proper form for use in Arabia. 
Mr, Twitchell stated that we might be interested in mol . 
4 ing that the Johw Monks Company are taking an interest in the | 


— 
gant! possibility of constructing roads and establishing water ought ¢ 
— 


\K 
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nb in Behrein had discovered oil, his company 4s having certain 
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in Smudi Arabia. This proposition is still in a formative | 
stage but Mr, Twitchell said he thought that in view of the 
low cost of construstion in Arabia it might be possible for 
the Monks Company to make some arrangements with the Arabian 
Government. Asked how this proposed construction was to be 
paid for, Mr. Twitchell said the Monks Company had in mind 
requesting the Arabian Government to collect a special tax 
the proceeds of which would be used to defray the expenses of 


'* gonstruction. 


In leaving Mr. Loomis stated that now that their expedition 


difficulties in inducing the Colonial Office to agree to the 
terms of the contract. covering the Bahrein operations. He said 
that these negotiations had first appeared to be progressing 
favorably but that as soon as oil was found the company en- 
count ered difficulties. Mr. Loomis added that he had recent- 


ly been told by the Standard 011 Company of New York that the 
ihero-Persian O11 Company had a petroleum concession covering 


ie the exploration of petroleum resources in Qatar. It was said 


ar 


that Sir John Cadman had proposed to retain this concession 

for the benefit of the A.P.0.C. but that the other groups, 

particularly the American group, in the Iraq Petroleum Company, 
had 
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had finally obliged Sir John Gadman to turn over this con- 

gession to the I.P.C. in scoadance with the terms of the 

self-denying ordinance set forth in the agreement which was 

signed between the constituent members of the I.P,.C. 

Mr, Loomis also stated that he had understood that the 

Gulf Oil Company was encountering difficulties in connection 
phe [th the proposed concession in Kuwait. He added that he 
—4 s not at all surprised at this development because when 
‘he was in London severe) months ago Sir John Cadman told 
him that the A.P.0.C, intended to obtain a concession in 
that territory. : 






— 


eh iy: December 6 1968, 
No. 4 


SOMETDMIRIAL - StAPY USE ONIX 


fo the Ameri¢an Minister Resident 
emi Consul General, 
Baghdad. 


The Seoretary of State encloses for the information 
of the Minister Resident ani Consul General a copy of a 
menowanium setting forth a conversation which the Chief 
of the Divieies of Near Eastern Affaire held on Noven- 
ber 16, 1932, with Mr. Frencis B. Loomis regarding the 
interest of the Stanfard 011 dompany of California in 
Hl Hawa. 


Ruclosure: 
Memor andum 


rHa/eo 


BS 
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To the Américen Minister Resident and Consul General, 
Baghdad, 


The Seeretary of State encloses for the information 
of the Minister Resident a copy of a randum setting 
forth @ conversation held on Decen %. 1932, vetween 
the Chief of the Division of Near ern Affairs, Mr. 
francis 3B. Loomis of the Standard 011 Company of Cali- 
fornia and Mr, Kenneth S, twitehell, regarding petrolew 
matters in the countries. of the Arabian Peniagpla. 
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DEC 16 1882 


ue’ London, 
, Si 3 


There is enclosed a copy of a andum setting forth 
@ conversation between the Chief of the Division of Near 
Eastern Affairs, Mr. Francis B. Loomis of the Stendard 011 
Compeny of California and Mr, Kenneth 8. Twitchell, regard- 
ing petrolewn matters in the countries of the Arabian 
Peninsula. 
It is learned that during hie coming visit to saudi 
Arabia My, Twiteohell will represent the interests of John 
Monks ana Sons as well as those of the Standaré 01) Company 
of California, If you perceive no objection, it is requestod 
that you inform the Arabien Legation of the coming visit of 
My. Twitehell to Jeddah, in which connection you may state 
that the Department considers both of the organizations which 
he represents to be of good reputation. You should request 
the Legetion to transmit this information to the Foreign 
Office at Mecea for the consideration of the Arabian Goverment. 

Very truly yours, 
For the Secretary of State: 
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me R. Castle, Jr,’ 
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FROM 
Soe te London , 
‘AN 9S 38 - 
i ated Ja 25, 1933 . 
eh RIN ar ⸗ * ot ae 
’ 
Secretary of State, t JAN 25 1933 
Washington ol. 
/ — 
\ URGENT —**3 
v | —— 
15, January 25, noone es nee 
A Before setting out for Arabia Mr. Twitchell 
(Department’s instruction ke December 17, 1932) 


requests for his confidential infcrmation copy of 
text of provisional agreement under discussion 
between the United States and Arabia (Embassy's 
dniesnteh St, Ween * 23, 1932). 


Urgent instructions requesteds STACOSTREP. 


MELLON 
— ee — — ~ 
This cableg-re: We Ser ; 
of the perty in irte: 
should be marked by the » = 
@ marked by the Peters OST Lee) = 
Chere: O intéresctee wal 
is a ~ — * > 
LT. s 


c 
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TO BE TRANSMITTED 
CONFIDENTIAL CODE 
FIDENTIAL CODE 
PLAIN 





bp | January ot, 1933. 


ouDon ( ENGLAND ) 


— 4 — ——— ——— 


15, January 25, noon, 
The Department considers that it would be improper 
to furnish Twitchell with a copy of the agreement before 
it is signed andi made public but you may in your dis- 
_ retion show him the text for his confidential information. 
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“ae i — Murray,Esq., 


Y Department of State, 






K.S8.TWITCHELL 
a MINING ENGINEER 
( O° _ eae riety avenue 


New YORK CITY) 


/ nog ag 1933 
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Chief of Div. of Near East, 
Washington, D.C. 
Dear Mr.Murray;- 
‘As you wrote in your last letter to me that you 


would be interested in hearing of my negotiations here as well as 
matters in general, I am inflicting this letter upon you. 
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In the first place negotiations are taking more time 
than we expected, but this is charactistic of all countries "east 
of Suez" I think, do*you not agree ? The Government has express 
a most friendly feeling towrds us as well as a decided preference ff 
us over our competitors who are the Iraq Petroleum Co. But all — 
pends upon the amount of money we or the others can make available 
to the Government either as a loan or as a payment. * 
1 

I am enclosing a statement of a synbpsis of two con-, 
cessions concluded by. this Government during the past two months. * 
thought this information might possibly be of interest to you, They 
Government now fully realizes that its present principle source of 
revenue - the Pilgrims - is a very uncertain one, and that a com- 
petent development of oil and mines is their very best chance for a 
permanent prosperity. I was informed that they frequently — 
my reports made last year regarding the above as well as water de- 
velopment. 


I am hoping that the new Bank will take up the sub 
of roads, water supply for Jedda, and electric power for —— 
and Medina. I can do nothing effective till after the oil a 
ment is reached, 


I expect to visit the mines in the Sudan in each © 
interested after we leave here. Then I may have to make a short tri 
to central Iraq before sailing for home, 


When Convenient I shall be glad to hear from you and 
to have your views on the present banking crisis and the probabili- 
ties of a real sound reorganization. I shall also be very much 
interested to know how the — with ——— is progreneing 
I certainly do appreciate your allow me see W. 
London, te I oan be of any —— you 2n any tay herd & or 28 abby, 


please let me know, 
Yours s meoreliyegrt id fh 


4 


ie 


; 


/ _— 
j A railway line is to be co nstruced from Jedda to Mecca for the tran 


* Synopsis of Concessions signed by the Government of Saudi- 
/ Arabia with the following Companies during the month of March 
and February 1933. 


/ 
⸗ 









ortation of pilgrims, Construction to be commenced by October 


1933 and tine to be in operation by March 1925. Company is to be en- ' 
tirely Muslim and capital is being raised in India. . 
Government is to receive a loan of ten lkhs of rupees payable i 


in monthly lots of two lakhs each and payments to begin October 1933. This ~ 
loan is to be repaid by the Government out of its revenues from the Railway ‘ 
receipts of which it is to receive 50% (being 50% of the gross receipts). : 
The repayment is to be 5% of the Goverments share till it is repaid.( of 
course there are no interest charges, as interest is not allowed by the Koran 


This bank is to loan the Government the sum of 200,000 pounds- 

old- on the day the bank begins to operate which is to be April | 

1933. The methods of repayment are not exactly stated as far as can be as— 

certained, but the Government is to pay all its revenues into the bank so , 

loan will take the form of -probably - of a reducible credit, as well as a 
revolving credit, which-will vary according to the Goevrnment's receipts 

from its share of the profits in the note issues. Besides these note 

\issues the Government has no share in the profits af the Bank, althoughit 

x s the right to subscribe to one quater of the total capital stock which i 


y 
* 


e bo be one million pounds-gold. The Ex-Kkedive of Egypt is taking one half 


of thextotal capital stock and the one quarter Aining is open to public 
ubscription. It is understood that the portion of the capital reserved ! 
for the Government has been underwritten by a synditicate which is entirely) 
- or almost entirely British. s 
The distribution of the profits of the Bank is to be as follows 
@5% to shareholders; 25% to reserve;;20% to special reserve; 23% to prov- 
ide scholarships for promis students to go to study in Europe, and 74% 








to the Founders. This 7 share is to be divided viz; 30% to the 
30% to the Khedive; 10% to Abdullah Suleiman ( the Finance Minister); 10% 
to Shadid Bey ( the representative of the Khedive) 10% to fees of Directors 
andcthe last 10% be be at the disposal of the K for use in making re- 
wards for services of especial merit, as he may decide. if 

The notes to be issued are to be legal tender only after they 
have been established on their merits in the foreign markets, 

The Bank is to have some sort of prior right or lien on every 
concession granted by the Government but this is not yet clearly stated 
nad will not have any effect till after the Bank begins to function, and wll 
have no bearing on any concessions granted before that time. It would seem 
that it would be to the interest of the Bank to further all lgitimate con- 
cessions and take a small capital interest in them. 

This bank concession has not yet been officially published 

but the railway one has been in the Government weekly newspare at Mecca. 


Dear Mr, Twitchell: 

I wish to thank you for your letter of March 26, 
1933, enclosing a synopsis of two concessions recently 
concluded by the Arabian Government. 

IT quite agree with you that one of the character- 
isties of the countries east of the Suez is to take more 
time in negotiations than one would expect. As you know 
from your own experiences in that part of the world, 
time is of little importanee. I believe, however, that 
it is not wise to press for early decisions and that the 
only course to follow is to be patient. 

i was particularly interested in the résumés of 
the eoncescions which you enclosed with your letter, 

We had reecived — vague reports of these two con- 
cesesions but no definite information that they had 
actually been signed. 

The exchange of notes with the Arabian Government 
has not proceeded as rapidly as we had expected. Ina 
recent despatch from our Embassy at London a memorandum 

was 
Mr, K, S, Twhtohell, 
Jedda, | 


az, 
Saudi Arabia. 
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alterations in the terms of the agreement which had previbus- 
ly been agreed upon. Some of these alterations we are ables 
to accept, but I am afraid we must insist upon maintaining 
the present wording in other eases. An instruction is 
about to go forward te Londen giving the Arabian Legation 
in that city our views in the matter and I am hopeful that 
a final agreement may be renched in the near future, 

It is good of you to offer te be of service and I 
shall remember your offer in the event that any ceiihingen- 
oles arise. 

| With best wishes, I am, 
Yours very sineerely, 


WALLACE MURRAY 
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wats ns of the Standard Oil Company of 8 

ot enor ia for an 0il Concession in Saudi Arabia. 8 
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I have the honor to report that Mr. M. EB. Lopvardi, * 

a director of the Standard 011 Company of California, and o 

Mr. Lloyd N, Hapfton an official of the same company, oO 

were recently in Cairo, and to submit, as of possible r 

interest to the Department, certain information concerning 8 


the negotiations of the above-mentioned company for an oil 


concession in the Kingdom of Saudi Arabia. 


1i/° 


Mr. Hamilton went to Jidda somé two or three months 
ago, accompanied by Mr. Ke 8S. Twitchell who formerly spent 
some time studying the mineral and water resources of Saudi 
Arabia while in the employ of Mr. Charles R. Cranes. He has 
opened negotiations for an exploring and exploiting conces~ 
sion, and it is understood that he has been assisted to 
some extent in these negotiations by Mr. H. Ste John Philby, 
the well-known Arabian traveler. 

In the meantime Mr. Lombardi proceeded via Baghdad to 
Bahrein, Islands to inspect the operations being carried on 
there by the Bahrein Petroleum Company, and later touched 


at Jidda whence he was accompanied, #0 Cairo by Mr. Hamilton : 
ead 
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for the purpose of discussing the progress of the negotiations 
They were joined in Cairo by Major Holmes, an Englishman 

now in the employ of the Bahrein Petroleum Company, and 

who was instrumental in securing the concession now being 
worked by that company in Bahrein. 

The exact limits of the area for which. the Standard 
011 Company desires to obtain an exploring concession are 
not known to mes. However, it is understood to include 
principally the Hassa district of the Nejd. The reasons 
for assuming that valuable oil resourées are to be found 
in this district are based upon Mr. Twitchell's preliminary 
geological survey; the finding of oil in Bahrein, the 
knowledge that the oil bearing strata of Southern Persia 
extend toward the Arabian side of the Persian Gulf; and 
the discovery of the presence of ofl in shallow wells 
already existing near the coast on the Arabian side of 
the Gulf. 

Incidentally, Mr. Lombardi believes that water in 
quantities suffictent for limitea agricultural develop- 
ment could be obtained by drilling water wells in the Hassa 
district. 

It appears that Ibn Saud desires very much to negotiate 
a foreign loan, and that he has offered to grant an oil 
concession to the Standard Oil Company of California in 
return for an advance of & 100,000. The Company is not 
willing to advance such a large sum without the opportu- 
nity of first carrying out exploring operationws, and has 
in turn offered a smaller sum for an exploring concession 
with a further amount to be advanced later in the event 
an exploiting concession is obtained. The Company is 
naturally mindful of the fact that political disturbances 


woulds... 


would undoubtedly occur in the event of Ibn Saud's death 
in the near future, 

In the meantime the Iraq Petroleum Company is reported 
to be endeavoring to obtain an oil concessions. Two employees 
of that Company, Mr. shaw, an American geologist, and Mr, 
Longti ge, an Englishman formerly attached to the Ministry 
of Finance of the Iraq Government, are understood to be 
in Saudi Arabia at the present time, 

Ibn Saud is said to have admitted that he prefers to 
deal with the Standard 011 Company of California, the 
reason being that the United States would not be so likely 
to interfere in the event of internal disturbance occurring 
as would be the case if the interests of the nationals of 
certain other governments were involved. 

Mr, Lombardi has left Egypt for London en route to 
the United States, while Mr. Hamilton has returned to 
Jidda to continue negotiations. Should he have occasion 
to visit Cairo again, an effort will be made to ascertain 
wnether further progress has been made. 

This despatch is based upon a conversation had by 
Vice Conéul Robert Y. Brown with Mr. Lombardi and Mr. 
Hamilton, Mr. Charles E. Dickerson, Commercial Attache 
in Cairo was also present at the time and has had several 
other interviews with both Mr. Lombardi and Mr. Hamilton, 
It is understood that Mr. Dickerson has reported in detail 
to the Department of Commerce. in a confidential letter 
dated April 15, 1953, a copy of which could be obtained 
from that Departments 

Respectfully By 


Pram / 


on P. Merrien, 
American Consul, 


DISTRIBUTION: 
Original and four copies to the Department. 
One Copy to American Consulate General Alexandria. 


One Copy to rican Legation, Cairo. 
One Copy to erican Legation, Baghdad. 


File No. 863.46 
RYB/ams 


DOCUMENT FILE 


NOTE 
See .9908.01/8638. siediadecipl 00 
FROM Francie B. Loomis oo ¢.......) DATED Jume Ly 1985 
TO NAME 1—1127 ave 
REGARDING: 


Standard 011 Company has obtained contract for o11 drilling in 
Saudi Arabia. 
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3 | June 1,1933. 

Dear Mr.Murray; 
Your good letter dated April 19 was received 

May 7. I am glad that the information I sent you was of 

interest. ‘ I was very glad to receive your statement 

re the progress of the treaty you are negotiating with this 

country through the London Embassy. 

The oceasion of my inflicting this letter 
upon you is to give the information that the Saudi Arab 
Government through its Minister of Finance, Sheik Abdulla 
Suleiman Hamdan signed a concession for the exploration 
and exploitagion of the oil resources of eastern Saudi Arabia 
wkth L.N.Hamilton representing the Standard 011 Company of _ 
California on May 29,1933 at Jedda. 

Mr.Hamilton has left for Londomand Cairo. 
The documents are being sent to SanFrancisco far ratification 
there, When I notify this Government this has been done the 


King wiits issue a decree and the concession will be published 


in the official newspaper at Mecca thereupon the congess 
will become effective. | Until the publication date @ am & 
not at liberty to state the terms of this concessiom I = 
hope that this concession will be a great step towards in- 
creasing the prosperity of the country. Also I hope it 


\ 
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will mean ‘oftietal representation by our own Government. 
Yours sincerely, gihedill 


June 26 1983 


Dear Mr, Twitchell: 

Many thanks for your letter of June 1 telling me 
of the success of your mission in obtaining a concession 
for the exploration and development of petroleum re- 
sources in Eastern Saudi Arabia. We received similar 
information from Mr. Loomis a couple of weeks ago and 
he has agreed to let us have a copy of the concession 
asp soon ag he receives the original, 

Considering the slowness with which matters usually 
move in the East I think that you and Mr. Hamilton are 
to be congratulated upon the dispatch with which you 
arrived at an agreement with the Arabian Government, 
It 16 to be hoped that the entrance of foreign capital 
into Saudi Arabia will be helpful in developing the 
presperity of that country, and I have no doubt that 
it will lead to closer relations between Ibn Saud's 
Government and our own. Under present conditions I 
imagine that the Department would find it difficult 
to give immediate consideration to the question of 

official 
Mr. 5 8. Twitohell, 


edjan, 
Saudi Arabia. 
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official representation at Jedda, but if relations be- — 
tween the two countries develop ae we hope they will the 
question of representation will certainly have to be con- 
sidered within the noxt two or three years. | 

Yor your own information I might add that we have not 
yet coneluded the proposed. exchange of notes with the 
Arabian Government, but the matter is progressing and I 
am hopeful that the agreement will be signed within the 
next menth or two. 

With best wishes, I an, 

Yours very sincerely, 


Wallace Murray 
Chief, Division of Near Eastern Affairs. 
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mY No. 268 
AMERICAN CONSULATE 
Cairo, Egypt, June 10, 1933, 





SUBJECT: Standa oil Cc any of California obtains J 


1—1055 ere 





Coneession om the Government of Saudi Arabia. 


DISTRIBUTICN = CHECK Yes ‘No 


THE HONORAB fo the Field 
. In U. 
QxTHE SECRETARY OF STATE 
x SHINGTON. -- 





>, 358 5* er RE, to ee despatch 
: — or 
Nos 1 ia a2, 1933, entitled /Negotiations of the 


Standard 011 Company of California for an 0il Concession 
in Saudi Arabia", File No. 8635.6, and to report that an 





agreement for an oil concession was signed at Jidda on 
May 29, 1933, by Mr. Lloyd N. Hamilton, representing the 
Standard O11 Company of California, and representativeof 
the Government of Saudi Arabia. 

The Concession becomes effective upon its being 
ratified or approved by the Company. The Company has 15 
days from the date the documents are received in San 
Francisco, California, within which to ratify or reject 
the concession, and it is understood that the pertinent = 
documents were forwarded by mail from Egypt to the Company‘ | 
gan Francisco office by Mrs Hamilton on or about June 7, ~* 
1933, | 

This office is indebted to Mr. Charles E. Dickerson, 
American Commercial Attache, Cairo, for its original 


contactes. 


5 


1 


g1/°0O 110 GYVONVLS £92¢9° A068 


— 


22 


contact with Mr. Hamilton, and for having made available 


to the Congulate a summary of the concession, as dictated 


by Mr. Hamilton, which reads as follows: 


"ls. Concession gives exclusive o11 e#ploration and 
exploitation rights covering all of eastern Saudi Arabia from 
Persian Gulf coast westward to the westerly edge of the 
Dahna and from the northern boundary to the southern 
boundary of Saudi Arabia, This area is referred to as 
the “exclusive area", To complete the description of the 
westerly side of this exclusive area a straight line is 
Sonia north 30 degrees west from the northern end of 

he westerly edge of the Dahna to the northerly border 

and similarly south 30 degrees east from the southern 
end of the westerly edge of the Dahna to the southern 
boundary of Saudi Arabia, 


"The Company is also given a preference right to 
acquire an oil concession covering the balance of the 
eastern part of Saudi Arabia as far to the west of the 
exclusive area as the sedimentary ~ igneous contacts, 
The preference right also includes such rights as the 
Goverment may have in the so-called Neutral Zone to 
the south of alte 


"2. The Company has 15 days from the date the documents 
are received in Francisco, California, within which 
to ratify or to reject the concession, The effective 
date of the concession is the date of its ratification 
by the Company inf San Francisco, 


"3. Upon the ratification of the concession the 
company is to loan the Government 50,000 pounds gold, 
or its equivalent in sterling, at the current rate of 
exchange when the payment is made. 


"4. If the concession is not relinquished sooner, 
the Company is to make a further loan, 18 months from 
the effective date, of 20,000 pounds gold or its equi- 
valente 


"5, The annual rental, payable in advance commencing 
with the effective date is 5,000 pounds gold, or its 
equivalent, After the discovery of oil in commercial 
quantities no further annual rentals are due, 


"6. Geological field work is to be commenced not 
later than September 30, 1933. 


"7, Heological work is to be continued diligently 
until a suitable structure has been discovered, or the 
contract terminated. 


"8, Drilling operations are to commence as soon as 
@ suitable structure has been found (but in no event later 
than September 30, 1956) and are to be continued until 
oil has been discovered.in commercial quantities or until 
the contract has been terminated, 


"9. Upone.. 


~ 3 = 


"9, Upon the discovery of oil in commercial quantities 
the Company is to advance the Government on account of future 
royalties 50,000 pounds gold, or its equivalent, and 
similarly another 50,000 pounds gold or its equivalent 
is to be advanced the Government one year after the date 
of commercial discoverys Also upon commercial discovery 
the Company is to continue drilling operations with at 
least two strings of tools until the proven area has been 
drilled up, or until: the contract has been terminated, 


"10. The royalty rate is four shillings gold, or its 
equivalent, per ten, or at the option of the Company it is 
$1.00 per ton, provided, however, that if the dollar drops 
pelow the equivalent of $1.10 for four shillings gold, the 
difference shall be added to the royalby rate of 1.00. 
Thus, for example, if it costs .14 for four shillings 

old the royalty rate would be $1.04 per ton. Royalty 
fs payable semi~annually,. 


"gf the Company sells any natural gas it must also 
pay the Government one-eighth of the proceeds of the sale, 
The Company, however, is under no obligation to produce 
or sell gas, or to pay royalty on gas used in its 
operations, Nor is the Company required to pay royalty 
on oil used in its operations or on oil required to 
manufacture the gasolene and kerosene to be delivered 
free to the Government each year, 


"11, After commercial discovery the Company is to 
erect @ plant for manufacturing sufficient gasolene and 
kerosene to meet the ordinary requirement of the Govern- 
ment, Furthermore, the Company is to offer the Govern- 
ment fwee each year 200,000 American g@llons of gasolene 
and 100,000 American gallons of kerosene, 


"12. The initial loan of 30,000 pounds gold, or its 
equivalent in sterling, and the second loan of 20,000 
pounds gold, or its equivalent, are to be recovered by 
the Company by way of deductions from one#half of the 
royalties due to the Government. If not so recovered 
these sums are to be repaid the Company by the Govern- 
ment in four annual instalments, the first of which will 
be due one year after the termination of the contract. 


"The two advances of 50,000 pounds gold, or the 
equivalent, are also to be recovered by the Company by 
way of deductions from onewhalf of the royalties due the 
Government, but they are not recoverable otherwise, 


"13, If the initial payment (comprising the loan of 
30,000 pounds and the first annual rental of 5,000 pounds) 
is not made in gold, it will be made in the equivalent 
thereof in sterling at the current rate of exchange when 
the payment is made. »This payment is to be made within 
15 days of the effective date to a correspondent, in New 
York or in London, of the Dutch bank in Jeddah for 
transmission to the Dutéh Bank in Jeddah, which will 
then pay the sum to the Government. 


"The subsequent payments due in gold or its equivalent 
may be paid in dollars or in sterling at the average rate 
of exchange over a period of three months preceding due 
date of payment. The Government is to designate a bank 
in the United States, England or Holland to which the 
subsequent payments may be made. The Government also has 
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@ right to designate a bank in Saudi Arabia provided that 
such bank has a correspOndent in the United States, England, 
or Holland through which the payments may be made, 

"In all‘cases, the equivalent of the gold pound is to 
be baséd on the value of the gold pound according to its. 
weight and fineness at the time of the payments, 

"14. Al the English and Arabic texts have equal 
validity the lish text is to govern in the case of any 
divergence, as far as the Company's obligations are 
concerned. 

"15, The Company and enterprise are free of all taxes, 
although this privilege of course does not extend to the 
personal requirements of the employees nor does it extend 
to the sale of products within the country. 

"16, Disputes are to be settled by arbitration. 

"17. The Company may terminate the contract at any 
time by giving the Government an advance notice of one 
month," 

In addition to the terms outlinedin the summary set 
forth above, it is understood that the concession stipulates 
that the management of the Company's operations in Saudi 
Arabia must be under the direction of American citizens, 
It is. further understood that this stipulation applies to 
any company to which the Standard 011 Company of California 
might eventually transfer its concession, This provision 
is of particular interest in view of the fact that the 
Behrein Petroleum Gompany is required to negotiate with 
the Native Government through the medium of a British 
subject in connection with its operations in the Bahrein 
Islands. 

In my despatch No, 140 fof April 22, 1933, it was 
stated that the Iraq Petroleum Company was reported to 

be seeking an oil concession in Saudi Arabia, and that 
wr, Longrigg, an Englishman formerly attached to the 

Iraq Ministry of Finance, was then in Saudi Arabia in 

the interest of the Iraq Petroleum Company. Mr. Hamilton 


reports @e0e 


reports that Mr. Longrigg left Jidda for London on May 
27, 1933, the dey before the signing of the Standard 011 
Company of California's concessions, Mr. Hamilton is of 
the opinion that British interests will be very much ‘ 
displeased that an American Company has secured an oil 
concession in Saudi Arabia, and that renewed and strong 
opposition may be expected as regards the efforts being 
made by an American Company to obtain an oil concession 
in Koweits 

The writer is of the belief, having in mind the 
terms of 011 concessions granted to foreign companies 
by the Governments of Iraq and Persia, that the terms 
of the concession granted by Saudi Arabia to the Standard 
Oil Company of California are extremely favorable from 
the point of view of the Company's interests, It would 
appear that the only risk being taken by the Company 
has to do with the stability of the present regime of 
Government in Saudi Arabia. 

It would further appear that the granting of this 
oil concession by the Government of Saudi Arabia is of 
unusual interest in that it is believed to be the first 
concession of any kind granted to a foreign (non-Moslem) 
company by Ibn Saud, and it may prove to be the opening 
wedge towards the admission of foreign capital and enter~ 
prise with a view to the exploitation of the mineral and 
commercial resources of the Arabian peninsular proper, 

It is understood that a copy of the complete English 
text of the concession granted to the Standard 011 Company 
of California will be made available shortly to the 
American Legation at Cairo, and the Department will 
doubtlessly receive a copy thereof through the medium of 
that office. Inasmuch as the Company may not have had an 

opportunity... 


opportunity to take final action in approving or rejecting 
the concession by the time this despatch reaches the 
Department, it is respectfully requested that the inform- 
ation contained herein be treated as strictly confidential 


Respectfully yours, 
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rdon P. Merrian, 
American Consul, 
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ve the honor to refer _sonfidential despatch 
af * 43¢2 2» indard dof 5 
No. f June 10, 1935, entitled’ "Standard O11 Company 


of California Obtains 011 Concession from the Government 
of Saudi Arabia", File No. 863.46, and to transmit herewith 
@ copy of the complete English text of the agre t 
discussed in that despatch, . 


There is also enclosed a copy of a supplementary 
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agreement by the provisi@ns of which the Company is 
accorded preference rights to oil concessions covering 
certain other areas in Saudi Arabia, not ine luded in the 
exclusive area defined by the principal agreement, and 
‘also in the so#called Neutral Zone, with respect to the 
rights of Saudi Arabia in that area. This supplementary 
we qt agreement is also designed to regulate the use of aeroplanes 
qi by the Company within Saudi Arabia. * 
| Although article 57 of the principal agreement pro- ; 
vides for publication of that agreement in Jidda, subject 
to and subsequent to its ratification by the Compamy, 
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is understood to be probable that the full text may not be 
published, 







American Consul, 


} Enclosures: ‘ 


le. Copy of Agreement; 
8. Copy of Supplementary Agreement, 
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DISTRIBUTION: 
Original and four copies to the Department; 
Qne scopy to American Consulate General, a 
One Gopy to American Legation, Cairo; 
One Copy to American Legation, Baghdad, 


This agreement made between His Excellency, ghaikh 
Abdulla Suleiman Al Hamdan, Minister of Finance of Saudi 
Arabia, acting on behalf of the Saudi Arab Government 
(hereinafter referred to as the "Government") of the one 
part, and L. N. Hamilton, acting on behalf of Standard 
011 Company of California (hereinafter referred to as the 
"Company") of the other part. 


It is hereby agreed between the Government and the 
Company in manner following: 


cle 1; The Government hereby grants to the 

——— on the terms and conditions hereinafter mentioned, 
and with respect to the area defined below, the exclusive 
right, for a period of sixty years from the effective date 
hereof, to explore, prospect, drill for, extract, treat, 
manufacture, transport, deal with, carry away and export 
petroleum, asphalt, naptha, natural greases, ozokerite, 
and other hydrocarbons, and the derivatives of all such 

roducts. It is understood, however, that such right 

oes not include the exclusive right to sell crude or 
refined products within the area described below or within 
Saudi Arabia, 


Ae 2: The area covered by the exclusive right 
refer © in Article 1 hereof is all of eastern Saudi 
Arabia, from its eastern boundary (including islands and 
territorial waters) westward to the westerly edge of the 
Dahana, and from the northern boundary to the southern 
boundary of Saudi Arabia, provided that from the northern 
end of the westerly edge of the Dahana the westerly boundary 
of the area in question shall continue in a straight line 
north thirty degrees west to the northern boundary of Saudi 
Arabia, and from the southern end of the westerly edge of 
the Deahana such boundary shall continue in a straight line 
south thirty degrees east to the southern boundary of 

Seudi Arabia. 


For convenience this area may be referred to as the 
"exclusive Area", 


— * 3: In addition to the grant of the exclusive 
area desc ed in Article 2 of this agreement, the Govem- 
ment also hereby grants to the Company a preference right 
to acquire an oil concession covering the balance of 
eastern Saudi Arabia extending as far west of the westerly 
boundary of the exclusive area as the contact between the 
sedimentary and igneous formations. This preference right 
includes such rights as the Goverment may now have, or 
may hereafter acquire, in the so-called Neutral Zone 
bordering on the Persian Gulf to the south of Kuwait. 
The nature of this preference right is to — 
agre 


Be 


agreed upon. The term "oil concession" as used in this 
Article means an exclusive concession covering the same 
products which are covered by the present agreement. 


Furthermore, the Company's geologists shall have the - 
right to examine the mig ie covered by the preference 
right just referred to (excepting the neutral zone referred 
to above), in so far as such examination may be necessary 
or advisable for a better understanding of the geological 
character of the exclusive area. 


Article 4: Within the time agreed in Article 18 of 
this agreement, the Company shall make an initial loan to 
the Government of thirty thousand pounds, gold, or its 
equivalent. 


fies 5; The Company shall pay the Government 
annually the sum of five thousand pounds, gold, or its 
equivalent. For convenience this payment is termed an 
annual rental and it is payable in advance. The first 
annual rental shall be paid within the time agreed in 
Article 18 of this agreement; thereafter, sc long as the 
contract is not terminated, the annual rental shall be 
due upon each anniversary of the effective date hereof 
and shall be payable within thirty days efter such 
anniversary, provided that upon the commercial discovery 
of oil no further annual rentals shall be due or payable. 


icle 6: If this contract has not been terminated 
within eighteen months from the effective date hereof, 
the Company shall make a second loan to the Government, 
amounting to twenty thousand pounds, gold, or its equivalent. 
The due date of such loan shall be eighteen months from 
the effective date hereof but the Company shall have 
fifteen days from the due date within which to make the 
loan. 


Article 7: During the life of this agreement, the 
Government shall be under no obligation to repay the 
initial loan of & 30,000, gold, (or its equivalent), or 

the second loan of & 20,000, gold, (or its equivalent). 

The Company shall have the right to recover the amount of 
these two loans by way of deductions from one-half of 

the royalties due the Goverment. If the amount of the 

two loans, in whole or in part, shall not have been so 
recovered by the Company upon the termination of this 
contract, the Government shall repay the unrecovered amount 
in four equal and consecutive annual instalments, the 
first instalment to be paid within one Shes from the date 
of the termination of this agreement. urthermore until 
such unrecovered amount has been repaid by the Government, 
the Company's preference right, referred to in Article 3 
hereof, shall continue in force. 


Article 8: Upon the effective date of this agreement, 

the Company shall: commence plans and preparations for 

geological work, So planning the work as to take advantage 

of the cooler season for mpre efficient work in field, 
a 
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and of the hotter season for the necessary office work 
of compiling data and reports. Im any event, the actual 
field work shall commence not later than the end of 
September, 1935, and it shall be continued diligently 
until operations connected with drilling are commenced, 
or until the contract is terminated. 


eee 9: Within ninety days after the commencement 
of dr ng, e Company shall relinquish to the Government 
such portions of the exclusive area as the Compmy at that 
time may decide not to explore further, or to use otherwise 
in connection with this enterprise. Similarly, from time 
to time during the life of this contract, the Company shall 
relinquish to the Government such further portions of the 
exclusive area as the Company may then decide not to explore 
or prospect further, or to use otherwise in connection with 
the enterprise. The portions so relinquished shall there- 
upon be released from the terms md conditions of this 
contract, excepting only that during the life of this 
contract the Company shall continue to enjoy the right to 
use the portions so relinquished for transportation and 
communication facilities, which however shall interfere 

as little as practicable with any other use to which the 
relinquished portions may be put. 


Aptecie 10: The Company shall commence operations 
connecte drilling as soon as a suitable structure 


has been found, and in any event if the Company does not 
commence such operations within three years from the end 
of September, 1933 (subject to the provisions of Article 
27 hereof), the Government may terminate this contract. 
Once commenced, these operations shall be continued 
diligently until oil in commercial quantities has been 
discovered, or until this agreement is terminated. If 
the Company should fail to declare so sooner, the date 
of discovery of oil in commercial quantities shall be 
the date upon which the Company has completed and tested 
a Well or wells capable of producing, in accordance with 
first-class oilfield practice, at least two thousand 
tons of o11 per day for a period of thirty consecutive 
days. 


Operations connected with drilling include the 
ordering and shipping of materials and equipment to 
Saudi Arabia, the construction of roads, camps, buildings, 
structures, communication facilities, ete., and the 
installation and operation of the machinery, equipment 
and facilities for drilling wells. 


ticle : Upon the discovery of oil in commercial 
quant es, @ Company shall advance to the Government 
the sum of fifty thousand pounds, gold, or its equivalent, 
and one year later the further sum of fifty thousand 
pounds, gold, or its equivalent. The due date of the 
first advance shall be the date of discovery of oil in 
commercial quantities, as provided in Article 10 hereof, 
and the due date of the second advance shall be — year 

aver. 


later. In each case the Company shall have sixty days 
following the due date within which to make the advance. 
Both of these advances are on account of royalties which 
may be due the Government and consequently the Company 
shall have the right to recover the amount of these 
advances vʒ way of deductions from one-half of the 
royalties due the Government. 


Article 12: Since it has been agreed that the amual 
rental o ve usand pounds, gold, or its equivalent, 
is payable to the date of the discovery of oil in 
commercial quantities, and since it has been agreed also 
that this annual rental is to be payable in advance, it 
may happen that the last annual rental paid prior to the 
date of discovery of oil in commercial quantities will cover 
@ period beyond the date of such discovery. In case that 
this period should be equal to or greater than one-rsifth 
of a year, the proportionate amount of the five thousand 
pounds, gold, or its equivalent, corresponding to such 
period shall be treated as an advanee on account of 
royalties due the Government, and consequently it shall 

be recoverable by the Company by way of deductions from 
one-half of the royalties due the Government, 


Article 13: As soon as practicable (i.e., allowing 
a reasonable e for ordering and shipping further materials 
and equipment to Saudi Arabia and commencing further work) 
after the date of discovering of o11 in commercial 
quantities, the Company shall continue operations connected 
with drilling by using at least two strings of tools. 
These operations shall be continued diligently until the 
proven area has been drilled up in accordance with first- 
Class oilfield practice, or until the contract is terminated. 


pes 14; The Company shall pay the Government a 
royalty on all net crude oil produced and saved and run 
from field storage, after first deducting: 


(1) water and foreign substances; and 


(2) ofl required for the customary operations 
of the Company's installations within 
Saudi Arabia; and 


(3) the oil required for manufacturing the 
amounts of gasoline and kerosene to be 
provided free each year to the Goverment 
in accordance with Article 19 hereof. 


The rate ofroyalty per ton of such net crudé oil shall be 
either: 


(a) four shillings, gold, or its equivalent; or 


(b) at the election of the Company at the time 
of making each royalty payment, one dollar, 
United States currency, plus the amount, if 

any 


any, by which the average rate of 
exchange of four shillings, gold, during 
the last half of the semester for which 
the royalty payment is due, may exceed one 
dollar and ten cents, United states 
currency. Thus, for example, if such 
average rate should be one dollar and 
fourteen cents, United States currency 
(that is to say, five dollers and geventy 
cents per gold pound), the royalty rate 
would be one dollar and four cents, 
United States currency, per ton of such 
net crude oil, 


Article 15: If the Company should produce, save and 
sell any natural gas, it will pey to the Government a 
royalty equal to one-eighth of the proceeds of the sale of 
such natural gas, it being understood however that the 
Company shall be under no obligation to produce, save, sell, 
or otherwise dispose of any natural gas. It is also under- 
stood that the Company is under no obligation to pay any 
royalty on such natural gas 4s it may use for the customary 
operations of its installations within Saudi Arabie. 


Article 16: The Goverment, through duly authorized 
representatives, may, during the usual hours of operations, 
inspect and examine the operations of the Company under 
this contract and may verify the amount of production. 

The Company shall measure in accordance with first-class 
oilfield practice the amount of oil produced and saved 

and run from field storage, and shall keep true and 

correct accounts thereof, and of any natural gas it may 
produce and save and sell, and duly authorized representatives 
of the Government shall also have access at all reasonable 
times to such accounts. The Company shall, within three 
months after the end of each semester, commencing with 

the date of commercial discovery of oil, deliver to the 
Government an abstract of such accounts for the semester, 
and a statement of the amount of royalties due the Govern- 
ment for the semester. These accounts and statements shall 
be treated as confidential by the Government, with the 
exception of such items therein as the Government may be 
required to publish for fiscal purposes. 


The royalties due the Government at the end of each 
semester, commencing with the date of commercial discovery 
of oil, shall be paid within three months after the end of 
the semester. In case of any question as to the amount of 
royalties due for any semester, such portion of the amount 
as may be unquestioned shall be tendered the Government 
within the period hereinabove provided, and thereupon 
the question shall be settled by agreement between the 
parties, or failing that, by arbitration as provided in 
this contract. <Any further sum which may be payable to 
the Government as a result of this settlement shall be paid 
within sixty days after the date of such settlement. 


icle 17 


eee ee a It is agreed that all gold payments 
provided in this contract, whether pounds gold or shillings 
gold, are to be based on the gold pound standard according 
to its weight and fineness at the time the payments may be 
due. It is also agreed that wherever it is stipulated in 
this contract that the equivalent of any sum or anount in 
pounds gold or in shillings gold may be paid, such 
equivalent may be dollars in United States currency, or 
pounds gerling. 


It is agreed furthermore that the equivalent of pounds 
gold or shillings gold, for any payment which may be made 
hereunder in dollars, United States currency, or in pounds 
sterling (with the exception of the first payment provided 
for in Article 18 hereof) shall be based on the average 
of the rate of exchange as computed over a period of three 
months immediately preceding the due date of the payment. 


Article 18: . All payments provided in this contract 

to be made to the Government may be made by tendering such 
payments directly to the Government, or by depositing the 
amount due to the credit of the Government in some bank 
whieh the Government designates in writing and which the 
Goverment may change from time to time by giving written 
notice to the Company long enough in advance so that the 
Company will have sufficient time to make future payments 
to the new bank. It is agreed that the Government will 
designate such bank in Saudi Arabia, or in the United States 
of America, or in England, or in Holland, but that no bank 
in Saudi Arabia will be so designated unless such bank has 
a correspondent in United States of America, England or 
Holland through which bank transfers of money to Saudi 
Arabia may be madé. Once the Company has made the proper 
payment to the Government, or has deposited the proper sum 
in any such bank, or has paid the sum to such correspondent 
for transfer to a bank in Saudi Arabia, the Company shall 
be free of all further responsibility in connection with 
the payment. 


It is agreed, however, that the first payment of 
thirty-five thousand pounds, gold, or its equivalent, 
(comprising the initial loan and the first annual rental) 
shall be made, within fifteen days after the effective 
date of this agreement, to a correspondent, in New York 
or in London, of Netherlands Trading Society (Nederlandsche 
Handel-Maatschappij) at Jeddah, Saudi Arabia, to be 
transmitted without delay, and at the expense of the 
Company, to said Society and to be delivered to the Govern- 
ment upon obtaining a proper receipt from the Government 
for such payment. If this first payment is not made in 
gold, it will be made in pounds sterling at the current 
rate of exchange at the time the Company makes the payment 
to such correspondent. 


Article 19: As soon as practicable after the date 
of discovery of o11 in commercial quantities, the Company 
shall select somepoint within Saudi Arabia for the 

erection of & plant for manufacturing a gasoline 
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and kerosene to meet the ordinary requirements of the 
Government, providing of course that the character of the 
erude oil found will permit of the manufacture of such 
products on a commercial basis by the use of ordinary ‘ 
refining methods, and provided further that the amount of 
oil developed is sufficient for the purpose. It is under- 
stood that the ordinary requirements of the Government 
shall not include resale inside or outside of the country. 
Upon the completion of the necessary preliminary arrange- 
ments, and as soon as the Company has obtained the 
Government's consent to the proposed location, the Company 
shall proceed with the erection of such plant. During each 
year following the date of completion of this plant, the 
Company shall offer free to the Government, in bulk, two 
hundred thousand American gallons of gasoline and one 
hundred thousand American gallons of kerosene, it being 
understood that the facilities provided by the Government 
for accepting these deliveries shall not impede or 
endanger the Company's operations. 


Article 20; The Company, at its own expense, will 
employ necessary number of guards and guides to protect 
its representatives, its camps and installations. The 
Government promises to cooperate fully in supplying the 
best soldiers and men available for this responsibility, 
and in furnishing every reasonable protection, at rates 

not exceeding those customarily paid by the Government 

or others for similar services, it being understood that 
the expense for such services shall be paid by the Company 
through the Government. 


icle : In return for the obligations assumed 
by the Company under this contract, and for the payments 
required from the Compmy hereunder, the Company and 
enterprise shall be exempt from all direct and indirect 
taxes, imposts, charges, fees and duties (including, of 
course, import and export duties), it being understood 
that this Yivilege shall not extend to the sale of 
products within the country, nor shall it extend to the 
personal requirements of the individual employees of the 
Company. Any materials imported free of duty may not be 
sold within the country without first paying the corres- 
ponding import duty. 


Article 22: It is understood, of course, that the 
Company has e right to use all means and facilities 
it may deem necessary or advisable in order to exercise 
the rights granted under this contract, so as to carry out 
the purposes of this enterprise, including, among other 
things, the right to construct and use roads, camps, 
buildings, structures and all systems of communication, 
to instal and operate machinery, equipment and facilities 
in connection with the drilling of wells, or in connection 
with the transportation, storage, treatment, manufacture, 
dealing with, or exportation of petroleum or its deriv- 
atives, or in connection With the camps, building and 
quarters of the personnel of the Company; to construct and 
use 


use storage reservoirs, tanks and receptacles; to construct 
and operate wharves, piers, sea-loading lines and ail 
other terminal and port facilities; and to use all forms 
of transportation of personnel or equipment, and of 
etroleum and its derivatives. It is understood, however; 
hat the use of aeroplanes within the country shall be 

the subject of a separate agreement. 


The Company shall also have the right to develop, 
carry away and use water. It likewise shall have the 
right to carry away and use any water belonging to the 
Government, for the operations of the enterprise, but so 
as not to prejudice irrigation or to deprive any lands, 
houses, or watering places for cattle, of a reasonable 
supply of water from time to time. 


The Company may also take and use, but only to the 
extent necessary for the purposes of the enterprise, 
other natural products belonging to the Govermment, such 
as surface soil, timber, stone, lime, gypsum, stone and 
similar substances. 


Government officials and agents, in pursuance of 
official business, shall have the right to use such 
communication and transportation facilities as the 
Company may establish, provided that such use shall not 
obstruct or interfere with the Company's operations 
hereunder and shall not impose upon the Company any 
substantial burden of expense, 


In times of national emergency, the use of the 
Company's transportation and communication facilities 
by the Government shall entitle. the Company to fair 
compensation for any loss it may sustain thereby, 
whether through demages to the Company's fecilities, 
equipment or installations or through the obstruction 
or interference with the Company's operations. 


Articte 23: The enterprise under this contract 
shall be directed and supervised by Americans who shall 
employ Saudi Arab nationals as fer as practicable, and 
in so far as the Company can find suitable Saudi Arab 
employees it will not employ other nationals. 


In respect of the treatment of workers, the Company 
shall abide by the existing laws of the country applicable 
generally to workers of any other industrial enterprise. 


pied - The Government reserves the right to 
searc or and obtain any substances or products, other 
than those exclusively granted by this contract, within 
the area covered by this agreement, except lands occupied 
by wells or other installations of the Company, provided 
always that the right thus reserved by the Government shall 
be exercised so as not to endanger the operations of the 
Company or interfere with its rights hereunder, and 
provided also that a fair compensation shall be paid the 
Company 
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Company by the Government for all damage the Company may 
sustain through the exercise of the right so reserved by 
the Government. In any grant of such right so reserved by 
the Government, the concessionaire shall be bound by the 
provisions of this Article. 


Article 25: The Company is hereby empowered by the 
Government to acquire from any occupant the surface rights 
of any land which the Company may find necessary to use in 
connection with the enterprise, provided that the Company 
shall pay the occupant for depriving him of the use of the 
land. The payment shall be a fair one with respect to the 
customary use made of the land by the occupant. The Govern~ 
ment wil] lend every reasonable assistance to the Company 
in case of any difficulties with respect to acquiring the 
rights of a surface occupant. 


The Company, of course, shall have no right to acquire 
or to occupy Holy Places. 


Article 26: The Company shall supply the Government 
with copies of all topographical maps and geological 
reports (as finally made and approved by the Company) 
relating to the exploration and exploitation of the area 
covered by this contract. The Company shall also furnish 
the Government, within four months after the end of each 
year, commencing with the date of commercial discovery 

of o11, a report of the operations under this contract 
during the year. These maps and reports shall be treated 
as confidential by the Goverment. 


Article 27: No failure or omission on the part of 
the Company to carry out or to perform any of the terms 

or conditions of this contract shall give the Government 
any Claim against the Company, or be deemed a breach of 
this contract, in so far as such failure or omission may 
arise from force majeure. If through force majeure the 
fulfillment of any term or égondition of this contract 
should be delayed, the period of the delay, together 

with such period as may be required for the restoration of 
any damage done during such delay, shall be added to the 
terms or periods fixed in this contract. 


Article 28: The Company may terminate this contract 
at any C giving the Government thirty days' advance 
notice in writing, whether by letter or by telegraph, 
provided that the telegraphic notice is promptly confirmed 
by letter. Ypon the termination of this contract through 
such notice, or through any other cause, the Government 
and the Company shall thereafter be free of all further 
obligations under this contract except as follows; 


1. The Company's immovable property, such as roads, 
water or oil wells with their casings, permanent buildings 
and structures, etc., shall become the property of the 
Government free of charge. 
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2. The Company shall afford the Government an 
opportunity to purchase the movable property of the 
enterprise in Saudi Arabia at a fair price equal to the 
replacement value of such property at the time less 
depreciation. Any controversy about this fair price 
shall be settled by arbitration in the same manner as 
provided in Article 31 of this contract. If the Govern- 
ment declines or fails, within two months following the 
date of the termination of this contract, to purchase 
such movable property, or if the Government fails to 
tender the purchase price within thirty days after it has 
been decided upon, by agreement or by arbitration, the 
Company shall then have six months within which to remove 
such property. 


S. If, in accordance with Article 7 of this contract, 
there is any unrecovered amount still due the Company, 
the provisions of Article 7 shall remain in force until 
the obligation therein mentioned has been satisfied. 


Article = 5 In case of the breach by the Company 
of its obligation to make the second loan of twenty 
thousand pounds, gold, or its equivalent, as provided in .. 
Article 6 hereof, or of its obligation to commence 
operations connected with drilling as set forth in Article 
10 hereof, or of its obligation to make the two advances 
each of fifty thousand pounds, gold, or the equivalent, 
under the terms and conditions provided in Article 11 
hereof, or of its obligation under Article 30 hereof to 
pay the amount of any damages which may be assessed upon 
the Company, the Government's remedy shall be the right 
to give the Company notice at once of such breach, and 
thereupon if the Company does not take immediate steps 
to comply with the obligation so breached, the Government 
may terminate this contract. 


Article 30: Except as otherwise provided in Article 
29 hereof, @ penalty for the breach by the Company of 
any of its obligations under this contract shall be damages 
which shall be payable to the Government under the follow- 
ing conditions: 


The Government shall at once notify the Company of 
any alleged breach on the part of the Company, setting 
forth the nature of such breaeh. Any controversy which 
may arise as to whether or not the Company has committed 
the alleged breach shall be settled by arbitration in the 
manner provided in this agreement. Once that the fact 
of the commission of the breach has been established, the 
failure of the Company to take immediate steps to remedy 
the breach shall subject the Company to the payment of 
damages to the Govermment, and if such damages cannot be 
agreed upon they shall be determined by arbitration in the 
manner provided in this contract. The amount of any 
damages which may be so determined shall be paid to the 
Goverment by the Company within sixty days after such 
determination. 


Article 3l: 


AES Poa =a If any doubt, difference, or dispute 
shall arise between the Government and the Company concern- 
ing the interpretation or execution of this contract, or 
anything heroin contained or in connection herewith, or 

the rights and liabilities of the parties hereunder, it 
shall, failing any agreement to settle it in another way, 

be referred to two arbitrators, one of whom shall be chosen 
by each party, and a referee who shall be chosen by the 
Arbitrators before proceeding to arbitration. Such party 
shall nominate its arbitrator within thirty days of being 
requested in writing by the other party to do so. In the 
event of the arbitrators failing to agree upon a referee, | 
the Government and the Company shall, in agreement, appoint | 
a referee, and in the event of their failing to agree | 
they shall request the President of the Permanent Court of | 
International Justice to appoint a referee. The decision 
of the arbitrators, or in the case of a difference of 
opinion between them, the decision of the referee, shall 

be final. The place of arbitration shall be such as may 
be agreed upon by the Parties, and in default of agreement, | 
shall be The Hague, Holland. 


Article 32: The Company may not, without the consent 
of the Government, assign its rights and obligations under 
this contract to anyone, but it is understood that the 
Company, upon notifying the Government, shall have the 
right to assign its rights and obligations hereunder to 
a corporation it may organize exclusively for the purposes 
of this enterprise. The Company shall also have the right 
to create such other corporations and organizations as it 
may consider necessary or advisable for the purposes of 
this enterprise. Any such corporation or organization, 
upon being invested with any or 411 of the rights and 
obligations under this contract, and upon notification 
thereof to the Government, shall thereupon be subject to 
the terms and conditions of this agreement. 


In the event that the shares of stock issued by any 
such corporation or organization should be offered for sale 
to the general public, the inhabitants of Saudi Arabia 
shall be allowed a reasonable time to subscribe (upon 
similar terms and conditions offered to others) for at 
least twenty per cent of such shares of stock so issued 
and offered for sale to the general public. 


Article o8: It is understood that the periods of 
time referre o in this agreement shall be reckoned on 
the basis of the solar calendar. 


Article ge The effective date of this contract shall 
be the e of its publication in Saudi Arabia, following 
the ratification of this contract by the Company. 


ticle 36: This contract has been drawn up in 
English and in Arabic. Inasmuch as most of the obligations 
hereunder are imposed upon the Company and inasmuch as the 
interpretation of the English text, ii = ttl 
tec c 
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technical obligations and requirements relating to the 
oil industry, has been fairly well established through 
long practice and experience in contracts such as the 
present one, it is agreed that while both texts shall 
have equal validity, nevertheless in case of any diverg- 
ence of interpretation as to the Company's obligations 
hereunder, the English text shall prevail, 


Biel e 28: To avoid any doubt on the point, it is 
distinctly uncerstood that the Company or enyone connected 


with it shall have no right to interfere with the admin- 
istrative, political or religious affairs within Saudi Arabia. 


Article or: It is understood that this contract, after 
being signe n Saudi Arabia, shal] be subject to ratifica- 
tion by the Company at its offices in San Francisco, 
California, before it shall become effective. After both 
texts of this contract have been signed in duplicate in 
Saudi Arabia, the signed copies shall be sent by registered 
mail in the next outgoing mail to the Compeny in San 
Francisco, California, and within fifteen days after 
receipt in San Francisco, the Company shall transmit to the 
Government by telegraph whether or not it ratifies this 
contract. If the contract is not ratified by the Company 
within fifteen days after receipt of the document in San 
Francisco, it shall be null and void and of no further 
force or effect. 


Likewise, if the amount of the initial loan and the 
first annual rental is not paid within the time agreed upon 
in Article 18 hereof, the Government may declare this 
contract to be null and void and of no further force or effect. 


Upon ratification of this contract by the Company, one 
signed copy of each text, together with the necessary 
evidence as to ratification by the Compmy, shall be 
returned to the Government. Also upon ratification of this 
contract by the Company, the contract shall be published in 
Seudi Arabia in the usual manner, 


Signed this 29th day of May, 1953 (corresponding to 
the 4th day of Safar, 1352, A.H.. 


ena 0 au re vernmen 


e ° andar 
Company of California 


Jedda, Saudi Arabia. 
May 29, 1933. 
(corresponding to the 4th 
of Safar, 1932, A.H.) 


His Excellency 
Shaikh Abdulla Suleiman Al Hamdan, 
Jedda, Seudi Arabia. 


Dear Shaikh Abdulla; 


Referring to the contract which has been signed today 
by you, on behalf of the Saudi Arab Government, and by the 
undersigned, on behalf of Standard O11 Company of California, 
relative to an oil comeession covering a portion of eastern 
Saudi Arabia, I am setting forth below the agreement we 
have also reached on behalf of the two parties to the same 
contract, which agreement shall be considered as a part of 
the said contract. For convenience, the two parties in 
questionrshall be referred to below in the same manner as 
designated in the said contract, namely, the "Government" 
and the "Company", and the said contract shall be referred 
to as the ngaudi Arab Coneession". 


1. The Company is granted a preference right yg hep 
011 concession covering a certain area described in “rticle 

3 of the Saudi Arab Concession. The preference right so 
granted the Company shall be a right to acquire an oil 
concession covering such area, exclusive of the so-called 
Neutral Zone also referred to in the same Article 3, by 
equalling the terms of any offer for such concession that 
may be made the Government by others in good faith and 

that the Government may be ready and willing to accept. 
Within thirty days after receiving from the Government 
written notice, setting forth in full the terms of such 
offer, the Company shall notify the Government whether or 

not the Company wishes to acquire the oil concession by 
equalling the terms so offered. If the Company does not 

wish to do so, the Government is free to accept the offer 
made, but if an oil concession should not be granted to 
others on the same terms as those so offered and so presented 
to the Company, the preference right of the Company shall 
continue, at least so long as the provisions of Article 7 

of the Sandi Arab Concession remain in force. 


2. The Company's preference right to acquire an oil 
concession covering the so-called Neutral Zone referred to 
in Article 3 of the Saudi Arab Concession, shall be a right 
to equal, with respect to the rights of the Government in 
the Neutral Zone, the terms and conditions which may be 
obtained by the Shaikh of Kuwait for a concession covering 
his rights in the Neutral Zone. In the absence of any grant 
of an oil concession covering such rights of the — of 

Kuwait, 


Bow 


Kuwait, the Government will endeavor to reach an agreement 
with the Shaikh Kuwait wiereby the Company will be permitted 
to acquire an oil concession covering the rights of the 
Government and of the Shaikh of Kuwait in the Neutral Zone. 
In either of these two events, the Company shall have a 
period of thirty days from the date it receives written 
notice setting forth in full the terms and conditions of 

the oil concession covering the rights of the Shaikh of 
Kuwait in the Neutral Zone, or covering the terms of the 
proposed concession embracing the rights of the Government 
and of the Shaikh of Kuwait in the Neutral Zone, as the 

case may be, within which to decide and to notify the Govern- 
ment whether or not the Company wishes to acquire the oil 
concession on such terms. If the Company does not wish to 
do so, the Government is free to negotiate with others, 

but if the oil concession should not be granted to others 

on the same terms as those offered to the Company, the 
preference right of the Company shall continue, at least 

s0 long as the provisions of Article 7 of the Saudi Arab 
Concession remain in force, 


S. Article 22 of the Saudi Arab Concession states 
that the use of aeroplanes shall be the subject of a 
separate agreement. One purpose of the present letter is 
to set forth the agreement as to this point. In view of 
the restrictions now prevailing in Saudi Arabia as to the 
use of aeroplanes within the country by anyone other than 
the Goverment, it 18 hereby agreed that so long as such 
restrictions remain in force, the Government will under- 
take to provide, at the request and at the expense of the 
Company, such aeroplane service as the Company may consider 
advisable for the purpose of its operations within the 
area covered by the Saudi Arab Concessim. Such service 
shall be limited to the purposes of the enterprise. If 
any aeroplane photographs should be taken for geological 
or mapping purposes, the Government and the Company shall 
each receive copies, also at the expense of the Company. 


4. The consent of the Government must be obtained 
before the Company shall have any right to examine the 
so-called Neutral Zone referred to in Article 3 of the 
Saudi Arab Concession. 


5. The provisions of Article 35 of the Saudi Arab 
Concession shall also apply to this agreement. 


In order to confirm the above agreement, will you 
be kind enough to sign below under the heading "Agreement 
Confirmed". JI am sending this letter in triplicate, 
and upon the return of two — signed by you, as well 
as the two signed copies of the Arabic text, they will be 
forwarded with the Saudi Arab Concession to the offices 
of the Company in San Francisco for ratification by the. 

Company 


Company there, after which one signed and ratified 
copy of the English and Arabic text hereof will be 
returned to the Government. 






Very truly yours, 


in behe Standard O17 
Company of California. 











AMERICAN CONSULATE, 









Aden, Arabia, June 24, 1933. 


Oil Concession for the Al Hassa Area of Saudi .- 





Arabia. 
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Rs 24 tor the Department that the follow- 
[aangiaotice « appeared in the June 2nd issued of UM EL QURA: 


"An agreement has been signed by both the Minister of 
4b * Finance and a representative of the Standerd Oil 
q + h Company of California by which a concession has been 
sf given to the latter to exploit the fuel oil and its 
Vv similar products for the eastern provinces of the 
7 Kingdom mentioned in the text of the agreement. 
The publication of the agreement will take place 
qf after the sanction of the Government and the Execu- 
tive Committee of the said company, very soon." 


It has been learned from a representative of the Socony- 
Vacuum Corporation, for the Red Sea area, that there were 
three contestants for this concession, namely: 

The St rd Oil Company of — 
The Iraq Petroleum Company, and, 
Ma jor Hojmes, British, Concession ae 


The Major Holmes mentioned is a British subject who is 


eebl - 7 ONY 


very conversant with conditions in this part of the East; he 
is rated as an adventurer in finance and operates as a con- 
eession broker, sometimes on his own and at other times for 
the Eastern General Syndicate which, in itself, is rated as 
a concession brokerage concern. In this present instance it 
is not known whether Homles was operating individually or as 
a representative of the above-mentioned syndicate. However, 


he remained only two days at Djedda on this oil deal; it is 
thought 
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theught he realized the seriousness of the California Company's 
tender end, having no inside track with the Saudian government, 
pulled out for more probable undertakings elsewhere. 

The Iraq Petroleum Company was represented by a certain 
Mr. I » a British national. It is not believed the 
representative was seriously interested in the objective set 
for him, since it is reported that he was mostly away on a 
hunting or fishing trip and had scarsely any contact with the 
government representatives upon their visits to Djedda to 
talk over these matters. 

The negotiations on the part of the Standard Oil Co. of 
California were entrusted to a certain Mr. Hamilton, who came 
from the United States for that purpose; he was assisted by 
Mr. K, S. Twitchell who accompanied him, It will be re- 
ealled that Mr. Twitchell was formerly acting for Mr. Charles 
R, Crane im building the bridge on the road between Hodeidah 
and San‘aa in the Yemen; he also made a rather general mineral 
survey of Hedjaz-Nejd area. Just what his actual connection 
with the present negotiations was, is not known; perhaps his 
previous acquaintance with Saudi Arabian affairs and officials 
was thought to be of value, or a further agreement looking 
toward wider oil and mineral prospecting is in contemplation. 

For the present at least, the concession contemplates the 
‘exploitation of the mainland adjacent to the Island of Bahrein 
in the Persian Gulf area; the Standard Oil Co. of California 
is already operating on this Island and it is the purpose of 
this concession to permit the company to extend its operations 
to the mainland, in the vicinity thereof. 

The terms of the Seudian Government were first said to 
have been the down payment by the company of between 100,000 
and 200,000 pounds Sterling for the concession rights; the 

interest 
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interest on this amount was to serve as the prospecting fees, 
and the principal was to be retired by credit against certain 
undetermined royalties to be paid by the company on the oils 
te be produced. Native labor was to be employed eas mich as 
pessible, and the entire Pplent, materials, rolling stock, et 
cetera were to become the property of the government at the 
expiration of the concession. 

The down payment of such a lerge:sum on a win-oer-loése 
basis was not appealing; the final clause also did not prove 
em inducement. It was the desire of the company to make a 
fixed down payment upon the striking of oil in quantity, and 
the payment thereafter of fixed semi-annual sums. 

Just what are the final terms of the concession are not 
known at present. 
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July 17, 1933. 


» (E7 Francis B. Loomis, of the Standard 011 Company of 
fornia, callei on me this morning to make certain in- 
ies in connection with the oil concession for El Hasa 


recently obtained by his Company from Ibn Saud, King of 
Saudi. arabia. 


/ 
Mr, Loomis left me the attached — Arg¥ia. His 

Company is particularly concerned over the western boundary 
of the British Hinterland of Aden, particularly that portion 
thereof west of El Qatar and Trucial Oman. He says that 
his Company's geologists think there is oil in the territory 
between El Qatar, Trucial Oman and the boundary line of the 
British Hinterland of Aden, which territory is marked in 
red.on the attached map, Mr. Loomis says that his Company's 
ge0logists desire to start their explorations at this par- 
ticuler point andi wonder whether they are likely to get into 
any trouble with the British or the Sheikh of El Qatar. | 

Mr. Loomis asked me whether we had any information on the 
subjeot of this boundary line in addition to that contained 
in the Statesman's Year Book for 1930, I told Mr. Loomis 
that we would look into the matter and be glad to let him 


ce6l 72 1F 


have any information available to the Department. 


— — 
DIVISION OF NEAR EASTERN AFFAIRS _ July di i085 


—— — — 
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MANDATES IN ARABIA 





FIGURE 16 Col. Lawrence Hartio 


[23] 


From "hae terwational Concihiatron, May 1 dead No0./9 8. 
Apparewtl, based 0 ⸗ Awclo-Tarhisk Craven tcow ot SG1F 
as ts “British Hatrhod of Ader.” 





DEPARTMENT OF STATE 
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DIVISION OF NEAR EASTERN AFFAIRS 





July 22) 1988 


My deer Mr. Loomis: 

I have looked into the question of the western 
boundary of the British Hinterland of Aden which you 
brought up in our recent conversation. 

We have no definite or conclusive information on 
the subject but the data which we have found may be of 
some assistance to you. Apparently that seotion of the 
western boundary in whieh you are interested was defined 
by the Anglo-Turkish Gemvention of 1915, We have copies 
of three articles of that Convention but according to a 
statement of the British Resident on the Persian Gulf 
the remainder of the Convention is confidential, The 
same official refers to the Convention as the “unratified 


Anglo-Turkish Agreement of 1913”. I should add that those 


articles of the Convention which have been furnished to 
us 
The Honorable 
Francis B. Loomis, 
225 Bush Street, 
Pan Franciseo, California. 
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us are not pertinent to the toundary in which you are 
interested. 

Although we are without definite information it is 
our belief that the boundary in question is probably 
eorrestly set forth in a map whieh was submitted by the 
British Foreign Office to the Turkish Petroleum Company 
preongh the Bvstio® aren interested in that Company 
l | several years age. On that map the western boundary of 
wie the Hinterland, after leaving the Adem Protectorate, pro- 

1 ceeds from approximately 15° 0' 0” north, 46° 4' 0” east 
of Greenwich in a straight line in a northeasterly di- 
restion to about 20° 0 0” north, 50° 21" SO” east. From 
that point it runs due north to the Persian Gulf in a line 
whieh if extended would appear to skirt the western edge 
of the Island of Bahrein. The degrees of latitude and 
lengitude which I have mentioned above are perhaps not 
striotly accurate since the map from whieh we teok then 
is of small seaje and it is impossible to make from it an 
acourate calculation. Assuming, however, that this boundary 
is approximately correet, it would appear to be somewhat 
more favorable to your interests than the western doundary 
as delineated on the map appearing in International Con- . 
Ciliation, May, 1924, a copy of which you left with me. 

I hope that this information will be of assistanse to 
you and in the event that we find anything more definite 
with 
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with reapeet to the boundary, I shall be glad te pass 
it on to you, 
Sincerely yours, 


Chief, Division or Near Eastern Affairs. 


me PHa/LVD HA 











Wellece Murray, Esquire, 
Chief of the Bureau of Far Eastern Affairs, 

Department of State, = 
Washington, D. C. | 


Dear Sirs F 





Mr. Francis Be Loomis has requested that I send you 
my summary of the contract recently mtered into between the 
Sandi Arab Government and this Company under date of May 29, 
1933. 


STANDARD O11 BuiLoiInG 4 awe 3° 
\ 
PRODUCING DEPARTMENT SAN. FRANCISCO,CAL : \ L? 
ras 
& 
a” 
% 
yo 


This agreement was published in the semiofficial paper 


of Saudi Arabia on July 14, 1953, the effective date of the 
contract, . 


Yours very truly, 


Sibi th, % 


* 


% 
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ABALYSIS OF COWTRACT BETWEEN THE SAUDI ARAB GOVERNMENT 
AMD STANDARD OTL COMPANY OF CALIFORNIA 


_ Rated May 29, 1935, 
Published duly 14, 1933 (Effective Date). 


— a 
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Within’ 90 days | As soon as practicable); Supply Govt. 


‘Royalty 


Royalty 4 shillings gold or 
ite equivalent, on net oil 


topographical produced and saved and run 


maps from field storage; or at 
geological election of Company, $1.00 
U.S.0ye, plus amount, if any 
Ale annual by whioh average rate of 
Teport on exchange of 4 shillings gold 
operations, during last half o& semester 
after commer-/| for which 2 — is 
Cial dis- due may exceed $1.10 U.5.0y. 
Haturel Gas Royalty 


1/8 of proceeds of sale of 
gas. No obligation to pro- 
@uce, save, sell or other- 
Wise dispose of natural gas. 


Royalty advances 


Advance royalty & 50,000 gold 
or its equivalent, upon dis- 
covery in commercial quan ti - 
ties; and b 50,000 gold or 
equivalent one year later. 
Both payable within 60 8 
from due date, Recoverable 
fram 1/2 of royalties due 
Government. 


All gold payments under contract 
are to be based on gold Pound 
stendard according to weight and 
fineness et time payment is due. 
Equivalents may be paid in dollars 
U.8S.Cy. or Pounds Sterling, as 
computed over period of 5 months 
immediately preceding due date of 
payment (excepting first payment). 


Payment to Bank 


All payments may be made by tender 
direet to Government or by deposit 
in bank desi gated by Govermet 
in writing. 


Hirst Payment 


Pay b 355,000 gold or equivalent 
within 15 days after effective 
date, in gold or Pounds Sterling 
at current rate of exchange. 


F. R. 8 
6 





July 27 1938 


Mr. Foster 2. Smith, 

Standard O11 Building, 

San Francisco, California. 
Bir: 

I wish to thank you for your letter of July 22, 
1933, with which you enclosed, at the request of 
Mr. Francis B. lebmis, your summary of the contract 
entered inte on May 29, 1933, between your company 
and the Government of Saudi Arabia. 

‘Very truly yours, 
Yor the Aeting Seeretary of State: 


Wallace Murray 
Chief, Division of Near Eastern Affairs. 
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K.S.TWITCHELL - 
MINING ENGINEER \ 


S22 FIFTH AVENUE Jedda > 


NEW YORK CITY Hi az, 







Wallace Murray,Es — 

Chief of Div. of the Near Rest, 
Department of oe 

Washington,D.C. 


Dear Mr.Murray; 


AUG 41 


DIVISION 
WEAR EASTERN AFFAIRg 


Although I wrote you on June 1, I am going © 
inflict another letter upon you as I think you may be inteested 
in knowing that the o11 concession in which I am interested was 
ratified by the Board of Diectors of the Standrd 011 Co. of Calif. 
at San Francisco on July 5. It was ratified by King Ibn Saud O 

| on July 7, and published in a special edition of the Governm:ent OF 
newspaper at Mecca on July 10° ro 

The Company has asked me to attend to the formal- 8 

tés of the ratification and publishing here and to the making of “lt 

the first payment of rental andloan. The articles of the Concessay 

ie. the first sixteen, were published in the official newspaper 
yesterday. The others will be printed in succeeding — The 
Government is not publishing details of the loans and paynents, rie 
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& wishes to avoid the critism of those who ‘might say it s 
have obtained terms equal to the Irag and Persian — — 
Government understands that the conditions here are quite aitterens $ 


E 4 _ from those of the other two countries. I com@ider our — 3 
—7 ye) tbe extremely fair, even generous, and - if commercial oil is found- 
\ ee ® will add enormously to the prosperity of this country. | 
ZLenclose , How is the U.S.A treaty progressing ? What are Oe 


| e? Pardon my ques 
2 apr pti possibilities of a U.S. -Togation 9.03 — ALR Tum 





august 40 1963 


Dear Mr. Twitchell: 

I am in receipt of your letter of July 15, 1933, 
giving us further details of the ratification of the 
Standard 011 Company’s of1 concession in Sandi Arabia. 
We are of course interested in the details you mention 
ana I wish to thank you for bringing them to our atten- 
tion. 

The treaty is making es rapid progress as ean be 
expected in view of the necessity of checking carefully 
the Arable fext, and our latest word from Lenden on this 
subject indicates that authorities of Sauli Arabia have 
the matter under consideration. There have deen no 
developments as yet with respect to the establishment 
of a legation or censalate in Saudi Arabia. 

Yours sineerely, 


Wallace 
Chief, Division of Near 


Mr. * S. Pwitehell, 
~~ ‘ as, 
CH 1 Saudi Arabia, 
Aug. 10 1983 
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— I have thée™Honor to re rte my Mw eh on the above 
mak l,? subject, No. 19, of June 24, 1955, nate ‘stake 1Q3pre 
| * f° terme of the concession granted to the Standard O11 con- 


pany of California by King Ibn Saud have now been published. 
In commenting generally, it may be said that on May 29, 
1933, the Minister of Finance, Abdulla Suleman Ahmed Al- 
Hamadan, and the representative of the Standard 011 Company 
of California signed an agreement for an oil concession to 
be given to the company to extract oil from inside the 
border of the eastern part of the Saudian Kingdom, the Al 
Hasa area, under such terms as were to be mentioned in the 
Agreement. This Agreement was to be made public as soon 
as it was approved by Ibn Saud and the Advisory Committee. 

On July 7, 1935, after the Advisory Committee had 
given its approval to the Agreement, King Ibn Saud pro- 
Claimed the Agreement in effect. 

The terms of the Agreement, as thus far publ ished and 
known are as follows: | 

“Umm El Qura, July 14, 1933 


"AGREEMENT OF THE STANDARD OIL COMPANY 
OF CALIFORNIA. 


"This Agreement has been drawn between His 


} — Excellency 
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Excellency Abdulla Suleman Al Hamdan, Minister 

of Finance, and Mr. L. N, Hamilton, Representative 
of the Standard Oil Company of California. The 
party of the first part in the Agreement is the 
Government, and the party of the second part of 
the Agreement is the Company. The terms of the 
Agreement are as follows: 


"Cleuse 1. The Government of His Majesty 
King Ibn Saud hereby grant the Company under this 
Agreement a concession for extracting, digging, 
distilling, and exporting oil ete., for a period 
of tra, years. 


"Clause 2. The location for the operation 
of the Company's work is fixed inside the border 
of the easterm part of Saudie Kingdon. 


"Clause 3. The Company shall provide the 
Government of Saudia with a sum of money agreed 
upon as yearly rental. This amount should be 
paid in advance. 


"Clause 4. The Company should produee for 
the benefit of the party of the first part, the 
loan agreed upon, during the period of two years. 


"Clause 5. It is agreed that the commence- 
ment of active operations will take place before 
the end of September, 1955. 


"Clause 6. If the Company fails to find oil 
in the location where investigations took place, 
it must vacate that area within 90 days. The 
Company is not entitled to utilize the area for 
any other parece than the transportation of oil 
etc. 


"Clause 7. As soon as suitable conditions 
for carrying out its operations are found, it 
will commence its work of exploration. The 
party of the first part reserves the right to 
dispense with the Agreement in the event of the 
Company’s failure to commence work during three 
years from the end of September, 1933. 


"Clause 8. When the party of the second 
part finds a commercial quantity of oil avail- 
able, it will make a loan to the party of the 
first part as agreed upon. Then the next instal- 
ment wilI fall due every year. The payment should be 
made within 60 days from its due date. 


"Clause 9. Since it is agreed upon that the 
party of the second part will pay annual rental 
charges in case oil is found in large quantities, 
it is also settled that the party of the second 
part will make the payment in advance. 


“Clause 10. From the time the party of the 
second part is satisfied that oil can be obtained 
in large quantities, the Company will commence 
its project from henceforth. 


"Clause li. 
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"Clause ll. Taxes will be levied upon the 
perty of the second part in regard to oil etc., 
as follows: 


(a) for every ton of unrefined oil, the party of 
the seeond part will pay a tax of 2£-/4/- in gold 
er its equevalent; or 


(dD) will pay a tax of ome American dollar ($1.00) 
for every ton of unrefined oil in accordance with 
the existing rate of exchange, plus an additional 
sum toe make one American dollar. 


"Clause e The party of the first part is 
entitled to 8 of the party of second yere*s gross 
profits in every kind of natural gas. 


"Clause 13. The party of the first part 
reserves every right to supervise the proceedings 
and the progress of the party of the second part. 


"Clause 14. All payments will be received 
by the party of the first part according to the 
rate of exchange of pound sterling, or the Ameri- 
can dollar. 


"Clause 15. All payments mentioned above 
must either be made to the party of the first 
part or deposited in such henk as the party of 
the first part may designate. 


"Clause 16. When it is discovered by the 
perty of the second part that oil is available 
in large quantities, the party of the first 
pert will allow the party of the second part to 
occupy an area for erecting machinery and plant 
for the ae of the oil into benzine and 
so forth. 


"The party of the second ae will give 
the party of the first part a quantity of 200, 
000 American gallons of kerosene and 100,000 
gallons of gasoline each year.” 


(Signatures) 


4.Suleman Ahmed Al Hamadan, Mr. L. N. Hamilton, 
Minister of Finance. Representative of 
the Standard gil Co. 

of California. 


In speaking of the general reasons for the granting 
of this concession by Ibn Saud, and the probable develop- 
ment of the kingdom on occidental lines, THE NEAR EAST 
AND INDIA, in its issue of July 20, 1935, says as follows: 


"Economic Development in Saudi Arabia. 

“With the granting of a concession to the 
Standard O11 Company fer the prospecting for Oil 
in Hasa provinee King Ibn Saud may be regarded as 


having 
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having definitely set his hand to the economie 
development of the wide territories under his 
rule. It was inevitable that the progressive 
regime that he was introducing into Saoudi 
Arabia must sooner or later strain the scant 
resouces of the Kingdom, and with the falling 
off in the revenues from the Pilgrimages as 
a result of the world economic depression his 
financial diffieulties came to a head. The 
“problem is being met by the grant of concessions, 
to an Indian Syndicate for the construction of 


a railway from Jid >» with an ulti- 
v mate extension a the ex-Khedive Abbas 5 
Hilmi for the es lis t of a State Bank, 


and to the Standard 0il Company for the exploita- 
5 | tion of any oil resources that may be discovered 
; on the Persian Gulf littoral. For eech of these 
concessions the Government of Saoudi Arabia is 
to receive needed advances in cash. In the case 
ef the Bank concession there is ta be a loan of 
2200,000, repayable at the Government's conve- 
nience— a sum Of money which would suffice to 
relieve Saoudi Arabia of all its immediate 
difficulties. So far as is known, however, the 
preliminaries necessary for the establishment 

of the State Bank have not yet been concluded. 
The capital of the Bank, it was announced, was 
to be ome million pounds, of which Abbas Hilmi 
Pasha was to contribute one half, and it was 
generally presumed that he would not have in- 
terested himself in the undertaking unless he 
had made sure beforehand of his ability to secure 
the balance of the money required. The delay in 
the information of the Bank ic calculated to 
cause disappointment in Saoudi Arabia, but it 
is hardly conceivable that the ex-Khadive 

would have allowed his name to be so promi- 
nently identified with a project that ran a 
risk of being still-born." 


(The banking and railway concessions hereabove 
mentioned have been reported on by the Consulate in 
general previous despatches.) 

It is no doubt true that Ibn Saud, because of the 
marked reduction in Pilgrimage revenues, and the increased 
expenditures because of recent troubles, finds the trea- 
sury of his country in a rather unhealthy state. Under 
the circumstances, he is compelled to do something about 
it, and it has been considered expedient by him (upon 
advice) t 6 open up his country to exploitation, by 
outside interests since there does not seem to be either 
the money or the ability within the country to under- 
take such enterprises. 


It will be remembered that the wireless concession 


was 


-5- 
was given to the Marconi people (the responsible agent 
for whom was and is Philby); the motor car concession 
was given to the Ford people (the responsible agent for 
whom was end is Philby); the railway concession was 
given to a group of prominent Indian Muslims headed by . 
a eertain Pr. Jeelani of Madras; the benking conces- 
sion was given to the ex-Khedive of Eygpt, Abbas Hilmi; 
and now comes the oil concession which is given to the 
Standard 011 Company of California. In direct contrast 
hereto, it may seem apposite to interpose that the Iman ~ 
of Yemen has practically confined the trade of his 
country to a recently orginzea company which is composed /L 
entirely of Yemeni nationals; it has within its charter 
ample powers to dispose of all foreign companies and 
competition in the Yemen. It may, therefore, be admitted 
as quite true that the one-crop,pilgrim harvest of Saudi 
Aveabia has proved insufficient for the support of the 
country and this hazardous alternative has been siezed 
upon. . 
When it is said "hazardous alternative", it is 
berne in mind that the inhabitants of Ibn Saud'’s country 
are extremely fanatical and look upon all occidental 
devices as instruments of the Devil against which all 
true Muslims will raise eternal objection, However, 
it is generally conceded that Ibn Saud will persist in 
thus assisting the return of the country to some pros- 
perity; should these schemes prove successful to the 
extent of removing some of the wrinkles from the sto- 
mache of his followers, it is believed all antagonism 
to oceidental “kultur" will be removed, and the country 
may swing its sandy door a little wider. If it is true 
that “Necessity is the Mother of invention", then it 
seems likewise true that extremity must admit some 


maternal 
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maternal relationship to tolerance, 

In referring to page 86 of "Ibn Sa'oud of Arabia" 
by Ameen Rihani, it is learned that this concession is 
not the first one given by Ibn Saud to the Al Hassa 
area. It so happens (so this author states) a con- 
cession toe this area was given to a Major Holmes (see 
my previous despatch) sometime between April and August 
of 19235. It is also shown by this reference that Major 
Holmes is not an Englishman, but is thought to have come 
from Australia or New Zealand, and to have had some busi- 
ness connection with Herbert Hoover in mining ventures 
in Australia. Since Sir Perey Cox, then High Commission- 
er to Iraq, was at that time actively interested in con- 
sumating a treaty with Ibm Saud regarding delimitatians 
of the Saudian boundary, as it concerned the Iraq and 
ether more northern offshoots of Arabia, and was aware 
that the Anglo-Persian 0il Company has expressed a desire 
te get a concession covering this area, his advice to 
Major Holmes was to desist. However, making a secret 
move, Major Holmes met Ibn Saud without the knowledge 
of Sir Percy Cox and, probably because Ibn Saud was 
vexed at the treaty-forcing tactics of Sir Perey Cox, 
the Major was given the concession, the terms of which 
are not stated. It is believed that the terms of the 
concession contained a time limit for operations, and 
possibly a stipulation for the advancement of a large 
sum of money, neither of which terms Major Holmes was 
able to fulfil, and the concession went by the boards. 

Upen the return to Aden of the Red Sea representa- 
tive of the Socony-Vacuum Corporation, it is possible 
more definite information covering the terms of this 
present Agreement may be procured. 

Respectfully yours, 


* 
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— hia the honor to refer to my — No. 41 of 


— i, 1933, on the above subject, and to incorporate 
below the fimal articles of the Agreement entered into 
between Ibn Saud and the Standard Oil Company of Califor- 
nia whereby the latter is permitted to exploit the Al Hasa 
region of the Kingdom for oil and gas. 


FINAL ARTICLES of the OIL AGREEMENT 


"Clause 17. The party of the second part shall 
employ soldiers for the protection of its property. 
The salaries of these men should not be paid to 
them direct, but handed over to the party of the 
— part, who would distribute among them as it 

esires. 


"Clause 18. The party of the second part is 
exempted from the payment of customs duties on the 
machinery etc. imported for the purpose of explora- 
tion only. 


“The party of the second part is not allowed 
te dispose of the goods on which no customs duties 
have been levied. 


"If the party of the.second pert imports tools 
ete. for the requirements of the employees and sells 
the implements to — the party of the first 
ade such uch articles ‘customs duty which is 


The Terms of the Qil Concession Granted to the - 
Standard Oil Company of California by Ibn Saud, 
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"The party of the second part is also 
authorized to build piers for exporting petrol. 


"As regards aeroplanes, the party of the 
first part will consider this subject under 
separate clause. 


"The party of the second part has the right 
to distil and use the water in its requirements. 
The party of the first part shall see if the 
water consumed by the party of the second part 
does not impede the progress of irrigation; nor 
it deprives the cultivators, the inhabitants of 
a town, the cattle etc. . 


"The party of the second part is authorized 
to use the stones, mud, lime and bricks belong- 
ing to the party of the first part. 


"The party of the first ‘part reserves the 
right to utilize the vehicles of the party of the 
second part for any want of the party of the first 
part provided this procedure does not interrupt 
the progress of the party of the second part's 
work; as well as it does not cost the party of the 
second part any heavy expenditure. 


"when the party of the first part desires to 
call into use the vehicles of the party of the 
second part, the party of the second part shall thereby 
receive due compensations from the party of the ~ 
first part. 


Clause 20. All the above proposals in this 
Agreement shall be directed by the American per- 
sonnel: of the party of the second part. The 
party of the second part shall not employ any 
nationals other than the subjects of the Saudi 
government in accordance with their abilities, 


"So long as the party of the second part can 
procure suitable employees among the Saudi subjects, 
the party of the second part shall not engage any 
foreign hands. Allthe employees of the party of the 
second part will be treated under the Saudi adminis- 
trative law. 


"Clause 21. The party of the first part 
reserves the right to confiscate anything not shown 
in this Agreement. It shall be the property of the 
=r St the first part, what is discovered besides 
oil. 


“Clause 22. The party of the second part is 
euthorigzed to purchase land that seems necessary 
for the exploitation of oil. The party of the se- 
cond part shall give in payment the price of the 
lend purchased to its owner on his demand. If the 
Iand is found to be very beneficial to the party of 
the second part, it shall extend reasonable amount 
of money so as to please the owner. 


It is 





It is naturally understood that the party 
of the second vart will not occupy or purchase 
‘the sacred places in the country of Saudi 
Arabia. 


"Clause 25. The party of the second part 
shall submit maps of the project as well as 
geological data to the party of the first part; 
and<-should also submit records of its work dur- 
ing the last four months of every year, commenc- 
ing from the date when the party of the second part 
finds petrol in large quantities. 





"Clause 24. If the party of the second 
part fails to comply with the terms of this — 
Agreement by any unforeseen act of God, the party 
of the first part will accept such reasons and 
will not consider the Agreement under such cir- 
cumstances. 








"Clause 25. The party of the second part 
reserves the right to terminate this Agreement 
at any time by submitting a previous notice in 
writing or by telegram of one month. This 
notice should distinctly point out the exact 
date and time of terminating the contract after 
intimation so that neither party will be held 
responsible for any loss apart from the follow- 
ing: 








(a) All immovable property of the party of 
the second part such as wells, roads, buildings, 
tanks, etc., will fall under the possession of 
the party of the first part. 









(b) The party of the second part should 
give sufficient time te the party of the first 
part to buy the immovable property of the party 
of the second part on moderate prices according 
to the state of the property. If the both parties 
do not come to any terms regarding the settlement 
of purchase of the property, both parties shall 
refer to Clause 28. 














(c)} If the party of the first part fails or 
refuses to buy the movable property of the party 
of the first part within two months from the date 
of the Agreement's termination, or in the event 
that the party of thé first part fails to pay the 
price settled for the property within 30 days, the 
party of the second part reserves the right to 
—“ the property from the country within six 
Montnis . 





Clause 26. If the party of the second part 
does not observe: the terms of this Agreement in 
all its transactions, the party of the first part 
shall warn the party of the second part and if it 
does not pay any attention to the Warning of the 
party of the first part, the party of the first 
part has the right to terminate the contract. 


"Clause 27. The conditions of the penalty 
of breach of this Agreement (with the exception 
of Clause 24) are as follows: 

















ce "The 
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"The party of the first part shall warn 
the party of the second part in the event of 
any contravention of this Agreement by bring- 
ing the facts to the notice of the party of the 
second part who is bound to pay compensation 
of any lose within 60 days from the date of 
warning. 





"Clause 28. Any difference that arises 
between the two parties on matters relating 
to this Agreement, and that it becomes beyond 
the power of the two parties to settle it 
mutually, then two men will be selected from 
respective parties who shall give their judge- 
ment, or if these persons’ decision is unaccept- 
able, then both parties will appoint one man 
whom they like ta choose and if his decision 

is also unacceptable, then the decision of the 
first two persons as well as that of the last 
mentioned will be sent to the International 
Court of Justice. The International Court of 
Justice should either confirm the decision of 
the first two persons or that of the single 
persen whom both parties preferred to appoint 
their judge. 





"The place where the selected judges shall 
decide the case will be one agreed upon and if 
that place is not wanted by any of the two 
parties, then the fixed place shall be in Hague, 
Holland, 





"Clause 29. The party of the second part 
has no right to copy this Agreement for the 
purpose of distribution among other commercial 
concerms without the previous sanction of the 
party of the first part. 








"The party of the second part is autho- 
rized to @ohsult with its own firms upon this 
Agreement after having informed the party of 
the first part. All other firms directed by the 
party of the first part should also observe the 
terms of this Agreement. 





"If the party of the second part wants to 
sell shares to the public of Saudi Arabia, the 
party of the first part allows 20% of the total 
shares to sold to the Saudi Arabs on the 
same conditions as offered to other shareholders. 
The party of the second part should give suffi- 
cient time to the purchasers so that they may 
be able to make necessary arrangements of buying 
the shares, — 








"Clause 50. Both parties shall recognize the 
Christian Calendar as their only official calendar. 





"Clause S51. The above-mentioned calendar 
shall come in force from the date the party of 
the second part starts its project. 

"Clause 52. The party of the second part 


or 
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te the party of the second 
oun ten ae no oe to interfere in the political, 
———— » and social life of the Saudi people. 
"Clause 33. When this Agreement has been 
— by the party of the first part as well 
s by the party of the second part, and duly signed 
ia, it will be sent for approval to the Head 
Office of the party of the second part; and that 
the approval of the Head Office of the party of 
the second part in San Francisco, California, 
shall be considered as final. 


"after having agreed upon this Agreement, 
two copies of it will be sent to the Head Office 
of the party of the second part, who, within 15 
days after the receipt of the copies, should 
inform by telegraph the party of the first part 
if they approved the Agreement. And if no news 
comes from the Head Office of the party of the 
first part within 15 ert the Agreement will 
be considered as cancelled, 


"If the Head Office of the party of the 
secehd part agrees to accept the terms of this 
Agreement,’ one capy of this Agreement should be 
sent back at once. 


"This Agreement hes been duly signed on this 
day of 4th of Safar, 1552, (May 29, 1933)." 


Abdulla Al Suleman Al Hampadan, 
On behalf of the Seudi Arabian 
government, 


L. N. Hamilton, 
Gn behalf of the Standard Qil 
Compeny of Cekstornia, 


In commenting upon this Agreement, the NEAR EAST and 
INDIA, in its issue of July 27, 1935, says: 


"The ‘Official Gazette' of Saocudi Arabia, (Umm- 
UL-Qurra), which appears in Mecca, has published 
the Royal Decree granting the Standard Gil Com- 
pany of California a sixtywyear's concessian to 
exploit oil throughout Big yoke Kingdom, to 
which reference was made in 'The Near East and 
India* lest week, The company is to pay annual 
royalties and advance two loans, and the con- 
cession may be cancelled if work be not begun 
within three years from September, 1933." 


In the above connection, attention is respectfully 
invited to Clause 1 of my previous despatch wherein, by a 


mis take 
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mistake in translation, the period of the agreement 
was set at two (2) years instead of sixty (60}, which 
is the carrect period. 

It is not known, although it is believed, Twitchell 
who came to Jidda with Hathiltan, the Oil Company's direct 
representative, will be employed in an important capacity 
in Al Hasa when operations are ordered by the company. 

It is said that Twitchell has previously made geologi- 
cal investigations in the Saudi Country but no informa- 
tion is at hand to show that he found anything of great 
importance; that he has been to the Al Hasa region before 


is not yet definitely known; my information shows that 


while he was engaged in installing the bridge on the 
Hodeidah-Sana' a read in the Yemen, he used to absent 
hinself for some days at a time and make a trip to Jidda 
where it was supposed he entered into some sort of an 
arrangement with Ibn Saud's agents for exploratory work 
within the Kingdom. Whether Twitchell has any connec- 
tion with the following unchecked notation of annony- 
mous origin is not known: 
"A gold mine has been discovered on the 

border of Nejd end the Hejaz. No project for 

its eperation can take place since the govern- 

ment of Ibn Saud is in very straitened finan- 

eial circumstances and is not able to meet 

the expenditures necessary for its commercial 

operation. The geologists were American, 

British and German; they are said to have 

returned to their respective countries to dis- 

cuss the matter with their governments for ex- 

tending loans to Ibn Saud for the purpose of 

operating these mines." 

Although the company has agreed, in Clause 19, para- 
graphs 6 and 7, to permit Ibn Saud to use any and all of 


its vehicles in time of need, it is not evident, nor is 

it believed, the company has agreed to go, or that it will 

go any further in assisting Ibn Saud with mobile equip- 

men’ for military or other purposes. wWhile clause 17 
makes 


— 


makes it obligatory for the company to *employ soldiers 
for the protection of its property", it is also to be 
presumed that the same soldiers are available for en- . 
forcing the dictates of the party of the first part. 
It is believed that, in order to conform the 

second peragraph of Clause 16 with peragraph (b) of 
Clause 25, a duty will have to be paia en all goods, 
not purchased by Ibn Saud end which the company deems 
ef sufficient walue to market elsewhere. 

' As further information becomes available, the 
Department will be informed, 


Respectfu yours, 


Ray os 
~_ American Consul. 


— — 


Received — 
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DOCUMENT FILE 


NOTE 


FROM Near Eastern Div. (Alling ._) DATED 20.20, 1935 
TO NAME 1—1127 eve 


REGARDING: 
Standard 011 Company activities in 3audi Arabia. 


Conversation withfrancis B. Loomis of the Company concerning -. 
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STANDARD On BuiLDING 


SAN FRANCISCO,CAL., | 







M,E. LOMBARDI 
DIRECTOR 


Honorable Cordell Hull 
Secretary of State 
Department of State 
Washington, D. C. 


Dear Mr. Secretary: 


The Standard 011 Company of Gali fornie//a Delaware 
corporation, through its wholly owned subsidiary, the California Arabian 
Standard 011 Company, has recently acquired a petrolewm exploration 
concession in eastern Saudi. In the conduct of the business of the 
California Arabian Standard 011 Company in eastern Saudi, it is essen- 
tial that we use an airplane for geological reconnaissance, observation 
and transportation, We plan to send an airplane and two pilots by 

the American Export Lines SS "“EXOCHORDA", leaving New York on February 
6, 1954, and arriving at Alexandria, Egypt, on February 22. We wish to 
fly the airplane to our concession in eastern Saudi, leaving Alexandria 
around February 23 to 25. 


It is planned to fly the plane from Alexandria by 
way of Gaza, Palestine, over the route of the K.L.M. Royal Dutch Air 
Lines; . 


thence to Ruthbah, Iraq, over the route of the K.L.M. 
Royal Dutch Air Lines; 


thence to Basra, Iraq, over the route of the Imperial 
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Airways, 
thence, in case of emergency or need for fuel, to Al 
Kuwait, Kuwait, over the route of the Imperial Airways, 


thence to Darin Fort on the Island of Tarut, over 
the route of the Imperial Airways, 


thence to Bahrein Island, over the route of the 
Imperial Airways. 


The plane will be taken inland to Saudi, Arabia from 
Tarut or Bahrein, 


conducted with Bahrein as a base and also from a base to be es 


. = 
It is possible that some of the exploration pyilldbe 
. blighed 
in Saudi, Arabia. 


= 
<r 
™ 


Honorable Cordell Hull: -2- December 20, 1933 


* 


The plane will be @ Fairchild Cabin High Wing Mono- 
—— equipped with a Pratt & Whitney Wasp Engine, plane having 
ufacturer's Serial No. 601 and United States Department of Commerce 
‘License No, NC-15902, licensed in the name of California Arabian 
Standard ae 


The Pilots will be Messrs. Richard C. Kerr and 
Charles Rocheville, both American citizens. 


The plane will be equipped with wireless transmit- 
ting and receiving apparatus and all necessary flight instruments. No. 
pilots, of any description will be carried on the plane or by the 
pilots, 


We wish to request that the Department obtain the 
necessary permissions to operate an airplane in certain areas. To 
Pht ge. am our purpose we understand that we will require permits as 

Ollows: 


(1) - to import the airplane into Egypt and to export it from Egypt. 


(2) - to fly the airplane over Palestine, with permission to land and 
eo 


(3) - — iad the airplane over Iraq, with permission to land and take 
° ry 


(4) permission to land and operate from Bahrein, 


We believe that the above mentioned permissions will 
take care of the situation, but, however, we will be glad to have the 
Department give the matter its own study and if we have omitted any 
—“ step, to take such action as is necessary to meet the require- 
ments. 


As stated above, the airplane is to be shipped from 
New York on February 6. If necessary we would be pleased to have the 
Department procure the permits by cable at our expense, 


We are communicating with our attorneys in Washington 
the firm of Messrs. Vogelsang, Brown, Cram, Feely and Finny,.a repre- 
sentative of which will call at the Department prepared to procure any 
further information the Department may desire. 


Thanking you for your cooperation, 


Respectfully, ‘ Les. I Mute, 








CISCO,CAL. DE 


DIVISION oF 
L9MBar castegiy AFFAIRS 


» a) Y 
: — UNDER SECRETARY 2 


Tider S f Stat 
r Secretary o ate DEC 29 1933 & 


4 partment of State 
*- Washington, D. C. — 
| DEP AP Fret 





December 20, 











—— 





Dear Bill: 


Herewith a letter addressed to the Secretary asking 
that the Department arrange the necessary permissions for us to 
send an airplane to eastern Arabia where we have an exploration 
concession. I want to ask if you will be good enough to give the 
thing a push as we want to be absolutely sure of getting the 
permissions, which must be obtained mostly from London, as I 
understand it, by February 6, when the boat which takes the plane 
to Egypt sails from New York. We are sending a copy of the letter 
to our attorneys in Washington, one of whom will doubtless show up 
in the Department shortly after you receive this, and I will be 
obliged if you will send him to whoever handles such matters as 
this. 


eS a 





I almost went to Washington some weeks back, and if I 
had gone one of the principal things that I wuld have done would 
have been to call on you. I certainly would like to see you again 
and likewise to visit the Department, although from a study of the 
new Department Register there are very few of my old pals left. 
However, even if Eddie Savoy is out of the picture, I notice that 
most of the other old-timers are sitting around the corridors. 
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With best of good wishes for a Merry Christmas and a 
Happy New Year, 


Sincerely, 


JAN 5 - 1934 


Encl. 


F 
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J 3K December 26, 1933, 


“23 3 
The Honorable, 
The Secretary of State, 
Washington, D. C. 


My dear Mr. Secretary: 


This office has been requested authorization on behalf of 
the Standard Oil Company of California, by Messrs. Vogelsang, Brown, 
Crem, Feely and Finney, for the following flight: 


we Pilot = Charles F. Rocheville, Transport No. 7895 

_% Richard C,. Kerr, Student pilot 

vo Aircraft - Fairchild, Pilgrim 71, manufecturer's 

No, 601, Wasp 420 HP engine, Department of 
Commerce No. NC-13902, 
Owner - California Arabian Standard Oil Co. 

Apparatus ~- The plane will be equipped with wireless trans- 
mitting and receiving apparatus and all neces- 
aery flight instruments. No cameras of any 
description will be carried on the plane or by 
the pilots. 

Purpose of flight - Use of airplane in conduct of the 
business of the California Arabian Standard 0il 
Company for geological reconnaisance, observa- 
tion and transportation, 

Approximate date of departure ~ Leaving New York on February 
6th, 1954 by American Export Lines SS "EXOCHORDA" 
and arriving at Alexandria, Egypt, on February 
Z22nde 

Following itinerary ~ 

"It is planned to fly the plane from Alexandria, leaving 
February 25 to 25 by way of Gaza, Palestine, over the route 
of the K,L.M, Royal Dutch Air lines; thence to Ruthbeh, Iraq, 
over the route of the K.L.M. Royal Duth Air Lines; thence to 
Basre, Ireq, over the route of the Imperial Airways; thence in 
case of emergency or need for fuel, te Al Kuwait, Kuwait, over 
the route of the Imperial Airways; thence to Darin Fort on the 
Island of Tarut, over the route of the Imperial Airways; thence 
to Bahrein Island, over the route of the Imperial Airways. The 
Plane will be teken inlend to Saudi, Arabia from Tarut or 
Bahrein. It is pessible that some of the exploration will be 
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veel -& NYE 


Secretary of State 
December 26, 1933, 


eondueted with Bahrein es @ base and also from ea base to 
be established in Saudi, Arebia,® 


It is requested thet the Department of State request the neces- 
eary permission for this flight. The Department of Conmerce perceives no 
objection to the flight and hes approved the plene as airworthy and the 
pilot as competent, 


It is further requested that the permissions for the flight be 
obtained by cable and there is enclosed a check in the sum of One Hundred 
Dellers ($100.00), made payable to the Disbursing Officer, Department of 
State, to cover charges for the same. 





E. 
Assistant tary of Commeree. 


Mo. 
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LONDON (ENGLAND) 


GA2/ 


The oau⸗ ornia Arabian’ Standard 011 Company , a’ 
wholly’ owned’ subsidiary of the Standard 011 Company“ 
of California will shortly ‘ander teke’ a ‘survey “of the 
region’ comprised’ in ite’ oil concession i! eamiere’ f 
In this connection it is ‘ented’ 40 make ‘considerable use 


of fax,’ airplane for’ geological “reconnaisance » observation 


and transportation.” 


/ 


/ 
The plane’ to -be used’ is a’ Fairchild, Department of 

— * 
Commerce’ Nod NC 43902, / powered by a’ Wasp engine of’ 420° 


“‘o¢e/°09 310 GUVONVLS £9¢E9° 4068 


horsepower/ } The crew’will consist of’ Charles bs ‘Rocheville 
pilot, transport ‘pilots’ license’ No. 1805, and Richard” Ce 
Kerr, student’ pilot.’ The plane’ will be ‘equipped with re 
lesd transmitting ‘and receiving ‘egpateme. No’ cameras ‘will 
be‘ carried. 

t+; 10’ pladnedt0 chip ‘the —— Alexandria, Esvp 
leaving Anere by ** on or about February ‘24, ro11 Sage” 


oth a ae Oheok for_O0 °~ 8 

Oe af... andentered “tee nteres * 
on Seb. of Collections No.0 a gai. op ——— 

Subweb  M p—, Ballite en 
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~ eee 


i a 
the route ie oe Royal Dutch Air Shane te tase: 


/ fy / 
Palestines thence over the route of the same air’ line to’ 


& 
Ruttboah’, Iraq/ thence’over the’ route ef the’ Imperial Air- 


4 


ways ‘to’ Basra Iraq/ thence ‘to Bahrein Island ‘by way of © 


pleats’. sak ine Telaed at” cade, “14 40 Wate cay” 
on the’ exploration’ work by plane’ either using’ Bahrein as 
a ‘vase’or from a base’to be established “in’Sau4i Arabia. 
You are requested to secure ‘the necessary Egyptian” 
and tradi’ authorizations vy telegraph 4hrough’ our repre- 


sentatives at’ Cairo” and’ Baghdad’ The “authorizations “tor 


¥ 


iid <hietight/ 41 the exception of“ that 
part! to be made in ‘saudi’ Arabid, it is believed, may be 
ebtained through the’ British Foreign Office. ‘tt 4s thought ~ 


that authorizatim ‘covering’ 


Saudi Arabia ‘may be obtained | by 
you ‘through the’ Arabian Minieter’ in London.” 


# 
Please inform νν“ by telegraph when neoessary 


Occ: 


aor 


/ 
authorizations have been granted. 
moe NEU 


Enctphored by :.......--.........--..------—- 
ER RT ee cy) eee eee 
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December 29 loss 


refer to 
3 


The Honorable 

The Seeretary of Commerce. 
sir: 

The receipt is acknowledged of your letter of 
December 36, 1935, informing the Department that the 
Department of Commerce has approved the flight to be 
undertaken by Mr. Gharles F. Rocheville and Mr. Richard 
G. Kerr through certain countries of the Near East in 
connevtion with a geological survey of an 011 concession 
in eastern Arabia owned by the Celiborniea Arabian Stand- 
ard 011 Company. 

As soon ae the Departwent has been advised that 
the necessary foreign authori mtions have been granted, 
you will be promptly informed. 

Very truly yours, 
For the Acting Secretary of State: 


WILBUR Je CARR 
por uaa VFO —— Assistant Secretary. 
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December 39, 19535. 


Dear Phil: 


I have received your letter of December 30, 1933, 
concerning @ geological survey which your Oompany plans 
to undertake in eastern Arabia and which will involve 
the extensive use of an airplane for transportation and 
observation purposes. 

My. Feely, of the firm of attorneys representing 
your Company in Washington » called at the Department 
recently concerning the proposed flight and conferred 
with an officer of the Division having such matters in 
charge. 

Mr. Feely was informed that, before the Department 
could take any steps toward securing the foreign per- 
missions required, it would be necessary first for the 
Department of Commerce to approve the flight personnel 
and equipment. An interview was accordingly arranged 


Philip H. Patchin, Esquire, for 
Assistant to the President, 
Standard Oil Oompany of California, 
San Francisco, Califo#fnia. 
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om dee 


for Mr. Feely with the appropriate officer of the 
Department of Commerce. 

) That Department has now approved the flight and 
the Departnent of State is communicating with its 
representatives in the countries concerned with a 
view to obtaining the necessary foreign authori za- 


* F 


William phillips 


* sey 
12/26/33 





4, 


— 
* 


Pin Phx. § Patel 


Janvary 2 1954. 


Mr. M. BE. Lombardi, 
Director, Standard 011 Company of California, 
San Francisco, California. 
Sir: 

The receipt is acknowledged of your letter of 
December 20, 1933, concerning the geological survey 
which the California Arabian Standard 011 Company 
plans to undertake in eastern Arebia and which 
will involve the extensive use of an airplane for 
transportation and observation purposes. 

Mr. Feely, of the firm of attorneys representing 
your Company in Washington, called at the Department 
recently concerning the proposed flight anc conferred 
with an offieer of the Division having such matters in 
charge. 


Mr. Feely was informed that, before the Department 


could take any steps toward securing the foreign per~ 
misgions requived, 1t would be neoeseary first for the 
Department of Commerce to approve the flight personnel 
and equipment. An interview was accordingly arranged 

for 
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‘Department ef Commerce. 

the Department of State is commmicating with its 
Fepresentatives in the countries concermed with a 
view to obtaining the necessary foreign authori sa- 
tione. 


Very truly yours, 
Por the Acting Secretary of State: 


WILBUR Jo GAs* 


Ascistant Secretary. 





et are 
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42 Aah ce: "ie Harvey Sargent of the Alaska branch of the U. 8S. 


wr 


— with Richard C. Kerr and 
RS e F. Rocheville, 


oO 
ð 
8 
n 


@ological Survey telephoned me January 24 to say that 


Mr. Kerr and Mr. Rocheville were in his office and wished 


to come over to ask me about the best available maps of 


the east coast of Arabia. These two men are being sent 


out by the Standard 011 Company of California to make a 
geological reconnaissance in £l Hasa and the adjacent 


portions of Saudi Arabia. Mr. Rocheville is an aviator 


and mechanic who is in the Naval Reserve. He was with 


oO) 
— 
oO) 
Ol 
~” 
: 
oO 
> 
A 
a 
© 
Rear Admiral Byrd on his first Arctic expedition, has been J 
0 
o 


with MacMillan on two expeditions in northern Canada and 


Baffin Island, did a lot of flying for the Navy in Alecke ~ 
re | ; 

in 1924, at which time he flew Mr. Sargent over a considerable ™& 

part of Alaska; he has also flown over portions of the Amazon 


valley. He constructed three airplanes himself and sold them. 


Mr. Kerr and Mr. Rocheville came in to see me this 

— 
morning and I showed them available sheets of the internationg1l 
map of the world and of the British War Office 1:4,000,000 8 


map of Asia. These seemed to meet their requirements entirety 


satisfactorily 


o~~ 


~Be 


satisfactorily and the sheets shown them had not been known 
to them to be available. I suggested that they might be 
obtained in New York from the International Map Company at 
90 West Street or from C. 8. Hammond & Company. 

In answer to my question Mr. Kerr explained how he 
conducts a geological reconnaissance and discovers underground 
structures from the air. He has been engaged in aerial methods 
of geological study during the last eight years. Mr. Kerr 
explained that he regularly makes a rapid aerial reconnaissance 
at the beginning and selects the regions in which further 
study may be profitable. He then takes a series of aerial 
photographs, preferably from an elevation of approximately 
18,000 feet above sea level and studies them in stereoscopic 
pairs. He then selects lines to be traversed on the ground 
in order to examine rocks and structures. after having com 
pleted his analysis and report he again flies over the terri- 
tory to check up by eye on the conclusions which he has 
reached by the processes indicated above, 

The two men are shipping the Fairchild plane to 
Alexandria, Egypt, and sailing within a few days. They 
expect to fly to Baghdad, then down the Persian Gulf outside 
of Kuwait and will make their base at Jubail. They may 
later make a base at Hofuf. They expect to fly south into 
the desert, perhaps 200 miles, but will not go east of the 
meridian which passes through the Gulf south of Bahrein 

Ieland 


23 


Teland. With the military guard and equipment they expect 
to carry gasoline sufficient to fly one thousand miles, 
The men talked with several men in the Near Eastern | 
Division, particularly with Mr. Alling and Mr. Villerd, 
during the morning. They also met Mr. Sloan, recently 
Chargé d'affaires at Baghdad. They took Mr. Murray, 
Mr. Alling and myself to lunch at the Allies Inn. 
The two men gave their names and residence addresses 
as follows; 
Riehaxd C. Kerr 
114 So. Beaudry, 
Los Angeles, California. 
C. F. Rocheville, 


1519 E. Hill Sst., 
Long Beach, California. 
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AMEMBASSY 
LONDON (EyG 
Reference [I at's 4eglegram No. 33, February 6, 
1934, 1 p.m. a — 
Please report by \telygraph status of authorizations 
requested by Department*jn \t mram No. 321, of 


December 29, 1933, 6 p.m. 
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Secretary of State, 
Washing ton. 













65, Dame QEF i] od asi, ae’ 4 Chis 
Departmertts 52] ‘December 29, 6 Mem. and subsequent. 
Foreign Office —— vod today states us 

necessary autho®igation has > cen issued in Palestine’ 

and Trang Jordan for aeroplane to fhy ver these 
territories and land at Gash. "Im the case of Koweit 
and Bahrein, however, I regret to mom’ you that 
general regulations, made by the ruler of those two 
principalities, prohibit entirely all flights by — 
air craft except those of aviation campmies which 


have received or may receive permission to include 


— 
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these planes on regular flying servieees A strict 
prohibition of this kind has been found neceagary in 

view of local conditions; tho utmost importence is 

attached to maintaining it intact ancl ne 6xceptions 

are made even in the case of aviators (xxxx) in the 
circumstanceg you will appreciate that it is not * % 
possible for mb to obtain the pasmission requested By 
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MP 3 2-#65 From London, Feb. 17, 1 p.sme 


Permit for Iraq already in possession of Bubassy« 
Legation at Cairo reports Egyptian Government agreredle 
to flight over xgyptian torritory. 

Have informed local company representative, 
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Please inform Department by telegraph, whether\ 
permission has been\ obtained tor (flight over (Saudi 


Arabia. f 
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Saudi 4rabian Minister conveys his Gevornment*s Pa 
autherfzation fay the use of aeroplane for geological Z 
purposes and states that details pogulating this flight 5 
have boon completed by tho Saudi Arabian Government end a 
the roprosontativos of the California-Arabian Standard S 
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Secretary of Stato, 
Washington, 


70, February 20, 11 Ay Me 
‘ Departmont's 50, February 19, 6 P. Mes 

Saudi Arabian Minister conveys his Government's 
authorization for the use of acroplanc for geological 
purposes and states that details pogulating this flight 
have bcon completed by tho Saudi Arabian Government and 
the roprosentativos of the CaliforniaeArabian Standard 
O11 Company thero, 
=, | ATHERTON 
890 F.e6363 Standard 011 Company/36 
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AMCONSUL wet. BUS, op 4 —* 
ALEXANDRIA (EGYPT) 
— 

Mr. “Charles 7. “Rochdrii1¢ Gna ‘fer. Richare 0. Kerr 
who are “to undortexe’ | an aerial ‘survey ‘ot an “oil “con- 
cession 4n onstern 4 Arabia’on behalf of ‘heir principale’ 
the ‘California “Arabian Standard 011 Company’ will call 
at “the Consulate’ upon ‘heir ‘arrival at ‘‘lexandria * 
or Wout February 22. 

Please inform them ‘that the “necessary @uthorizations” 
have been ‘obtained’ for them ‘to ‘fly’ over Egypt, Palestine’ 


⸗ 
Tranejordania and Iraq’ but that’ under no circumstances “ 


4 


* 
are they %o fly ‘over ‘Bahrein’ or ‘Kuweit” 
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Department is endeavoring ‘to expedite “permission 
v ¢ | ⸗ 
for flights ‘over ‘Saudi ‘Arabia and you will be promptly © 
7 ¢ 
informed When this has been obtained. 
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February 20 1984. 


3 Solr 6s — — Oil Co./36 


The Seeretary of State presents his compliments 
te the Honorable the Secretary of Commerce and with 
reference te previous correspondence concerning an 
airplane flight to be made by Mr. Oharles F. Rochevilie 
and Mr. Richard C. Kerr over certain countries of the 
Near East, encloses a copy of a telegram which has been 
received from the American Embassy at London stating 
that certain of the necessary permissions have been 
granted. 

do agreed upon, the Department is telegraphing 
the American Consul at Alexandria, Egypt, requesting 
that thie information be communicated to the aviators 
upon their arrival at Alexandria and that emphasis be 
placed upon the fect that permission to fly over 
Kuweit and the Island of Bahrein has been definitely 
refused. 

As yet, permission hag not been granted for that 
part of the flight to be made over the territory of 

Saudi 
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Geudi Arabia and the Eubascy at London is being requested 
by telegraph to expedite if possible the receipt of this 
authorization. : 
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Vogeleang, Brown, Cram, Feely and Finney 
Mills Bldg., Washington, D. C. 


Your telegram nineteenth you may inform State Department provisions in 
contract requiring planes we furnished by Saudi Arab Government so drafted 
re comply with requirements only Government planes could fly over country 
— aa’ Verbal understanding was planes would be in name of Government but belong 
eo A) 
a i to Company We now have understanding with Saadi Arab Government that California 





Arabian Standard may import and fly plane in own name Letter follows air mail 
M. B. Lombardi 








Fepruary 20, 1934 


The attached copy of a 
telegram was left at the Depart- 
ment on February 20, 1934, by 7 
Mr. Finney, of Messrs. Vogeisang, ‘ 
Brown, Cram, Feely and Fi *, 


It should be filed with the 
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Refererice Departnent's telegram February 19, 1934, 
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Please inform Messrs. Rocheville and Kerr that 
Y ⸗ ⸗ —* 
permission has been granted for flight over Saudi 


fre 


Arabia.” 
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The Georetary of Gtate presents his couplinents 
to the Honorable the Secretary of Gommerce and, with 
reference te previous correspondence concerning an 
airplane flight te be made by Mr. Gharles J. Rocheville 
and Mr, Richard C. Kerr, encloses a copy of a telegran 
which has been received from the American Embaesy in 
London etating that permission has been granted cover - 
ing that part of the flight te be «ade over the terri- 
tory of Saudi Arabia. 

The Americm Consul at Alexandria, Egypt, is being 
requested to convey this information to the aviators 
upon their arrival in Alexandria. 
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Honorable Cordell Hull, 
Secretary of State, 


ashingt D 
Vv on, . C. NEAR — Arh AIRS hats 
=e —— * ry OF 


Dear Mr. Secretary: 


Nit Att 





We refer to permission which your Department kindly obtained 
for the California Arabian Standard 011 Company, holder of a concession 
in Saudi, Arabia, to fly an airplane rom Alexandra, Egypt, to Saudi. 


For the files and information of your Department we inclose , 
copy of letter addressed to us by Mr. M. E. Lombardi, Vice President and 
Director of said Company, with accompanying extracts from agreements, etc. 
between the Company and the Saudi government. 


As you will note from Mr. Lombardi's letter the Céitpany is ex- 
tremely desirous of securing permission to use Bahrein for emergency landings 
in case of illness of the men or for the purpose of making major repairs to 
the plane, there being a hospital and machine shop at that point. As sug- 
gested by Mr. Lombardi, we respectfully request your Department to ask the 
British Government to reconsider its declination for the use of Bahrein as an 
emergency base. The Company will, of course, be glad to submit to any reason- 
able conditions in connection with said use of Bahrein as the Government may 
see fit to impose. 


Very respectfully, 





ECF/b 
Inclosure. 


Sranoann Ohy, Company or, Garona, 


STANDARD Oi1t BuILDING 


SAN FRANCISCO,CAL. 
M.E. LOMBARDI 


DIRECTOR 


February 20, 1934. 


i. Foe by Air Mail; 
con te copy by 


Messrs. Vogelsang, Brown, Oram, Feely and Finney, 
Mills — 
Washington, D. 0. 


Dear Sirs: 


This is to acknowledge your telegram of February 
19th, in reply to mine of February 17th. 


I sent you a telegram last night, giving the data 
requested by the State Department with regard to the status of 
our agreement with the Government of Saudi Arabia concerning 
the use of airplanes in our exploration work under our concession 
covering the eastern portion of that country. In case, however, | 
that I have not made myself entirely clear, I am amplifying my 


telegram with a brief explanation of the contractual status of 
this matter. 


Article 22 of the Ooncession Agreement with the 
Government of Saudi Arabia, dated May 39, 1933, states in part, 
as the State Department says, that the use of airplanes within 
the country shall be the subject of a separate agreement. The 
separate agreement as contemplated by the concession was embodied 
in a Private Agreement of the same date, Article 3 of which bears 
on the use of airplanes. Oopies of these articles are attached 
for your information and that of the State Department. 


The interpretation placed upon Article 3 of the 
Private Agreement by ourselves and the Government of Saudi Arabia 
at the time the agreement was made is embodied in the first 
paragraph of a letter from L. MN. Hamilton, of this Company, who 


Messrs. Vogelsang, Brown, 
Oram, Feely & Finney, 
on, D -2- February 320, 1934. 


negotiated the Ooncession Agreement with the Saudi Arab Govern- 
ment, dated June 37, 1933. An excerpt from this letter, in so 

far as it is pertinent to the airplane matter, is also enclosed 
in duplicate. 


We now have information that our representative at 
Djedda has arrived at an understanding with the vernment of 
Saudi Arabia to the effect that the Government will permit us 
to import our airplane into that country in the name of California 
Arabian Standard 011 Oompany, and that our pilots may fly the 
plahe in that country on behalf of the Oompany, and not nominally 
for the Government. 


I was very much disappointed at the refusal of the 
British Government to issue the permits requested as to Koweit 
and Bahrein, on the ground of local prohibitory regulations, 
If such permits were issued, the pilot could follow the regular 
airways to his destination; under the situation caused by the 
refusal to issue them, he will have to pick his own route, which 
may conceivably be more difficult from a navigating standpoint. 
The inconvenience in not being able to land at Bahrein will also 
be considerable, as the flying crew had counted on putting the 
plane into final shape there, where there are well-equipped 
machine shops, before going ahead with the arduous flying program 
in Gaudi Arabia. 


As I see it, however, the most serious matter is 
the denial of the permit to use Bahrein for emergency landing. 


In asking for this right, we did not have reference 
solely to the first flight from Basra to the base of operations 
at Jubail, in Saudi Arabia, but we had in mind that if any of 
our field force in Saudi Arabia were injured, he could be quickly 
flown to the hospital at Bahrein; also, that major repairs on 
the plane could be made in the machine shop of The Bahrein Petroleum 
Company Limited (which company, as you probably know, is entirely 
owned by this Company - although it is a separate venture from 
the work in Saudi Arabia). It happens that no hospitals or 
machine shops are available in Saudi Arabia, and the nearest 


Messrs. Vogelsang, Brown, 
Oram, Feely & Finney, 
Washington, D. 0. -3- February 20, 1934. 


facilities of either nature are in Bahrein. It is almost 
unthinkable that our men in Saudi Arabia should be placed ina 
situation where they have a first-class transport plane as 

part of their equipment, and yet are preoluded from using it 

for one of its most logical purposes - that of taking an injured 
or sick person to the hospital as quickly and comfortably as 
possible. 


For the fag reasons, we feel that our request 
for the right to use Bahrein for an emergency landing whenever 
necessary is entirely reasonable; and that the State Department 
should urge reconsideration by the British Government, as a 
matter of humanity and aid to the safety and well-being of our 
party. 


I am also advancing as a possible argument that 

it appears to us we are being unduly disoriminated against inas- 
much as it is more than likely that British aviators are able 

to secure permits from the American Government to fly over any 
place under the control of the United States where military 
reasons do not make the issuance of such permits unwarranted. 

To our way of thinking, the British Government should reciprocally 
ay the necessary permits to American planes to fly over and 

and in places under its control, such as Koweit and Bahrein. 


Altogether, I think that the reasons why we should 
have the right to make emergency landings at Bahrein greatly 
outweigh any objections of the British Government to issui such 
a permit; and I think that when the State Department has had the 
whole situation explained to it, it will feel that our request for 
a reconsideration is well-founded. 


Yours very truly, 


Mp forecret 


Vv 
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Enclosure. 


MEMORANDUM 


Subject; Agreements with Saudi Arab 
Government Regarding Use of 
Airplanes in Exploration Work. 


Article 32 ot Qontract Between Saudi Arab Government and 
tandard Oil Company of California, dated May 29, 1933. 


It is understood, of course, that the Oompany has the 
right to use all means and facilities it may deem necessary or 
advisable in order to exercise the rights granted under this 
contract, so as to carry out the purposes of this enterprise, 
including, among other things, the right to construct and use 
roads, camps, buildings, structures and all systems of com- 
munication; to instal and operate machinery, equipment and 
facilities in connection with the drilling of wells, or in 
connection with the transportation, storage, treatment, manu- 
facture, dealing with, or exportation of petroleum or its 
derivatives, or in connection with the camps, buildings and 
quarters of the personnel of the Company; to construct and use 
storage reservoirs, tanke and receptacles; to construct and 
Operate wharves, piers, gene: 5 lines and all other terminal 
and port facilities; and to use all forms of transportation of 
personnel or equipment, and of petroleum and its derivatives. 
It is erstood, however, that use of aeroplanes within 
fe country be the subject of a separate agreement, 


Article 3 of Private A ment Between Saudi Arab Government 
and Standard Oil Gompany of Oalifornia, dated May 29, 1933. 


Article 22 of the Saudi Arab Concession states that the 
use of aeroplanes shall be the subject of a separate agreement. 
One purpose of the present letter is to set forth the agreement 
as to this point. In view of the restrictions now prevailing in 


Memorandus. “23 February 20, 1934. 


Saudi Arabia as to the use of aeroplanes within the country by 
anyone other than the Government, it is hereby agreed that so 
long as such restrictions remain in force, the Government will 
undertake to provide, at the request and at the expense of the 
Company, such aeroplane service as the Jompany may consider 
advisable for the purpose of its operations within the area 
covered by the Saudi Arab Concession. Such service shall be 
limited to the purposes of the enterprise. If any aeroplane 
photographs should be taken for geological or mapping purposes, 
the Government and the Company shall each receive copies, also 
at the expense of the Company. 


f gitisus 3 of 2 Agreement by L. WN. Hamilton 
—EKE X ° tter from L. 9. ton dated June 27, 1933). 





The purpose of the provisions about the use of aeroplanes, 
in the private — is to enable us to use such service as 
we care to install (at our expense of course), the only point 
being that any such service must, in form, be conducted in the 
name of the Government. In substance it is our service and the 
intention is that we have the right to choose the service. 
However, the matter is a delicate one, but with some diplomacy 
I think we shall:not encounter any serious trouble from the 
Government. I would urge against using any Imperial Airway 
planes, for example, in view of the feeling toward British intere 
ests. American planes and pilots would be quite acceptable, I 
think, and probably Dutch or German planes and pilots would be 
all right. One of the several reasons for the restrictions about 
planes in Saudi Arabia is that they do not wish any planes to 
fly over the Holy Cities and Places. It is conceivable that at 
least until such time as a feeling of confidence between us and 
the Government has been established, the Government might insist 
upon sending some Arab up with any plane we may have. I trust, 
however, that if we do install any plane service, we shall 
encounter no unusual difficulties. 





o 3 = February 20, 1934. 





xoerpt ge Letter from WW, J, Le Representative of Oalifornia 
rabian Standard 0 ompany, in Djedda, Saudi Arabia, to L. W. 
Hamilton, London, Dated January 24, 1934. 





Ae regards the use for which the plane or planes 
are to be employed, Sheikh Fuad stated that the drafted reply 
provides that, since the present restrictions against the use of 
aeroplanes by anyone other than the Government are being lifted 
in our favor, the planes cannot be employed for purposes other 
than those connected with geological and mapping work. He added 
that, later one, it was quite possible that the Government would 
alter its ruling so as to allow us to use the planes for any other 
purposes of the enterprise which we desired. 








fs regards the term of the permit, Sheikh Fuad stated 
that the drafted reply provides that ite duration will be six 
months ~ extendible, for like terms, during the course of the 
exploration period = that is, until September, 1936. 















The Secretary of State,: 
Washington, D. C. 


“My Gear Mr. Secretary: qof. 636% Stenda 


—— — 
This will acknowledge receipt of your communicati * 


of February 20th relative to the airplane flight of Messrs. 
Charles F. Rocheville end Richard C. Kerr, 

It is noted that permission has been granted for that 
part of the flight to be made over the territory of Saudi Arebia, 
and for the airplene to fly over Palestine and Trans Jordan and 
land at Gaza, end that permission has been definitely refused to 
fly over Kuweit and the Island of Bahrein. 

We note, further, fram your communications that the Am 
é@ricen Consul at Alexandria, Egypt, is being requested by your 
Department to convey this information to the eviators upon > gg 


arrival in Alexandria. r 
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_ telegram that it had been orally informed by the Egyptians 


Noe 504 
SUBJECT: Authorizations for California Arabian Standard 
Oil Company's Aeroplane, 







— — — — — — 
* 


Pay or € Prost pation Justreyetiors 4 






ft 


i 
e Secretary of State, 













Washing 


ie — cial Off 
sir: i 


(4-0/0) 





Wi reference to the bassy's telegr No. 65, Feb- 
210» 6363 Manderd Gk Co] ay 
ruery 17¢ 1 pem., relative the authorizations necessary 


for the proposed flight of the California arabian Standard 
Oil Company's aeroplane from alexandria, Egypt, to Saudi 
Arabia, I have the honor to report as follows: 


On January 15 the Legation at Cairo reported by S 
: —— 


— 
oO 
Foreign Office that the Egyptian Government had no | vod 


ob jections/ 
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objections to the flight over Egyptian territory, and 
that parts of the plane to be assembled at Alexandria would 
be admitted free of duty. 
On February 1 a permit for the flight over Irag 
was received by the Embassy from the Legation at Baghdad, 
On February 17 a note was received from the British 
Foreign Office stating that the necessary authorizations 
to fly over Palestine and Trensjordania, and to land at 
Gaze, had been issued, but that authorizations for Koweit 
and the Island of Behrein were unobtainable. It will 
be seen from the Foreign Office note, a copy of which is 
enclosed, that the Foreign Office lays its inability 
to obtain these permits to the general regulations made 
by the rulers of the two principalities, and points out 
that no exceptions for vrivate flights over these areas 
are madeeven in the case of British aviators. 
With regard to Saudi Arabia, the Embassy has been 
advised by the Saudi Arabian Minister in London thet 


his Government would authorize the use of the plane for 


geological purposes and that details regulating its 
use would be defined by the Saudi Arabian Government and 
the representatives of the California Arabian Standard Oil 
Company. ‘These conversations are taking place in Saudi Arabia nows 
As mentioned in the Embassy's telegram above referred 
to, @ representative of the California Arabian Standard 
Oil Company, now in London and who hes been in constant 
touch/ 


-3~ 


touch with the Bubassy, was informe 4 of the Foreign 
Office's reply. This gentlemen called at the Bmbassy 
this morning end stated to a member of the staff 
that, while he understood that his Company had 
requested the Department to press for the Koweit and 
Bahrein authorizations, and that he had advised this, 
he was not sure for certain reasons, which he did 
not fully outline, whether this was the best course 
to follow. He added that while he was greatly 
disappointed, it would be possible for the plane to 
be flown from Basra, Iraq, to the Company's base in 
Seudi Arabia, and that he proposed to take this 
question up with the plane's pilot who is shortly due 
in Alexandria. 

Although the Department's telegraphic instruc- 
tion No. 321, December 29, 6 p.m., did not request 
that the cost of any telegrams sent in this conneotion 
be stated in the Embassy's reply, there is given below 
a list of the charges incurred by the Embassy in 
London and the Lega tions in baghdad and Cairo, as the 
Department may wish to make the necessary collection 
from the California Arabian’ Standard Oil Company. 


Jenuary/ 
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January Se To Baghdad @eeeeeeee E3. 2. 6 — 14-39 - 


Se To Cairo eeeecenee 4.16. 0 = red | ae 
15. From Cairo to London... - $ 6,00. 
25. To Baghdad ee Terre Ge 0 : wage 
26. From Daghdad to London 16,81 - 
17- Embassy's No. 65 to Depte& 2.10 10,4 ~ 
se Se © ee, US 8,7 


Respectfully yours, 


« 


Ray Atherton, 
g6 d'affaires ad interim, 


Hnclosures: le — 
1. dopy of Foreign Office date of February 16, 1934, 


wa/MVB 


No. EB 972/150/91. 
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Enclosure Wo. .4..to desrstan Tp SOA e.... £68 1.9 1934 
from the Embassy at London, Jngla:a. 


Gory 
N2.E q72|150/4 1. 


FOREIGN OFFICE, 8.W.1. 
16th February, 1954. 


Sir: 

With reference to your note No. 275 of the Srd 
January, requesting permission for an aeroplane 
belonging to the California Arabian Standard Oil 
Company to fly over Palestine and the Arab principalities 
of Koweit and Bahrein on its way to Saudi Arabia, I have 
the ‘honour to inform you that the necessary authorise- 
tion has been issued in Palestine and Trans jordan for 
the aeroplane in question to fly over those territories 
and to land at Gaza. 

2. In the case of Koweit and Bahrein, however, 

I regret to inform you that general regulations, made 

by the rulers of those two principalities, prohibit 
entirely all flights by civil aircraft except those of 
aviation companies: which have received or may receive 
permission to include these places on regular flying 
services. A strict prohibition of this kind has been 
found necessary in view of local conditions; the utmost 
importance is attached to maintaining it intact and no 
exceptions are made even in the case of British aviators. 
I am however glad to think that the facilities sought by 
the company in respect of Koweit and Bahrein are not 
essential, since it should be possible for the company's 
airereft to reach Saudi Arabia from Basra without flying 


over/ 
Ray Atherton, Esq., 


eto., etc., sto. 


f= 


over Koweiti territory or territorial waters, and 
to proceed direct to some convenient place in Saudi 
territory where it is to operate, such es the island 
of Tarut, which is included in its itinerary as given 
4m your note. In the circumstances you will 
appreciate that it is not possible for me to obtain 
the permission requested in respect of Koweit and 
Bahrein. : 
: I have the honour to be, 
with high consideration, 
Sir, 
Your obedient Servant, 
(For the Secretary of State) 
(signed) G. W. Rendel. 





ta teply refer to March ] 193430 


My dear Mr. Finney: 

I have received your letter of February 26, 1954, 
with enclosures, relative to an aerial survey to be 
undertaken by the California Arabien Standerd 0il 
Company of the region comprised in its 011 concession 
in eastern arabie and requesting that steps be taken 
to induce the British Government to reconsider its 
previous decision so as to pérmit the Company's plane 
to make emergency landings on the Island of Bahrein. 

The Embassy at London is being requested by 
telegraph to approach the Foreign Office again on 
thie matter and, as soon as a reply has been received, 
you will be informed at once, 

Sincerely yours, 
Yor the Seoretary of State: 





brane 
* 2" 
eat Richard Southge te 
4°" (Ye Assistant Chief, Division of ee 
Protocol and Conferences. 
My. B. Fi 2 i 
sere, Vogelseng, wo : 
~ Finney, on 
Mills Building, —* 
Washington, D. C. .) 
M 4 
— DW tit es NE: Miu 
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— Ghatge Department Bepartment of State 





PARTAIR 


ae Deposit of Guktifornte =o 8 ven W, PLAIN 
sh Dk easton ‘ashington, 


-Stendard O11 Company. 


Messrs. Vogelsang, Browi® -28- ‘ 
Grem.and Finney PH 43 44 


PILE. BUR, OF aoors 


connie sues a February 28, 1934. 
AMLEGATION, Sport 
BAGHDAD (IRAQ). | 
g the Department ———— mee ‘to obtain 
permission through the ‘British Foreign Office |for an‘ 
airplane bwnea\by the California hrabiar\ Standard 011 
Company | now len route to\Saudi siemens “eas Iraq to|fly\ 
ovek Kuait\ana!Bahreini\ This permission\was refused | 
on the ground hat \QUOTE \pegulations \nade by \the\rulers | 
of those\two \principalities\ prohibit entirely * \flights \ 
2 u ⸗iroratt \except those (of aviation \oompanies\which 
have| Peeeived \or| may receive\ permission \to include these| 
planes \on \regular \fiying bervices \NQvoTE\ The linterested | 
American company \points out that \although the \refusal lis 
not\ serious \n the wna of \Kuwait rit is \decidedly\ so\in 
the case \or\ Bahrein\since it (may become necessary| for the \ 
pilots \to maké\ emergency henaings\on that\ island bo bring \ 
sick \or injured \employees \grom Savdi\ arabia \to the \American 
coh hospital \or to\make \urgent\ repairs \to the \ ẽ 
i 
3 
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airplane 
Enciphered by ..........-..---..------------- a : 


Sent by operator —ñ M., — —⸗ |. ——⸗ eee \ 


©. eovunumey raurrace — oop 1188 


—— TELEGRAM SENT 


1-128 TO BE TRANSMITTED 

— —— — —— CONFIDENTIAL CODE 

’ NONCONFIDENTIAL CODE 

— Department of State — 

Charge to PLAIN 
$ Washington, 


airplane\in the bompany's ork shops {in \BahreinJ| 

The Embassy (at London is being instructed| today| to 
endeavor to obtain\a reconsideration \of ai | decision With 
respect to\Bahrein lon \humaniterian\grounds,/ Since! Knabenshue | 
is to Visit) Babrein eat tesp| tol manent the Department| 
desires\to have| him }informed of the situation|in order that | 
he may ‘ake such| informal|action’ as may be jappropriate | 
toward \obtaining hermission \rrom — authorities | 
for the| company's plana to make\ emergency sities the | 
character naicated.\ 

You — eadenrer to \bring the |foregoing {to 
Knabenshue ip \attention \py some \safe\ and if possibly 
confidential ,\ means \pefore \ne \Leaves \Bahrein. \ 


ones 1 --- " envere? 
* 1 lb lator ul 
Fed .28 3984 ae — 
eo. on | ee 
. CONN ace 8 entered 
Enciphered by aan — ca bf let fae 
Sent by operator... Saar: SAD ee ; gen. of 
; — — fn 
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| PREPARING OFFICE TELEGRAM SENT 
WILL INDICATE WHETHER 


—— CONFIDENTIAL CODE 

, \ NONCONFIDENTIAL CODE 

Rinweah Department Depariuent of State; Puan 
ee , “Le, BU 

Charge to D@posit of “+ 


OP ,. 
$ 042 Mesers. Vogels is “Sq : Washington, 406. 
— oeeey = vege gat Bites 22 PH 6: 42 — 


‘PART cp ave Rebruary 28, 1934 
COMPIL!)> 


LONDON (ENGLAND) 


a2 With reference to the lrailure /of the bppropriate 
authorities! to grant buthorization leor en jairplene / 
owned/by the |california \arabian ptanaara 011 Company | 
to lr1y|over ruwait\and \Behrein\ as reported in your 
telegram Wo.\65lof\February 17, 0964, \1 p.m.,| the 
interested \company \has pointed out(thatlalthough the! 
refusal\is not serious\in the case /of| Kuwait lit is' 
decidedly (so as\regards Bahrein since it (may become — 
necessary \for the |pilots \to make emergency { endings 
on thatlisiand to bring{ sick vrſ injured lemployees \rrom| 
Savai |arabie o the, American| missionary thospi tal or 
to sien wont repairs \to the \airplane \in the | company's) 
shops \t\ Bahrein. 

You are requested to approach [the 'Foreign oftice| 

— this matter endeavoring (to wisin Ft the | 


3 


L- 
2 
2 
wm , 
2 
- 


—— — 





67/°0O 70 GuVGNVLS ¢9¢9° 3068 


—2 OFFICE 3 TELEGRAM SENT 1—138 TO BE TRANSMITTED 


PREP, 
WILL INDICATE WHETHER 
CONFIDENTIAL CODE 


Collect 
NONCONFIDENTIAL CODE 
—7 artient 
- Bep uf State PLAIN 
Charge to : 
$ Washington, 


very\ least uthorization hor the eens (to land ls 
behreis\ far the p purposes\ bpecified gbove!{ In presenting \ 
your request, | you may say| that the Department [fined it/ 
difficult to|believe,\in view of the (humani tarian | 
considerations evel we, ) that the appropri ate authori- 
ties — frei lio grant |the permission, requested. 

‘You are authorized\to reimburse \the British 
Government for wha tever\ telegraphic\expense\it may 


be jealled upon [to incur lin arriving pt decision! in 
this matter, » \taking |such| expenditure woke your/ 
accounts bs chargeable to ea California \arabia | 
Standard 011 Company. 


7) 


—* Gheok tf — 





reo’d 6 la | > + 
as on Boh. of Doliattions Nao... 
Feb.o8 yess 
—— for_. Le 0 — — 
NY rec'd | 6 ada fast. da entered 
Enciphered by —..........-._---__.- — on Seb. —— — 
SERRE: ——— 


Index Bu.—No. 60. 
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(Oo — TELEGRAM RECEIVED 
d —— —8 — 
* BAGHDAD 


LO Or Ph pete 
Ang ayeied amen 30, 1904 











MAR 12 1934 


DIVISION OF ⸗ 
—8* 
‘pponetany'OF STATE 


WASHI NGTON 






‘3 16 | 
gr" pe : — 10, hoon, yf | 
qq ee ' Department’s telegram No. §, February 28, 
‘’naibenehue reports as follows by air midi from 
Bahteint 
"I saw at Bushize during brief stop of steamer 
Golonel Powle, prinoipal British political agent of 
tive Peretan Gulf Area, and disougsed the matter with 
tidm tn the sense indicated in the Department'g tele~ 
gmem...He seid that the matter had been referged back 
to London for decision and that if it should pe 
-, Refeigped to him again by London he would inform me 
upon “ity return on the same gubject.. 


— 


It is impossible 
for me to take up this matte? even informally directly 
with the Sheik of Behrein Without offending the Brit ish 
but I wil discuss ‘it With the Britich — eont 
upon favorable occasidn after further 2 ‘ 
develops, The Department will undetptand that while 3 

tn theory, and ostensibly, it ie the Gheik of | a 

who makes deotetons, if euch matters, it ie in 
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th #2 of No. 40, March 10, noon from Baghdad 


the British political agents who do so in their 
"advice" to the Sheik,aocting upon instruations from 
London after reference thereto of their opinions. 
British policy in thie area in such matters seems to 
be actuated by desire to monopolize prestige. My 
presence here at this time and their appreoiation of 
my knowledge of the situation will make it difficult 
for the British to "pass the buck" and consequently 
I believe that success in these negotiations can be 
secured, but only by pressure at London. (Signed) 
Knabenshue". 122,39 

RENCH ARD 


— — — — 


— — — — — — 


Tre Dent. shenld 258 


J * 9 ramet ernet ry A 
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ed gapew veal 
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Check for__ 25 -3 7 eas 
roca fo [ae ard entered 
on Sch. of Oollections No.. + : 


a= 
, Ches ter. 190 —— 
reo’d 6 alo Aud eutered 
an Sch. of Gerrrecotiane No... ©... 


Vrauafere 
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To the American Minister Resident and Consul General, 
Baghdad, Iraq, 


The Beerctery of State refers to the Department's 
telegren No, 6 of February 86, 1904, regarding the 
desive of the Californta Avebian Standaré 011 company 
te obtain permission for an airplane to fly over 
Kuwait and Bahrein en route to Sandi Arabia, end en- 
Gleses, for the information of the Minister Resident 
and Consul General, copies of corresponience end 
telegrams exchanged with the Bubassy at London end 
with the Washington representatives of the American 
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Departmeni's telegram Nod 72, February 28, 8 p.m. 
Foreign Office grants pormission for acroplane of 
California-Arabian Standard Oil Company to fly to Bahrein 
3 ri to take sick or injured employees to mission hospital there 
k. or in order to carry out major repairs of aeroplane itself 


but not including periodical examination at work shops 


B sin Petroleum Company. 
Visits must be notificd to the Bahrein Government 


through the British political agent on each occasion in 


advance and must not be prolonged beyond time actually 


required for urgent business. 
Aeroplane should use civil acrodromo at Muharraqg 
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arranging landing fees and service charg2s with I erig 
z 


Airways, Bahrein. 





March 23 1984. 


The Geeretary of State presenta his compliments te 
the Honorable the Secretary of Gomerce and, with refer- 
ence to previous correspondence concerning the aerial 
eurvey to be made by Mesers. Rocheville and Kerr of an 
011 consession owned by the Oalifornia Arabian Standard 
011 Gompany in eastern Arabia, encloees for hie tuform- 
tion @ copy of o telegram received from the American In- 
basey in London stating that permission has been accorded, 
with certain restrictions, for the aviators to fly over 
and to land on the Island of Bahrein. 

Thie information is being commnicated to the avie~ 
tors by the Department of State. 


—9 
¥ ry 
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Marah 


ly deur Mr. Fitmey: 

Yurther reference is made to your letter of Feb- 
ruary 36, 1034, requesting, on behalf of the California 
Avadian GOtendarad 011 Company, that 2 further attempt be 
made to seoure permission for the Company's airplane to 
fly over and land on the Island of Bahrein. 

The Department ia now in receipt of a telegram from 
the American Embassy in London stating that thie por- 
mission has been granted for the purpose of transporting 
siok or injured employees to the hospital at Bahrein or 
for the purpose of effecting major repairs to the air- 
plane in the shops of the Bahrein Petroleum Company but 
that the authorisation is not to be interpreted as per~- 
mitting visits to Bahrein for the purpose merely of making 


periodical 


Mr. * Sees _ 
sere. Vogelsang own 
Cram, Feely and Finney, 
alle Building, 
Washington, D. 0. 
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periodical examinations of the plane nor should visits ve 
prolonged beyond the time actually required for the pur- 
poses wentioned. The authorization is subject also to 
notification being made to the Bahrein Government, through 
the Britieh political agent in the Bahrein area, in ad- 
wance of each visit. 411 landings should be made at the 
Civil airport at Muharraq, landing fees and service charges 
to be arranged with Imperial Airways, Bahrein. 

The Department is commnicating this information by 
mail to the American Legation at Baghdad and by telegraph 
to the aviators in care of the code address at Djedda as 
given in the telegram from Mr. Lombardi to your firm, a 
copy of which wae left at the Division by Mr. Feely. 

Sincerely yours, 
For the Secretary of State: 


Richard Southgate, 
Assistant Chief, Division of 
Protecol and Conferences. 


—* 
PO :iWB:JMD 3/22/34 
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i 
—— || OF STATE March 223, 1934. \ 


MUNI Ey Nl “OF 
UNICATIC | ‘RECORDS 
es F, RogMeville and Richard 0. Kexr, 


In care MILLR, 
¢ ioe Djedda, — Arabia. 


qi" Permission granted to fly over and to land on Island 
of Bahrein for. purpose of transporting sick or injured 
employees to hospital or for purpose of effecting major 
repairs to plane but permission should not be interpreted 
as authorizing visits to Bahrein merely for purpose of : 
making periodical examinations of plane. Notification 
in advance of each visit mst be made to Bahrein Government 
through British political agent in that area and visits 
should not be prolonged beyond time actually required. 
Landings should be made at civil airport at Muharrag, 


landing fees and service charges to be arranged with Im- 
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perial Airways, Bahrein. 
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DEPARTMENT OF STATE 





DIVISION OF 
INTERNATIONAL CONFERENCES 
AND PROTOCOL 


March 21, 1934. 


The attached telegram was 
left with me today by Mr. Feely 
of the firm of Messrs. Vogelsang, 
Brown, Cram, Feely and Finney. 

It concerns the aviators sent 
out by the California Arabian 
Standard 011 Company to make an 
aerial survey of the region com- 
prised in the Company's oil 
concession in Saudi Arabia. 













j at 708 14th St, N. W. Washin jon, * 
‘FA155 12 WM=SANFRANCISCO calif2oe— 
—~ VOGELSANG BROWN CRAM FEELY AND FINNEY= 
is MILLS BLDG WASHDC= 
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March 26 10964. 
no. f / 


fo the American Minister Resident and Consul General, 
Baghdad, Iraq. 
The Geeretery of State refers to his instruction 
No, 79 of March 19, 1034, regerding the desire of the 
Californie Aradien Standard 011 Company to obtain 
permission for ite airplane to land at Behrein ani in 
that comection encloses a copy of a telegrem from the 


Mubassy ah London grenting euch permission under 
certain conditions. 


"felegran Wo, 122, Mareh £0, 1954, from Lendon. 
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* as WASHINGTON 


March 26, 1934. 
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” MAR 29 1934 


Re: Aerial Survey in 
Eastern Arabia 
By: Messrs. Charles F. Rocheville 
and Richard C. Kerr. 


The Honorable, 
The Secretary of State, 
Washington, D. C. 


¢929° 3068 


My dear ur, Secretary: . 29 of. bse Shean did. 


Receipt is respectfully acknowledged * ‘|SS 
your commnication of March 23rd, relative to 
the above matter, enclosing a copy of a tele- 
——2—— from the American Embassy in 

stating that permission has been 

granted, with certain restrictions, for the 
aviators to ins over and to land on the Island 
of Bahrein. 


It is noted that this information is being 
= to the aviators by the Department 
of State. 
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Your contimed cooperation in matters of 


this nature is mich appreciated by the Depart- 
ment. 


Singerely yours, 






vebh O€ aw 
Gm iid 


kitchell, 
stery of Commerce. 


EMBASSY OF THE — 


UNITED STATES OF AMERICA 





London, March 20, 1954. 
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SUBJECT: Authorization for California-Arabian 
d Oil Company's aeroplane. 
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The Honorable 





The Secretary of State, 
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Washington. 
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Confirming my telegram No. 125 of March 20, 5 Pm > 
informing the Department that the Foreign Office has F 
granted permission for the aeroplane of the California- 3 ; 
Arabian Standard 0il Company to fly to Bahrein unddr * 

1/ certain circumstances, I have the honor to enclose}. 


herewith the copy of a note No. E 1700/150/91 dated 


March/ 


~2- 


March 19, upon which my telegram was based. 
Mr. L. N. — the Company's representative 
in London, has also been informed of the contents of the 
note fram the Foreign Office. 
Respectfully yours, ⸗ 


For the 


Ray Atherton 
a Gounselor of Embassy. 
Enclosure 


L. Note ffom F.0O. 





HM/WIJK 
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Enclosure No 4...to densss., poll fee 


from the Embassy at London, Unglauis, 
— 
——— FOREIGN OFFICE, S.W.1. 
No. E 1700/150/91 19th Mareh, 1934. 


“Your Excellency, 
: On the 2nd March a member of Your 
Excellency 's staff, called at this Department and referred 
to the question of the aircraft whioh the Californie 
Arabian Standard 011 Company are about to employ for survey 
work in connexion with their o11 concession in Saudi Arabia, 
and whieh formed the subject of my note of 16th February. 
He explained thet the Company were anxious that this aircraft 
should be able; after its arrival on the Hasa coast, to fly 
to Bahrain in cases of urgent necessity, either in order to 
take to the United States Mission Hospital in Bahrain any 
injured ox sick employees of the Company who may need urgent 
treatment and cannot be treated locally, or in order that 
any major repairs which the eircraft itself may require may 
be carried out at the workshops of the Bahrein Petroleum 
Company in that Island. ‘The United States Government wished 
to know whether a general permission could be granted to 
the Gompany for emergency flights of this nature. 
a. The Bahrain Government have been consulted 
through the British authorities concerned and I am gled to 
be able to inform you that the aircraft will be allowed to 
fly to Bahrain in the special cases or urgent necessity 
referred to above, It will be necessary, however, for such 
visits to be notified to the Bahrain Government through the 
British Political agent on each occasion in advance, and 
the permission will be subject to the understanding that 


His Exe View they. eee 
© Excellency . 
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- they shall not be prolonged beyond the time required to 
dispatch the urgent business which necessitated then. It’ 
ig understood moreover that the Company's aircraft will only 
be taken to Bahrain for major repairs, and the permission 
granted under this head should not be taken as extending to 
such periodical examinations of the condition of the aircraft, 
as it is oustomary to carry out at regular intervals. 

Se The airoraft should on the occasion of such 
visits use the civil aerodrome at Muharrag and the necessary 
arrangements in regard to landing fees or servicing churges 
there, should be made with Imperial sirways, Limited, at 
Bahrain. 

I have the honour to be, with the highest 
consideration, 
Your Hxoellenocy's obedient Servant, 


{For the Secretary of State) 


G. We RENDEL 






A TRUE COPY 
OF THE SIGNED 
ORIGINAL 


EMBASSY OF THE 
UNITED STATES OF AMERICA 





LONDON, March 22, 19 
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Sir: 
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l 
Supplementing my despatch mies of February 19, 1934, 
at the conclusion of which I gave the cost of telegrans sant 
concerning the flight of an aeroplane belonging to +n 
California Arabian Standard 011 Company, I have the honor 8 
report that charges on a aubpequent telegram in the same 





SY 
matter, No. 122/of March 20, 3 p.m to the 






Respectful 
For the 


' ae Atherton 
Counselor of Ssye 
—_ — 
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LEGATION OF THE 
UNITED STATES OF AMERICA 


No. 270 = Diplomatic Baghdad, March 7, 1954, 


cubject; Permission to Fly Over Kuwait and 
Bahrein Refused California arabian 
Oil company. 
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The Honorable 





— —— 


» OF STAT 
The Secretary of State, 


Washington, 


Sir: 
I have the honor to acknowledge the Department's 
telegram om of February 28 - 5 p.m. requesting that 

Minister Knebenshue be apprised of the refusal of 
permission to the california Arabian 011 company for 
its aeroplane to fly over Kuwait and Bahrein in order 
that he may take such informal action 4s may be 
appropriate towards obtaining permission from the 
Bahrein authorities for the company's aeroplane to 


make emergency landings in thet principality, and to 


report that the information was communicated to 


Minister 





VEGI - 6 ddl 


Pa ne 
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Minister Kneabenshue prior to his departure from 
Besrah,. 





George W. Renchard, 
Chargé d'affaires ad interin,. 


File No. 879.6 
GWR/jne . 


‘ 


DOCUMENT FILE 


NOTE 
See... 188 EF 722/395 22s COR letter. a 
FROM ‘Francie B. oomis ) DATED ... ADF. 55.1934. 
TO NAME 1—1197 ere 


ee Landing of California Arabian Standard 011 Company's 
Plane at Koweit and Bahrein; inquires if visit of 
Minister Knabenshue to these places had any connection 
with difficulties experienced in connection with above. 


herd 


19/ANYdWOO 310 GUYGNYIS £989°3068 





pm RECOB 





Basra by mail from the Legation at Baghdad, I arranged, 


UNITED STATES OF AMERICA 


No, 290 - Diplomatic Baghdad, Iraq, April 6, 1934, 


Subject: Permission for Aeroplane of Galifornia 
Arabian 011 Gompany to Land at Bahrain. 
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The Honorable 





F 
The Secretary of State, —* 3 Yes 
OF 
Washington, — AFFAIRS 








Sir: 


yd v 
telegram of March 1, 12 hdon, and my reply of March 10, 


I have the honor to refer to the PO 
12 noon, in connection with the request of the California 
Arabian Oi1 Company for permission to land their aerop}ane, 
operating in Saudia Arabia, at Bahrain. 


Having received the Department's instruction at 


by telegraph,to see Colonel Fowle, the British Political 

Resident of the Persian Gulf area, during the brief stop 

of my steamer at Bushire on March 5th. Golonel Fowle 

very kindly sent his leunoh to the ship, anchored several 
| fle miles 


vebi -6 AVN 
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LEGATION OF THE | 


cen Lid 


=-Be 
. 3 
miles from the shore, Accompanied by his Secretary, I 
went ashore and after a half hour's fast motor drive to 
the Residency met and had tee with Golonel and Mrs, Fowle, 
My visit with them was limited to only three quarters of : 
an hour, but during that time I had an opportunity of 
discussing the matter of the aeroplane with Colonel Fowle 
in the sense indicated in the Department's instruction; 
namely to base the request for permission for the sero- 
plane to land at Bahrain on humanitarian grounds, I 
pointed out that obviously there would be cases of ill- 
ness end injury among the personnel of the American 
company prospecting in Hassa, which would require hos- 
pital treatment and which could only be received in the 
American Mission hospital at Bahrain, I told him frankly 
that. I had received instructions from my Government to 
take up the matter informally with the Bahrain authorities, 
and that as he and the British Political Agent at Bahrain 
acted as the — to the Sheikh of Bahrain in such 
matters, it seemed obvious that the practical procedure 
in the case was for me to discuss the matter with him 
(Colonel Fowle). I added that he would of course appre- 
ciate, thetter perhaps than the Sheikh of Bahrain, the 
justification, for humanitarian reasons, for the granting 
of the desired permission and that I felt sure that upon 
his advice the permit would be granted. 

Colonel Fowle replied that the matter had been re- 
ferred back to London and that the decision rested there, 
He added however that if the subject should be vefserred 
to him again in consequence of tly Government's request for 
a reconsideration of thehatter, he would inform me upon 
my return to Bushire after my visit to Museat; further than 


that he did not commit himself, 


The Department is of course aware that the British 
Political Agents in the Persian Gulf area, Kuwait, Bahrain 
and Muscat, ‘@e subordinate to the British Political Res-. 
ident at Bushire, who is responsible firstly to the Govern- 
ment of India and secondly to London, 

Upon reaching Bahrain on March 6th, I discussed the 
matter with Mr, Skinner, the American manager of the Bahrain 
Petroleum Gompany and then sent my report to the Legation 
at Baghdad by air mail, for transmission by telegraph. 

Having become acquainted with Golonel Loch, the 
’ British Political Agent at Bahrain, in consequence of an 
exchange of visits and meeting at social functions, I had 
an opportunity of discussing the aeroplane matter with him 
one evening after dinner at his Residence (called "The 
Agency"), In effect I merely reiterated but amplified what 
I had said to Colonel Fowle. Colonel Loch's reply was non- 
committal. I did not mention the matter to the Sheikh of 
Bahrain when I was presented to him by Golonel Loch nor 
when the Sheikh returned my visit; to have done so would 
have given offense to the British, for by treaty arrange~ 
ment they act as the intermediary for the Sheikh in all 
questions of foreign relations. 

3 It is interesting to note that during my stay at 
Bahrain Golonel Fowle arrived there from Bushire aboard 
ene of the four British sloops stationed in the Persian 
Gulf area, He did not go ashore vat Colonel Loch went 
aboard and the sQoop proceded to see and returned two 

| days later, 

On the/after my departure from Bahrain for Muscat 
(March 14th) Colonel Fowle left for Simla by Imperial 
Airways, He returned to Bahrain the day before my arrival 

there 


tans? 2 my oh from Muscat, I had an opportunity of 
seeing end speaking with him when I called at the aaeney” 
to pay my respects to Colonel and Mrs. Loch, I asked 
him, when making my departure, whether he had received . 
any word from London about the aeroplane permit, and he 
replied, rather sheepishly, "Yes, we have granted the 
permit on the humanitarian grounds you mentioned", I 
expressed appropriate thanks for their courteous consider- 
ation of the matter, 

I assumeg that the Department has already been in- 
formed by the Embassy at London of the final outcome of 
its negotiations with the British Foreign Office. I hope 
that my presence in the Persian Gulf and my discussions 
of the matter there helped the Embassy in some small degree 
in securing the final successful outcome of its negotiations, 

This incident fits into the general picture which 
Will be more fully portrayed in a subsequent report cover- 
ing my ¥ bal in the Persian Gulf area. 


Respectfully yours, 


(0 ha beoct Coe 


P. Knabenshue, 
File No. 879.6 
WR 


Copy to American Embassy, London, 
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Ppem., concerning the aeroplane of the California- 
an Standard Oil Company, I enclase copies of a 
ietter dated april 24 from Rendel, Chief of the Eastern 


Department of the Foreign Office, calling attention to 


“the boundary line between Saudi arabia and the british 


sphere of influence as laid down in article ll of the 


* “anglo-Turkish Convention of July 29, 1913 end re-defined 


and formally adopted in article 3 of the anglo-Turkish 
Convention of March 9, 1914. 

You will note that Rendel asks that the Company be 
cautioned not to permit its aeroplane to fly over the 
area east end southeast of that line. We have not in- 


formed Mr. Hamilton, the Company's representative in 


London, awaiting word from you as to whether we may do so, 


and are leaving it to you to convey this information in 








the Company in the United States. 


Wallace S. Murray, Esq., 
The Department of State, A 


aX 


Washington. 
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ur & 
ot Y .“ The letter from Rendel enclosed a typed text of the 


—E conygtion of March 9, 1914. Exact copies 
ys that text are enclosed. You will observe that the 


Annexes mentioned in the Convention were not attached thereto. 


— Rendei's letter also transmitted a single printed copy 
8/ of the Anglo~-Turkish Copyetition of July 29, 1913, which is 
* _ Likewise enclosed (no copy is being retained here). In 
\ k this relation the Embassy received a note from the Embassy 


1 oe \ at Angora dated February 19, 1934, which had endeavored 
) unsuccessfully to obtain there the text of the 1913 Convention, 

Was _ us to try to obtain one from the Turkish Embassy in 
ta “g.° hondon. We asked the Turkish Embassy for a copy, but as 

qu’ yet nothing has been forthcoming. A note has been sent to 

the Embassy at Angora informing them that the enclosed copy : 
of the 1913 Convention, received from the Foreign Office, 
is being forwarded to the Department. In that note to 
Angora we are enclosing a copy of Rendel’s letter mentioned 
above. 

I have sent a simple acknowledgment to Rendel, stating 
that the Department is being informed of the contents of his 
letter. We did not telegraph the Department for reasons 
of economy and in the hope that the Company's aeroplane 
would not cross the boundary line before you would have time 


| to/ 
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to communicate with the Company in the United States. 





My principal reason in bringing this matter to your 
notice in a personal letter was to call attention to the 
reference to the Company's concession made in paragraph 
5 of Rendel's letter, reading: "%...their concession (as 
to the precise area of which I understand no information 
has yet been published) extending to the vicinity of the 
boundary referred to above.......". Athertex end I 
think that this may possibly also be in the nature of a 
hint that Rendel would be glad to know a little something 
about the concession. The members of the Eastern Department 
of the Foreign Office, which handles Near Eastern affairs, 
are unusually obliging and an exceptionally nice lot, from 
Rendell down. From time to time we ask favors of them, 
— the Marshimun matter and the permission for the 
Company's aeroplane to land at Bahrein, but we have no 
chance to do any favors in return. While we realize that 
giving the Foreign Office a copy of the concession is out 
of the question, since it might lead to-trouble with the 
Saudi Arabian Government, if nothing else, I have no doubt 


that the British have by this time discovered what it is 
all/ 


i ell about. But it seems to Atherton and me that it 
might not be a bad idea if we could tell Rendel some- 
thing about the concession, naturally only with the 
Company's 
and knowing very little of the background we are aware 





consent. This is of course merely a suggestion 








that it may be entirely impracticable. However, should 
you and the Company have rio objection we should be glad 
to know what, if anything, we could tell Rendell. Asl 
have explained, our idea is simply to make a gesture 


of some kind in recognition of small past favors from 


- Rendell and in the hope of others in the future. 


sincerely yours, 


Myth M2 


Wha ⸗ 





— J— GOPY 
FOREIGN OFFICE, S.W.1. 
| 24th April, 1934. 
No. E 2481/279/91. 


Dear Millard, 

3 Sinee we arranged, as a result of your 
call upon me on Srd Maroh, that the aircraft, which 
the California-Arabien Stendard Oil Company are going 
to use for survey work over the area of their con- 
cession in eastern Saudi Arabia, should in certain 
emergencies be allowed to fly from the Hasa coast to 
Bahrain, we have heard from our Embassy at Angora 
that your Embassy there have recently made informal 
enquiries regarding the treaty instruments governing 
the frontiers, etc. in that part of the world. We 
have instructed our Embassy to put yours on the track 
of the relevant agreements. 

2 It has occurred to us that the enquiry of 
your Embassy at Angora may well have been made in 
connexion with the Californie-Arabian Standard Oil 
Company's concession and proposed aircraft survey. 
Whether that be so or not, it has suggested to us 
that, since we have been in correspondence on the 
subject of the Company's aircraft, and you may not 
have: had the opportuni ty of obtaining full information 
as to the boundary between Seudi Arabia and the area 


under British influence to the southeast of it, you 
mey/ 
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may like to have the enclosed copies of two Anglo-Turkish 
Comventions, of 29th July, 1913, and 9th March, 1914, 
respectively, which inter alia cover the matter. ? 


5. The 1915 Convention was never ratified, but 





you will see that the boundery line laid dow in Article 
1l of it was re-defined and formally adopted in Article 
3 of the 1914 Convention, the ratifications of which were 
exchanged in London on Srd June of that year. 

4. The frontier between Saudi Arabia and the 
British spheres of influence in South EKestern Arabia 
is:thus a line running from the head of the bay immediately 
to the south of Zaknuniya Island, a little to the east of 
Uqair, in a due southerly direction to a point on 
parallel 20° North in the middle of the Ruba ai Khali 
desert, and thence running south-westwards, at an angle 
of 45°, down to the frontier between the Aden Protectorate 
and what is now the territory of the Imam of the Yemen. 
King Ibn Saud has of course succeeded to Turkish sover- 
eignty on the west and north-west of that line, Seudi 
Arabia being one of the Turkish succession States. 

5. The prohibition in regard to flights of 
aircraft, to which we have already made reference in the 
official correspondence about the Company's request for 
facilities for their aeroplane at Bahrain, applies of 
course to the area to the east and south-east of the above 
line; and; if you think there is any likelihood of the 
California-Arabian Standard Oil Company's survey of 

their/ 






ie 001 —* on te to the precise area of which I 
mderstend no information has yet been published) extend- 
ing to the vicinity of 





the ) boundary referred to above, 





‘be | rateful if you would make sure that they 








, inte red of ‘the position, in order that there may . 





Ganger of their eircreft unwittingly violeting the 





prohibition of flying to the seast of the boundary, or 

of their inadvertently — their operations in any 
way to the cast of that line. 
Yours sincerely, 


(signed) G. W. Rendell. 





(B 2481/279/91) 


ANGLO-TURKISH CONVENTION OF 9th 
MARCH 1914. 


—r r— — — — ee 


Sa Majesté le Roi du Royaume-Uni de Grande-Bretegne et 
d'Irlende et des Territoires Britenniques au dela des Mers, 
Empereur des Indes, d'une part; et | 

Se Majesté 1'Empereur des Ottomans, d'autre part; 

Désireux tous deux de compléter et de ratifier les 
protocoles signés (Amnexe A) par les Commisseires ottoman 
et britannique en 1905, 1904 et 1905 pour indiquer la ligne 
de démarcation de la frontiére arretéepar eux pour séparer 
le vilayet de Yémen du territoire des neuf cantons d'aden 
telle qu'elle est indiquée en bleu sur les quatre cartes 
annexées (Annexe B)s; 

Ont nommé pour leurs Plénipotentiaires, savoir; 

Sea Majesté le Roi du Royaume-Uni de Grande-Bretagne et 
d'Irlande et des Territoires Britanniques au del& des Mers, 
Empereur des Indes: Le Trés Honorable Sir Edward Grey, 
Baronnet du Royaume-Uni, Chevalier du Trés Noble Ordre de le 
Jarretiére, Membre du Parlement, Principal Secrétaire d'Etat 
de Sa Ma jesté pour les Affaires Etrangéres; 

Se Majesté 1'Empereur des Ottomans: Son Altesse Ibrahim 
Hekki Pacha, ancient Grand Vézir, décoré des Grands Cordons 
des Ordre; Impérieux de 1'Osmanié et du Medjidié en brillants; 

Lesquels, s'étant commmniqué leurs pleins pouvoirs, 
trouvés en bonne et due forme, sont convenus de ce qui suit: 

Article I. 

Les Hautes Parties contractantes confirment et ratifient 

les protocoles signés par les Commissaires ottoman et 


- britannique en 1903, 1904, et 1905, dont le texte se trouve 
(% Not reproduced. ) 
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& l‘Annexe A de lea présente Convention. 
— Article II. 

Pour confirmer ltengagement pris à l'alinée ler du 
protocole en date du 20 avril, 1905, Sa Majesté 1'Empereur’ 
des Ottomans déclare qu'il n'aliénera pas de quelque maniére 
que ce soit le territoire, d'une étendue d'environ 550 miles 
anglais carrés, contigu & la ligne Djébel Nouman-Husn Mourad 
et situé dans les limites de l'ancien canton des Soubéha. 
Ledit territoire est indiqué en jaune sur la carte qui forme 
l'Annexe C = de la présente Convention. 

Article III. 

Le point No. 1 du Ouadi Bana indiqué sur la premiére des 
cartes ennexées (Annexe B) & la présente Convention, étant 
le dernier point du odté de l'est aélimité sur les lieux, 

11 est convenu entre les Hautes Parties contractantes et 
errété, conformement audit protocole, et sous réserve des 
conditions et specifications y contenues, que la frontiére 
des territoires ottomans suivra une ligne droite qui ire du 
Lekemet~-ul-Choub vers le nord-est au désert de Ruba-al-Khali 
avec une inclinaison de 45°. Cette ligne ve joinére dans 
le Rube-al-Khali, sur le paralléle 20°, la ligne droite et 
directe vers le sud qui part a'un point sur la rive méridionsle 
du golfe at Qudjeir et qui sépare le territoire ottoman du 
sandjak de Nedjd du territoire d'EHl Katr, en conformité de 
l'article 11 de la Convention anglo-ottomane du 29 jhillet, 
1913, relatif au Golfe Persique et aux territoires environnants. 
La premitre des deux lignes est indiquée en violet et la 


seconde en bleu sur le carte spéciale ci-jointe (Annexe C). 


x Not reproduced. 
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art “Article 1 
* La pi foonte | Convention sera ratifiée et les instruments 


de ratification en seront échangés a Londres auseitdt que , 
ns un @6lei de trois m 











faire se pourra, et au plus tard ds 
En foi de quoi, les Piénipotentiaires respectifs 





ont signé le présente Convention et y ont apposé leurs 


cachets. 
Fait 4 Londres, en double original, le 9 mars, 1914. 





Ratifications exchanged in London on the Srd June 1914. 


SOry 
VORKIGN O¥FICK, 8.¥.2. 


24th April, 1934. 
No. x 2461/279/01. 


Dear Millard, 

Sinee we arranged, as @ result of your 
eal] upon me on Grd March, thet the aircraft, which 
the Californie-arabien Standard 011 Company are going 
to use for survey work over the erea of their con- 
cession in eastern Saudi Arabia, should in certain 
emergencies be allowed to fly from the Haue coast to 
Behrein, we have heard from our Embassy at Angore 
that your sbessy there have recently made inform) 
enquiries regarding the treaty instruments governing 
the frontiers, ete. in that pert of the world. We 
have inatructed our Bubassy to put yours on the track 
of the relevant agreements. 

2. It has cceurred to us that the enquiry of 
your Bmbasesy et Angore may well heve been mde in 
connexion with the Californie-~Arebian Standard 011 
Compeny’s concession end proposed aircraft survey. 
Whether that be so or not, 1% has suggested to we 
that, sinee we have been in correspondence on the 
subject of the Company's aircraft, and you may not 
have had the opportunity of obtaining full information 
ae to the boundary between Saudi arabia and the area 
under British influence to the southeast of it, you 

may / 
H. Millard, Kaq. 


-R- 
may like te have the enclosed copies of two angle~-Turkish 
Conventions, of 80th July, 1915, and 9th March, 1914, 
respectively, which inter alia cover the matter. 

3% # The 1915 Convention was never ratified, but 
you Will see that the boundary line laid dow in Article 
11 of 1t wae re-defined and formally adopted in article 
S of the 1914 Convention, the ratifieations of which were 
exchanged in London on Srd June of that year. 

4 The frontioer between Seudi Arabia end the 
British spheres of influence in South Hastern Arabia 
ie thus « line running from the head of the bay inmdiately 
to the south of Zaknuniye Island, « little to the east of 
Uqair, in a due southerly direction to « point on 
parallel 20° North in the middle of the Rube a1 Khali 
desert, und thence running south-westwards, at an angle 
of 48°, down to the frontier between the aden Protectorate 
ené whet is now the territory of the Imam of the Yenen. 
King Ibn Seud has of course succeeded to Turkish sover- 
eignty on the west and north-west of that line, seudi 
Arabia being one of the Turkish succession dta tes. 

S. The prohibition in regard to flights of 
eirereft, to which we lave already unde reference in the 
official correspondence about the Company's request for 
facilities for their seroplane at Bahrain, applies of 
course to the area to the east end south-east of the above 
line; and, if you think there is any likelihood of the 
California-arabian Standard 911 Company's survey of 

their/ 








way to the east of thet line. 








Yours sincerely, 
(signed) G. We Rendell. 


eer 
VORKIGN OVYICK, 8.W.2. 
24th april, 1934. 


Me. x 2401/270/01. 


Dear Milierd, 

Sinee we arranged, as & result of your 
eail upon me on Grd March, that the aircraft, which 
the California-Arabian Standard 011 Company are going 
to use for survey work over the area of their con- 
cession in eastern Gaudi Arebia, should in certain 
emergencies be allowed to fly from the Hasa coast to 
Bahrein, we have heeré from our Embassy at Angors 
thet your Mubasey there have recentiy mde inform) 
enquiries regarding the treaty instruments governing 
the frontiers, ete. in that part of the world. We 
nave inetructed our Bubasey to put yours on the track 
of the relevent agreemnts. 

2 It hes coeurred to us that the enquiry of 
your Embassy et Angore may well heave been made in 
connexion with the Galifornia-arebian Standard 011 
Compeny's coneession end proposed aireraft survey. 
Whether that be so or not, it has suggested to us 
that, since we have been in correspondence on the 
eub ject of the Company's aircraft, and you may not 
have had the opportunity of obtaining full informtion 
as te the boundary between Seudi avebia and the area 
unéer British influence to the southeast of it, you 

may / 


H. Miliard, aq. 


+e 
may like te have the enclosed copies of two Angle~-Turkish 
Conventions, of 89th July, 1913, and 9th March, 1914, 
respectively, which inter slia cover the matter. 

3S The 1914 Convention was never ratified, but 
you Will see that the boundary line laid down in Article 
ll of 1t was re-defined and formally adopted ta article 
5S of the 1914 Convention, the ratifientions of which were 
exehanged in Londen on Srd June of that year. 

4. ‘The frontier between Saudi Arabia and the 
British spheres of influence in South Zastern Arabia 
ie thus a line running from the head of the bay immediately 
to the south of Zaknuniya Island, a little to the east of 
Uqeir, in a due southerly direction to « point on 
parallel 20° North in the middle of the Rubs «) Khali 
éesert, and thence running south-weetwards, et en angle 
of 48°, down to the frontier between the aden Protectorate 
and what is now the territory of the Imam of the Yeuen. 
King Ibn Saud has of course suceseded to Turkish sover- 
eignty on the west and north-west of that line, Gaudi 
Arabie being one of the Turkish succession States. 

S The prohibition in regard to flights of 
eirereft, to whieh we have already mmde reference in the 
offieial correspondence about the Gompeny’s request for 


course to the area to the cast and south-east of the above 

lines and, if you think there is any likelihood of the 

Californie-arabdian Standard 011 Company’s ourvey of 
thei r/ 








are informed of the position, in order that there my 

be no danger of their airoreft unwittingly violating the 
prohibition of flying to the east of the boundary, or 
of their inadvertently extending their operations in any 
way to the east of that line. 








SOrY 
(B 9481/279/92) 


ANGLO-TURKISH CONVENTION OF 9th 
MaRCH 1914. 





Sa Majesté le Roi au Royaume-Uni de Grande-Bretagne et 
a ir ianas et des Territoires Britanniques au delA des Mers, 
Gapereur des Indes, d*une part; et 

Ge Majoeté L"imyerour des Ottomans, d'autre part; 

Désireux tous Goux Ge compléter et de ratifier les 
protocoles signés (Annexe A) par les Commissaires ottoman 
et britannique en 1905, 1904 et 1905 pour indiquer la ligne 
de Gémarcation de le frontibre erretéepar eux pour séparer 
le vilayet de Yémen du territoire des neuf cantons 4'aden 
telle qu'elle est indiquée en bleu sur les quatre cartes 
annexées (Annexe 3)s; 

Ont nomeé pour leurs Piénipotentiaires, sevoir; 

Sa Majesté le Roi du Royaume-Uni de Grande-Bretagne ot 
a*Iivlanéde et des Territeires Britamiques au delA des Mors, 
Rupareur des Indes: Le Trés Honorable Sir Kdward Grey, 
Baronnet du Royaume-Uni, Chevalier au Trés Noble Ordre de la 
Jarretiére, Membre du Parlement, Principal Secrétaire a'ktat 
ae Sa Majeeté pour les Affaires itrangbres; 

Ga Majesté l‘kupereur des Ottomans: Son Altesse Ibrehin 
Hakki Pachs, ancient Grand Vésir, aécoré des Grands Cordons 
dee Ordre: Impéricux de 1'Oamanié ot @u Medjidié on brilients; 

Lesquels, s*étant comamiqué leurs pleins pouvoirs, 
trouvés en bonne et due forme, sont convenus de ce qui suit: 
, article I. 

Lee Hautes Parties contractantes confirment et ratifient 
les protocoles signés par les Commissaires ottoman et 


‘pritemnique en 1005, 1904, et 1905, dont le texte se trouve 
(= Not reproduced. ) 
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& i*ammeme A Ge le présente Convention. 


Legit territoire est indiqué en jaune sur le carte qui forme 
l‘annexe C = de le présente Convention. 
Artiole Ili. 

Le poimt Ne. 1 éu Quadi Bama indiqué sur le premiére des 
cartes ennemées (Annexe B) & la présente Convention, étant 
le dernier point du e386 de l'est délimité sur les lieux, 

41 est convenn entre les Hautes Parties contractantes et 


avee une inclinsison de 45° Cette ligne rejoindre dans 


sandjak de NWedjd du territoire 4'El Katr, en conformité de 
L*artiele 11 Ge la Gonvention angle~-ottomane du 29 jeiliet, 
1915, relatif au Golfe Persique ot aux territoires environments. 


· 


article IV. 

La présente Gonvention sera ratifiée et les instruments 
de retificetion en seront échangés A Londres aussitdt que 
feire ee pourra, et au plus teré dans un délei de trois mois. 
Bn foi de quoi, les Piénipotentiaires respectifs 
ont signé le présente Convention et y ont apposé leurs 
cachete. 

Fait 4 Londres, en double original, le 9 mars, 1914. 
x. GREY 
I. HaKKI 








Ratifications exchanged in London on the rd June 1914. 





GORY 
(B ꝛaea / avo / oa) 


ANGLO-TURKISH CONVENTION OY 9th 
MaRCH 1914. 





Sa Majesté le Rol du Royeume-Uni de Grande-Bretagne et 
6*Iplanée et dee Territoires Britenniques au delA des Mers, 
Bapereur des Indes, d*une part; et 

Sa Majesté i‘impereur des Ottomans, d'autre part; 

Désireux tous deux de compléter et de ratifier les 
protocoles signés (annexe 4) par les Commisseires ottoman 
et britenmmique en 1903, 1904 et 1905 pour indiquer ia Ligne 
de Gémareation de la frontiére arretéepar eux pour eéparer 
le vilayet de Yémen éu territoixe des neuf centons 4'aéen 
telle qu'elle est indiquée en bleu sur les quatre cartes 
annexées (annexe B)s; 

Ont nomeé pour leure Plénipotentiaires, savoir; 

Sa Majesté le Roi du Royaume-Uni de Grande-Bretagne et 
G*ivlande et des Territoires Britanniques au delA des Mors, 
Bmpereur des Indes: Le Trés Honorable Sir Edward Grey, 
Berounet du Royaume-Uni, Chevalier du Tréa Noble Ordre de ia 
Jarretiére, Membre du Parlement, Principe) Seerétaire a’ xtat 
ée Sa Majesté pour les Affaires Xtrangéres; 

80 Majesté 1*kupereur des Ottomans: gon Altesse Ibrahin 
Hakki Pasha, ancient Grané Vésir, décor des Grands Cordons 
des Ordre: Impérieux de 1*Oamenié ot du Med jidié en brillants; 

Lesquels, s*étant comamiqué leurs pleins pouvoirs, 
trouvée en bomme et due forme, sont convenus de ce qui suit: 

4rticle I. 

Lee linutes Parties ediitractantes confirment et ratifient 
Les protocolen signée par les Commissaires ottoman et 
britannique en 1905, 1904, et 1905, dont le texte se trouve 

(= Not reproduced. ) 
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& i‘amneme 4 Ge le présente Convention. 
artiele Ii. 
Pour confirmer l*engagenent pris A l*alinée ler a 
protecole en Gate Gu 20 avril, 1906, da Ma jesté 1'xupereur 


l’annexe ¢ = Ge la présente Convention. 
Articole III. 

Le point Ne. 1 @u Quadi Bana indiqué sur le premiére des 
cartes ennexées (Annexe B) & la présente Convention, étant 
le dernier point du obté de l'est délinmité sur les lieux, 
il est convenu entre les Hautes Parties contractantes ot 
enreté, conformenent audit protocole, et sous réserve des 
conditions et specifientions y contenues, que la frontiére 
des territoires ottomans suivra une ligne droite qui ira du 
Lekemet-ul-Ghoud vera le nord-est au désert de Ruba~al-Khali 
avee une inclinsison de 45°.  <Gette ligne rejoindre dans 
le Rube-al-Khali, sur le peralidle 20°, le ligne droite et 
directe vers le sud qui part d'un point sur le rive néridionsle 
du golfe d'Oudjeir et qui seépare le territoire ottoman mm 
sandjek de Nedja du territoire 4'x) Katr, en conformité de 
L*artiole 11 ae le Convention anglo-ottomane du 29 jaillet, 
1913, relatif au Golfe Persique et aux territoires environments. 





-o 





Article IV. 
Lea présente Gonvention sera ratifiée et les instruments 
Ge retifieation en seront échangéa A Londres aussitdt que- 
faire se pourra, et au plus taré dans un délai de trois mois. 
En foi de quoi, les Plénipotentiaires respectife 
ont eigné ls présente Convention et y ont apposé leurs 
oechets. | 
Fait & Londres, en double original, le 9 mare, 1914. 
x. GREY 














Ratifieationsa exehanged in London on the Grd June 1914. 


gory 
(B 2401/279/91) 


ANGLO-TURKISH CONVENTION OF 9th 
MARCH 1914. 





Sa Majeeté le Roi du Royaume-Uni de Grande-Bretegne et 
a*irlanéde et des Territoires Britanniques au delé des Mers, 
Rupereur des Indes, d*une part; et 

Sa Ma jeeté l*Rmpereur des Ottomans, 4'autre part; 

Désireux tous devx de compléter et de ratifier les 
protocoles signés (annexe 4) per les Commisesires ottoman 
ot britannique en 1905, 1904 et 1905 pour indiquer le ligne 
Ge Gémarcation de le frontiére errétéepar eux pour eéparer 
le vileyet de Yémen du territoire des neuf cantons 4'Aden 
telle qu’elle est indiquée en bleu sur les quatre cartes 
annexées (Annexe B)x; 

Ont nommé pour leurs Plénipotentiaires, savoir; . 

Sa Ma jesté le Roi du Royaume-Uni de Grande-Bretagne et 
a*ivlande et des Territoires Britanniques au deléA des Moers, 
Bupereur des Indes: Le Trés Honorable Sir Edward Grey, 
Baronnet au Royaume~-Uni, Chevalier du Trés Noble Ordre de le 
Jarretiére, Membre du Parlement, Principal Secrétaire d'xtat 
de Se Ma jesté pour les Affaires Etrangéres; 

Se Majesté l*kupereur des Ottomans: don Altesse Ibrahin 
Hekki Pache, ancient Grand Vésir, décoré des Grands Cordons 
dee Oréres Impériaux de 1'Osmanié et du Med jidié on brillents; 

Lesquels, s*étant commmiqué leurs pleins pouvoirs, 
trouvés en bonne et due forme, sent convenus @e 00 qui suit: 

4rticle I. 

Les Hautes Parties contractantes confirment et ratifient 

les protecoles signés par les Commisseires ottomen et 


britannique en 1903, 1904, et 1905, dont le texte se trouve 
( Not reproduced. ) 
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A l’ammeme A de le présente Convention. 
Article Xi. 

Pour confirnmer 1" engagement pris & l*alinés ler au 
protecole on date du 80 avril, 1906, Ge Majesté 1'xupereur 
Ges Ottomans Géclare qu'il n'aliénera pas de queiqus maibre 
que » soit le territoire, a uao étendue d'environ 550 miles 
engleis carrés, contigu 4 la ligne Djébdel Nounen-Husn Mourad 
@t citué dans les limites de l'ancien canton des Ssoubdéhe. 
Ledit territoire est indiqué on jaune sur le carte qui forme 
l’annexe C = de la présente Gonvention. 

| artiole III. 

Le point No. 1 @u Oundi Bana indiqué aur le premiére des 
cartes annexées (annexe B) A la présente Convention, étant 
le dernicr point du obdté de leet déiimité sur les lieux, 
il est convenu entre les Hautes Parties contrectantes et 
enreté, conformement eudit protocole, et sous réserve des 
conditions et specifications y contenues, que le frontibre 
den territoires ottomans euivra une ligne droite qui ira au 
Lekemet-ul-Ghoud vers le noré-est au désert de Ruba~al-Khali 
avee une inclinsison de 46°. Cette ligne rejoinérea dans 
le Rube-al-Kneli, sur le peralidie 20°, —XRXRX droite et 
@irecte vers le sud qui part 4’un point sur le rive méridionele 
du golfe a*Oudjeir et qui sépare le territoire ottoman du 
sendjak de Nedjd du territeire 4'Zl Katr, en conformité de 
l*article 11 de le Gonvention anglo-ottomane du 29 iliet, 
1915, relatif au Golfe Persique et aux territoires environments. 

Le premiére des deux lignes est indiquée en violet et ls 
seconde en blew sur le carte spéciale ci- jointe (Annexe C)a. 


x Not reproduced. 
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Article IV. 

Le _— Convention sera ratifiée et les instruments 

tii gée 4 Londres aussitdt que 
ourra, ot au plus teré dans un Gé6lai de trois mois. 

Bn foi de quoi, les Piénipotentiaires respectifs 

ont signé le présente Convention et y ont apposé leurs 
















Fait 4 Lenéres, en double original, le 9 mars, 1914. 
| x. GREY 
Il. HAKKI 





on the Srd Jume 1914. 





Sorx 
FOREIGN OFFICE, 8.W.1. 


24th April, 1934. 
No. xX 8401/270/91. 


Dear Miliard, 

Ginee we arranged, as a result of your 
eall upon me on Srd March, thet the aircraft, which 
the California-Arabian Standard 011 Company are going 
to use for survey work over the area of their con- 
eession in eastern Saudi Arebia, should in certain 
emergencies be allowed to fly from the Hase coast to 
Bahrain, we have heard from our Embassy at Angore 
that your Mabessy there have recently mde inform) 
enquiries regarding the treaty instruments governing 
the frontiers, ete. in thet part of the world. We 
have inetructed our Dubassy to put yours on the track 
of the relevant agreements. 

2. It has coourred to us that the enquiry of 
your Bmbassy et Angore my well heve been made in 
connexion with the Californie~Arebian Standard 011 
Company's coneession and proposed sireraft survey. 
Whether that be so or not, it has suggested to us 
that, since we have been in correspondence on the 
subject of the Company's aircraft, and you my not 
have hed the opportunity of obteining full information 
ae te the boundary between Saudi Arabia and the erea 
under British influence to the southeast of it, you 

may / 


BH. Millard, Baeq. 


· a⸗ 
may like te have the enclosed copies of two Anglo-Turkish 
Conventions, of 89th July, 1925, and 9th March, 1916, 
respectively, which inter alia cover the matter. 

S& The 1918 Convention was never ratified, but 
you Will see that the boundary line laid down in Article 
1l of 1t was re~defined and formally adopted in article 
S of the 1914 Convention, the ratifications of which were 
exchanged in Londen on Srd June of that year. 

4. The frontier between Saudi Arabia and the 
British spheres of influence in South Kastern Arabia 
ie thus a line running from the head of the bay immediately 
to the south of Zaknuniye Island, a little to the east of 
Ugeir, in ae due southerly direction to a point on 
parallel 20° North in the middle of the Ruba al Khali 
desert, and thenee running south-westwerds, at an angle 
of 48°, down to the frontier between the aden Protectorate 
and whet is now the territory of the Imam of the Yemen. 
King Ibn Seud has of course succeeded to Turkish sover- 
eignaty on the west and north-west of that line, daudi 
Arabia being one of the Turkish succession Stetes. 

S ‘The prohibition in regard to flights of 
_ @ivereft, to which we have already mdse reference in the 
official correspondence about the Company’s request for 
facilities for their eceroplane et Bahrain, applies of 
course to the area to the east end south-east of the above 
line} and, if you think there is eny likelihood of the 
Californie~arabian Stendard 011 Company's survey of 

their/ 


o3- 






their concession (as to the precise area of which I 

‘ mderstend no information has yet been published) extend 

ing to the vicinity of the boundary referred to above, © 
* & be grateful if you would make sure that they 

are informed of the position, in order thet there my 

be no Ganger of their airerart unwittingly violating the 

prohibition of flying to the east of the boundary, or 

of their inadvertently extending their operations in any 

way to the east of that line. 

Yours sincerely, 
(eigned) G. W. Rendell. 

















iday 12 1984 


My Gear Mr. Loomis: 

I understand from My. Skinner, our Ambassador at 
Istanbul, that he has sent you copies of the Angle- 
Turkish Conventions of July 29, 1913 and June 3, 1914 
wegeraing boundaries in Arabia. We have also reseived 
copies of these Conventions from our Eabasasy in London. 

Im tranemitting copies of these doounents te the Rubassy, 
My. Renéel, Ghief of the Eastern Department of the Foreign 
Office, veferred to the interest of your Company in Arabia 
and made certain suggestions regarding your operat ions 
there. I am enélosing a pertinent extract from his letta 
whieh will, I believe, be self-explanatory. 

In forwarding this corresponienes to the Department the 
Seeretery of our Uabaesy in lendion raised the question as 
de whether you would consider it desirable to furnish the 
Yoreign Office with all or pertions ef your concession con- 
tract with the Government of Sawii Avabia. Our representa-~- 
tive pointe out that he has no doudt that the British have 
a general knowledge of the terms of the concession end he 

seens 
The Honorable 

Francis 3B. Leonis, 

we ir Galifor nia. 
» 


79/°00 1!0 GQUVGNVLS £9£9°4068 


seems to feel that there might be some advantage in letting 
¢hem hare mere eemplete information. I have no particular 
feeling one way or the other in thie matter ani I simply 
being 1% te your attention im the thought that you may wish 
to consider the aévieability of taking seme steps along the 
limes infiieated. 

Sineereiy yours, 


Raclosure 





8 
Rebract fran ictter, 
as stated. 


Walleee Murray 
Chief, Division of Near Eastern Affairs. 





It has escurred te us that the enquiry of your Bubassy 
at Angere may well heve been made in connection with the 
California-Arabian Standard 011 Company's concession and pre- 
peees aireraft survey. Whether that be seo or not, it has 
suggested te us that, since we have been in corresponiense on 
the subjeet. of the Company*s aircraft, ani you may not have 
had the opportunity of obtaining full information as to the 
dounfary between Sauli Arabia ani the area wnéer British in- 
famenee to the seutheast of it, you may like to have the en- 
elesed eepics of twe Angleo~-furkish Conventions, of 29th July, 
1915, anf 9th Mareh, 1914, reepestively, which inter alia cover 
the matter. | 

The 1913 Convention was never ratified, vat you will see 
that the bDounfary line laid dewm im Article 11 of it was re- 
Gefined and formally adepted in Article 3 of the 1914 Convention, 
the matifieations of which were exehengeé in Lenion on 3rd June 
of that year. 

The frontier between Sandi Arabia anf the British spheres 
ef influence in South Eastern Arabia is thus « line ruming 
from the head of the bay immediately te the south of Zakuuniya 
Ielend, a little te the eaet of Uqnir, in a due southerly direction 
$0 = point on parallel 20° North in the middle of the Ruba al Khali 
desert, and thence ruming south-westwards, at an angle of 45°, 
Gown to the frontier between the Adem Protectorate ani wmt is 

now 


new the territery of the Imam of the Yemen. King Ibn Seu has 
ef course eagsceiel to Turkish severeignty on the weet and north 
weet of that line, Sauli Arabia being ome of the Turkish susecesion 
States. | 

The prohibitien in regara to flights of aireraft, te which 
we have already mafe refermee in the official corresponi ence 
about the Company’s request fer facilities fer their sereplane 
at Balrain, applies of course te the area te the enst ani south- 
east of the abeve lines; ané,if you think there is any likeliheod 
ef the Califernia-Arabian Standaré 011 Cempany*s survey of their 
eonecesion (as te the precise ares of which I understand’ ne in- 
formation has yet been published) extending to the vicinity ef 
the beunfary referred te above, we should be grateful if you 
would make sure that they are informed of the position, in order 
‘that there my de no danger of their aircraft unwifffingly vielat ing 
the prohibition of flying to the east of the bounfary, or of their 
imaévertentiy extending their operations in any way to the cast 
of that line. 


June 8 1984°— 


Dear Millard: the Fbe SMG /¢s 
I want to thank you for your letter of April 27, 1944, 
enolosing a copy of a letter from the Chief of the Kastern 
Department of the Foreign Office regarding the boundary line 
Detween Saudi Avabia and the British sphere of influence as 
laid down in Article 11 of the Anglo-Purkish Conventions of 
July 29, 1913, and Maroh 9, 1914. We transmitted a eopy of 


Mir. Rendel's Lotter to the Standard 011 Company of California) 


ané I have recently had several informal conversations with 
Mr. Byancis B. Loomis who now and then galls at the Departs; 
ment in connection with the Company's affairs. I —** 
to Mr. Loomis the possibility of furnishing the Foreign Office 
with portions of the text of the Company's concession from 
the Gevernment of Saudi Arabia, but he was rather noncommittal 
in his reply. He in@dieated that the Company might consider 
it advisable at some later date to furnish all or portions of 
the text of the concession direct to the Foreign Office. I 
am afraid, therefore, that we shall not be able to obtain 
from the Company an authorization of the type that you desire. 


It 
Hugh Millerd, Eequire, 


Second Secretary of American Eubassy, 
Lendon. 





pein, — 





pe eS, 


= 
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It seems to me in goneral that the Foreign Office is a 
little bit nerveus about thie American concession in Sandi 
apabia, and I think that thie nervousness is particularly — 
illustrated in the fifth paragraph of Rendel's letter, in 
whieh he refers te the prohibition in regara to the flights 
of the Company's aireraft over the boundary in question. Of 
course this boundary has not been marked on the spot and sixes 
it extends in large part efer desert region and covers probably 
the least explored area in the world, I thiak it may be 4iffi- 
cult for the Company's aircraft pilots to determine whether 
they are violating the prohibition in question, In this 
general connection I might afd that we have recently heard 
from Mr. X. 5. Twitehell, an American geologist now in Lendon 
who has made rather lengthy explorations in Arabia, that the 
Arabian Government cleins jurisdiction in that general ares 
far to the east of the line laid down in the 1913 Anglo-Turkish 
Gonvention, As a matter of fact there may be some doubt as 
to whether the Britioh claim to the east of the line laid 
down in that) ion ig valia@. This is a matter which 
our legal 4 are now leeking into. 

In conneetion with the general question of the Company's 
operations in Arabia and in Behrein, particularly in the 
latter territory, you will be interested to know that Mr, 
loomis inforned me that lecal British officials are con- 
atantly endeavoring in minor matters to obstruct the Com- 
pany's operations, He pointed out, for example, that when 
the local manager of the Company in Behrein writes a letter 

to 


te the Shaikh it must be passed through the British Pelitical 
Agent. This official makes a practice of sending such letters 
either tc India or te Lendon before he forwards them te the 
Shaikh. Consequently several weeks or even months appear to 
be lost in carrying on correspondence between the Company's 
representative and the loeal authorities. This information 
is of course not for general dissemination but I thought that 
it might be helpful for the Embassy to have it for background 
information. ; 

While we are on the general subject of boundaries in 


ahs Ot Ba the Department's instruction 
Be. 1 of » regarding the boundaries of 


Kuwait. No anewer appears to have been received te this in- 
atruction but the maps enclosed with your letter under ace~- 
knowledgnent set forth to some extent the present existing 
boundaries between Kuwait and Irag and Kuwait and Saudi 
Avabia, The southern boundaries of Kuwait, however, as set 
forth in the Anglo-furkish Convention of 1913 do net appear 
to eeineide exactly with those which are shown on resent 
maps. As a matter of fact, it is our understanding that 
in 1988 King Ibn Saud, who at that time was ruler of the 
Nejad, ceneluéed an agreement with the Shaikh of Kuwait es- 
tablishing the seuthern boundary of the latter country and 
Gefining & neutral gene between the two territories in which 
both ralers were te have equal rights. I do not know whether 
1% would be possible for you to obtain any information regard- 
ing this agreement in Lendon, dut it eceurred to me that 
possibly 


~~ &- 


possibly a copy of the agreement might be made available te 

you by the Foreign Offies. If you could obtain any precise 

Gate on the boundary in question anf on the se-called neutral 

zene it would be helpful to us in a study which we are now 

making of boundary questionaz on the Arabian Peninsula. 
Sincerely yours, 


WALLACE MURRAY 
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ie Dear — 
ia 8 COMMUNIC Tons NEAR LASTERN. AFFAIRS 
—— 3 : ThasiWOyRiit o8O Smuch June 8th, 
hi U3 received yesterday, kindly informing me that you had 
* i, ay suggested to Mr. Francis B. Loomis the possibility of 
gu’ 9 furnishing the Foreign Office with portions of the 


text of the concession of the Standard Oil Company of 
California from the Government of Saudi Arabia, and that 
he had been nencommittal in his reply. Your letter was 
especially interesting as it followed closely on a visit 
from Mr. Loomis. We received a cable dated June 8th 
from him from New York, asking us to make an appointment 
with Rendel for Saturday morning, June 16th. As Rendel 
was away on leave, I made an appointment with C. F. A. 


Warwer, who is the next man in the Eastern Department. 
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Warner asked me what points Mr. Loomis was going to 
talk about as he wanted to be prepared. I promised to 
let him know as soon as I could see Mr. Loomis, with 


whom I got in touch on his arrival in London the day 3 
before the appointment. He said he wished to talk avo => 
Behrein and the Persian pretensions to the island, tise > 
I told Warner, ™ 
The / 


Wallace Murray, Esquire, 
Chief, Division of Neer Eastern Affeirs, 
Department of State, 
Washington, D.C. 


The following day before seeing Warner, Mr. 
Loomis called at the Embassy and saw me. He was 
also very noncommittal with me as to the purpose of 
his visit, and I of course made no reference to the 
subject of my letter to you of April 27th, especially 
since I had not then received your reply and did not 
know you had mentioned the matter to him. He talked 
a little about the Behrein concession. He said he 
was leaving at once for The Hague, and I haven't seen 
him since, nor anyone in the Foreign Office, so I don't 
know whether your suggestions bore any fruit. 

Your remarks about the delays in correspondence 
between the Company and the Sheikh et Bahrein ere inter- 
esting and it is possible thet Mr. Loomis also mentioned 
this to Warner. I should think it would do no harm and 
might help. I assume that the Shaikh does not have an 
opportunity to make many decisions on his own. The 
British Political Agent there being under the Government 
of India doubtless makes for delays, es well as alibis, 
especially since they don't always see eye to eye with 
the Foreign Office. I recall that when I was in Persia 
members of the British Legation mentioned to me more than 
once the difficulties with British Consuls in Persia be- 
longing to the Indian Political Service due to orders 


issuing from two sources. On one occasion they had quite 


ted 


slim 


a lot of trouble with an Indian Colonel who was 
Consul General in Bushire, and Lasselles, a Secretary, 
in the Legation and now in the Foreign Office, had to 
go down to Bushire to butter things over. 

As to the houndary between Kuweit and Saudi 
Arabia, and an agreement between the two on the sub- 
ject, I shall see if I can get anything definite out 
of the Foreign Office now. 

Sincerely ours , 


fyi ¢ 


LM, y 
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225 GUSH STREET 


FRAN CEIV 
SAN SOF AR TMK ae OF STATE 
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S340CT | AM It 26 


Deer Mr. Murray) yj<10, OF 
COMMUNICATIONS 


BAS that, when I saw you in Washington 
in the latter part tion was made of the fact that 
anvaalldee (2:62 ta Lode (Gal. eet to the Department 
two official maps of the territory involved in the Anglo-Turkish 
Treaty of 1915. It was my understanding, at the time, that 
you had put these maps into the hands of the Geographical 
Division for study, and that there would be forthcoming in due 
course copies of them. 

AS we are very much interested in what promises 
to become a boundary dispute, in which territory covered by our 
dieaterion we should be very glad indeed if you 
would be good enough to let us have copies of these maps, if they 
are now available. Of course, we shall be very glad to meet any 
cost connected with supplying them. 7 

Sincerely yours, 
Wallace Murray Esquire, Chief, — & — 
Division of Near Eastern Affairs, 
Department of State, 
Washington, D. C. 


yeol - 7 100 


— 
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September 26 i 34 


My dear Mr. Loomis: 

I have received your letter of September 19, 1934 
requesting informa+ion regarding the maps involved in 
the Angle-Turkish Treaty of 1915. 

In reply I take pleasure in enclosing a photestatiec 
copy of one of the maps attached to that Convention and 
denominated Annex No. Sa. The other map denominated 


Annex No. 5 showed the limits of Kuwait and adjacent terri- 


tory and is uot therefore of particular interest to you at 
this time. Moreover the Kuwait boundaries as therein set 
forth have sinee been altereé by an agreement between Ibn 
Saul and the Shaikh of Kuwait. 

The map, of which I enclose a copy, is referred to 
in Article 11 of the Anglo-Turkish Convention of July 29, 
1913. This Article reads as follows: 


"The Ottemenm senjek of Nejad, the northern 
boundary of which is markoa by a line of 
demarcation 
The Honorable 


Francis B. lLoomia, 
225 Bush Street, 
Sen Praneiseo, California. 
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Katr, to infringes the eutonony of the 
country, or to annex it.” 


It is to be observed, however, that the convention in 
question was never ratified. Nevertheless the line 
mentioned therein was again referred to in the Anglo- 
Turkish Convention of March 9, 1924, ratifications of 
which it is understood were exchanged in London on June 
3, 1914. The reference to the line in question is con- 
tained in Article 3 of the last mentioned convention ené 


No. 1 du Ouadi Bane indiqué 
cartes 
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Dear Mr. Murray: JIVISION OF Divi SiN OF 
COMMUN'CATIONS NAN LAST Ra AFFAIR 
AND REGORDS — 
Referring to your letter of Septe ex 326 


and the map attached to the Anglo-Turkish Treaty of 1913, 







which you were good enough to send, it seems that in 
studying the matter further it is quite necessary, for a 
full understanding of the situation and the respective 
claims of the British Government and the King of Arabia, 
to have a copy of the map which accompanied the Anglo- 
Turkish Oonvention of March 9, 1914, for the reason that 
the latter treaty endeavors to embody, as it were, and 
give effect to the line drawn in the treaty of 1913, 
which was never ratified. 


I shall be very pleased, then, if you can send 
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me a photostatic copy of the map accompanying the treaty 


of 1914, 
Very sincerely yourt, 


Wallace Murray, Esq., oh fives & Lmd 


Department of State, 
Washington, D. 0. 


LT 190 
qa 


botober 16 1954, 


My dear Mr. Loomis: 

In reply to your letter of — ll, 1934, I regret 
to pay tmt we do not have a cepy of the map referred to in 
the Anglo-Turkish Convention of March 9, 1914. The map in 
question was not furnished to us by the Foreign Office at 
the time it supplied us with a copy of the 1914 Convention 
nor is the map reproduced in Volume II of "Treaties, Engage- 
ments and Sanads Relating to India and Neighboring Countries", 
which carries the text of the Convention in question. 

Despite the fact that a copy of the map is net available, o 
I believe that the French text of the pertinent article of 
the 1914 Convention, quoted at the end of my letter of Septen- * 
ver 26, 1934, will enable your draftemen to trace without 
Giffieulty the frontier which the British Government apparent- 


ly claims. 
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Sincerely yours, 


Wallace Murray 
eV Chief, Division of Near Eastern Affairs. 
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COMMUNI 

> CATIONS 

wh Jl AND Regen grencis B. Loomis of the Standard 011 Company 
of California came in today to say that he had just 


\$ had word from his company by telephone that Ibn Saud 
and the British Government, who had been negotiating 
recently re garding the eastern boundary of Saudi Arabia, 
hed come to an agreement. Mr. Loomis did not have 
full details of the agreement but he understood that 
Ibn Saud had largely accepted the British thesis that 
. the eastern and southeastern. boundaries of Smdi Arabia 
were fixed by the frontiers set forth in the Anglo-0tto- 
man Treaties of July 29, 1913, and March 9, 1914. 
Assuming his information to be oorrect, Mr. Loomis 
expressed the opinion that his company's interests had 
beer "sold out” by the Sandi Arabians, since the terri- 
tory to the east of the above mamtioned frontiers appeared 
to include the most promising geological structures. Mr, 
Loomis considered that the Anglo-Persian Oil Company wuld 
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probably obtain a concession for the development of the 
petroleum resources to the east nee in question, 
since it had already made explorations in Qatar. 
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November 7 18847 


* 


To the Amerieen Miniater Resident and Consul General, 
Baghdad, ire.. | 


Tae sahing Seeretary of State encloses for the 
information of the Minister Resident ani Consul General 
& copy of a salf-explenatory instruction and ‘ites 
enclosure affressed to the Ameriean Ambassador at London 
yegarding a reported agreement between Great Britain and 
Saudi Avebia concerning the eastern boundary of the 
Latter country. 


‘ 1 
“Eirae same 
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November 7 1984 


m 60-5 


To the American Ambassador, 
Lenfom, ngiand. 


The Acking Seoretary of State refers to previous 
correspondence regarding the eastern frontiers of the 
Kingdom of Saudi Arabia, and encloses a copy of a memoy 
ranhiua setting forth a conversation between the Chief of 
the Division of Near Eastern Affairs and Mr. Francis B. 
Loomis, of the Standard 011 Company of California. The 
Ambassador is requested to endeavor discreetly to 
ascertain whether the British Government and King Ibn 
Saud have actually arrived at a settlement of the frontiers 
in question, and, if so, the nature of the agreenent. 


— * 


en, 
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EMBASSY OF THE 
UNITED STATES OF AMERICA 





No. 1058 London, November 21, 1934. 
SUBJECT: The Eastern Frontiers of 
Saudi Arabia. . 
LEGAL ADVISER 
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The Honorable 









The Secretary of State, DIVISION OF 


NEAR LASTERIN ATE 
Washington, D.C. 


Sir: 


I have the honor to refer to the Department's 
instruction v0.608\ or November 7, 1934, enclosing a 
copy of a memorandum setting forth a sepa. 
tween the Chief of the Division of Near Eastern Atte 
and Mr. Francis B. Loomis, of the Standard Oil Comp@hy 
of Celifornia, regarding the eastern frontiers of the 
Kingdom of Saudi Arabia. 

Pursuant to that instruction, the Embassy inquired 
of the Foreign Office whether the Bri tish Government and 


King / 
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King Ibn Seud have actually arrived at a settlement 
of the frontiers in question. 

‘fhe Foreign Office replied that the matter rest- 
ed as set forth in its letter to the Embassy dated 
April 24, 1934, a copy of which was transmitted to 
the Chief. of the Near Eastern Division of the Depart- 
ment of State under date of April 27. There hed been 
no new developments in this relation, nor did the 
Foreign Office anticipate any, since it felt that the 
British Government 's position was entirely sound from 
the legal standpoint. In this relation the Foreign 
Office explained that Saudi Arabia as a successor 
State to a portion of the Ottoman Empire could proper-~ 
ly claim only the territory within the boundaries of 
the former Empire. Reference was made to the present 
boundaries between Iraq and Persia, and Palestine and 
Egypt, to illustrate this point. The Foreign Office 
added that while it of course fully recognized the 
right of King Ibn Saud to grant concessions within 
his territory west of the line fixed in the Anglo- 
Ottoman treaties of 1915 and 1914, the Foreign Office 
very definitely did not recognize any pretensions he 
might have to territory in the British sphere of in- 
fluence east of that line, 

In the course of the conversation, the Foreign 
Office mentioned in passing thet on July 20th last 
when Mr. Loomis called on an appointment arranged 
by the Embassy, this matter was carefully explained 
and he seemed fully to understand the British Govern- 
ment's position in this relation. 


as / 
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As regards possible alterations in the above 
mentioned boundary defined in the Anglo-Ottoman 
treaties, the Foreign Office said that while the line . 
was, to be sure, a purely arbitrary one, passing large~ 
ly through an almost unknown and unexplored territory, 
inhabited only by a few nomadic tribes who owed alle- 
giance to no one, it was felt to-day, as at the time 
the treaties were negotiated, that it was obviously 
wise to have a definite boundary. Should, for example, 
it appear in the future that some of these tribes 
habitually graze their animals on both sides of the 
line, and that therefore slight adjustments might seem 
desirable, the Foreign Office felt sure that the Bri-+ 
tish Government, which enjoyed very good relations 
with the Saudi Arabian Government, would be glad to 
consider suggested modifications. The Foreign Office 
added, however, that no such suggestions had as yet 
been made. 

Respectfully yours, 
For the —— 


as 
Ray. e 
4 Counse f Embassy. 
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As you may know, thé Standard 011 Company of California 


recently obtained a concession for the development of petroleum 





Yesources in the eastern area of the Kingdom of Saudi Arabia. 
The area of this concession is defined as follows: 


"Phe area covered by the exclusive right 
referred to in Article 1 hereof is all of eastern 
Saudi Arabia, from its eastern boundary (including 
islands and territorial waters) westward to the 
— — eige of the Dahana, and from the northern 

boundary to the southern boundary of Saufi Arabia, 
yw ovided that from the northern end of the westerly 
edge of the Dahana the westerly boundary of the area 
in question shall centinue in a straight line north 
thirty degrees west to the northern boundary of 
Seudi Arabia, and frem the southern end of the 
westerly edge of the Dahana such beundary shall con- 
tinue in a straight line south thirty degrees east 
to the southern boundary of Saudi Arabia." 


The question arises as to the location of the eastern and 
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southern boundaries of the Kingiom as referred to in the above 
quoted Article. fhe territory now occupied by the Kingdom of 
Sauii Arabia was prior to the War nominally under the sovereign- 
ty of the Ottoman Empire. The Eastern and southern boundaries 

of the sanjak of Nejad, which was the name given to the Ottomans, * 
areas in that vicinity, were apparently defined by two conven" 4 
tions between Great Britain and the Ottenan Empire. Article * 

ef the first Convention, signed at London on July 29, 1913 


(page 6 of attached pamphlet) defines the eastern boundary of | 
the 
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the sanjek. This boundary is set ferth by the blue line 
appearing on Annex No. SA{that is, one of the maps appearing 
in the attached pamphlet, between pages 6 and 7). It appears, 
however, that this Convention was never ratified by the High 
Contracting Parties, and if that were the end of the story it 
weuld appear clear that the British ola im to the area to the 
Kast of this blue line would be open question. However, by 

a further convention concluded on Mar ch 9, 1914, between 

Great Britain and Turkey, the ratifications of which were 
exchanged in London on June 3, 1914, further reference is 

made to the boundaries in question. Article 3 of this latter 
Convention, which apparently was drafted in the French language, 
reads in translation as fellows: 


"Point number one of the Wadi Bana indicated 
on the first of the maps (Annex B) attached to the 
present Convention, being the last peint of the 
eastern side delimited on the spot, it is agreed 
between the High Contracting Parties and decided 
in accordance with the said protecel and mbject to 
the conditions and specifications contained therein, 
that the frontier of the Ottoman territories will 
follew a straight line which will pass from Lekanet- 
ul-Choud toward the nertheast to the Desert of Ruba- 
al-Khali at an angle of 45 degrees, This line will 
jein in the Ruba-al-Khali at the 20th parallel the 
straight and direct line toward the south which leads 
from a point on the south bank of the Gulf of Oudjeir 
and which seperates the Ottoman territory of the 
sanjak of Nejad from the territory of El Katr in accord- 
ance with Artiele 11 ef the Anglo-Otteman Convention 
of July 29, 1913 regarding the Persian Gulf andi the 
surrounding territories. The first of the two lines 
is indicated in violet and the second in blue en the 


special 
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special map annexed hereto (Annex C)." 

the first of the lines set forth in the above Article 
is marked in penoil on the map in the attached pamphiet and 
is marked "B" whereas the line established by the unratified 
Conwention of 1913 is marked "A". The question which we 
should like to have determined is whether line eal original- 
ly set forth in the 1913 Convention, « can be said by the terns 
of the abeve quoted Article from the 1914 Comvention to have 
veon made definite, thet is, docs the fact that the stmight 
line marked "B" was referred to in the 1914 Convention, which 


— — — 


—— 
was vatificn, operate t to ‘make that line +h legal boundary 


—rtrMnrniſc— — — 
— — — 


between | the British Hinterland of aden and the Kingdom of 


nee creer er 





—— 


Sawii Arabia. In this connestion I should add that we have 
no record of any agreement having been concluded between 
Great Britain and Saudi Arabia with respect to the eastern 
and southern boundaries of the latte@ country. The British 
apparently rely upon the 1914 Convention referred to above as 
establishing this frontier. We learned informally, however, 
that the Sauii Arabian Goverment does not consider this 
frontier as effeetive, particularly the blue line marked myn 
on the attached map. In @ map which we recently received 
from London the Saudi Arabian Minister hai drawn a line much 
father to the east as indicative of the territory claimed by 
his 
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nag ees 


his Government, | 

The reason that this boundary becomes ef more than 
passing interest is that in a recent letter the British 
Foreign Office requested us to advise the Standard 0i1 
Gompany of California of these frontiers and to warn the 
Company that it sheuld not permit exploration, dy airplane 
or otherwise, beyend the Sandi Arabian border. 

I sheuld be appreciative af yeu would be good mough 
te give me your opinion as to whether the 1914 Convention, 
@ pertinent excerpt of which is queted above, can be said 
te have definitely and legally established the lines in 
which we are interested. , 


Wee Vine 


yee 


— — 
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Copy ‘iranemitted by ‘The Ol 
Te — 
ra 
Tila indian w im smith Secretary of State, S 
Washington, D.C. Aa i 
JAN 3 1 1935 o 
Sir: Oo. 
— — * 
I have the honor to transmit herewith a copy 
of the memorandum prepared by Mr. Robert D. Coe, 8 
Third Secretary of Embassy, on certain remarks on — 
the situation in the Persian Gulf, made to him by J— 


Mr, L. M. nepiton, of the Standard 011 Company 
of California, 


i 9 9e > a 
— 


S€6l = I 934 
Gai. 


Robert P, skinner. 


1. Copy of Memorandum on 
. Situation in Persian 
Gulf, 


Enclosure No. 1 to pespatch No. 46] 
of December 4, 1934, from the Embassy at Istanbul. 





MEMORANDUM. 


Mr. L. N. Hamilton, of the Standard oil Company 
of California, called this morning, simply, he said, 
to inform us of the situation in the Persian Gulf and 
in Arabia,. He referred to the convention between the 
King of The Hedjaz and the British Government in 1913. 
Tt will be remembered that we endeavored to obtain a 
copy of this unratified convention from the Turkish 
Foreign office and from the British Embassy, but un- 
availingly. A copy Was finally obtained by our f£n- 
bassy in London from the British Foreign office, fThe 
motive in asking for this convention lay in the fact 
that the Standard Oil Company of California has a 
concession from the King of saudi Arabia to develop 
oi1 lands on the south coast of the Persian Gulf, 

Tt seems that in the convention Great Britain was 
given suzerainty over the Sheikdom of Qatar, which 

is just east and south of the Bahrein Islands, King 
Ton-Gaud refuses to recognize British authority over 
this territory and is taking extreme measures to con- 
test this, The Standard Oil Company is naturally 
desirous that Tbn-Saud be successful as the sgheik- 
dom lies in its concession, 


Mr. Hamilton said that there was no possibility 
of the Persians gaining their point that the Bah- 
reir slands should belong to Persia and not AS Feat 

Britain, As a matter of fact the Portuguese have a 
hfe claim than Persia as they were in control of 
the Islands 150 years before Persia, Actually the 
Persians have not had the control for some 200 years, 
The Persians are very touchy on this point, however, 
and when oil was shipped heft ae Ma the Islands 
to Japan, the Persians informed the Japanese Govern- 
ment that the shipment was illegal and that the oil 
did not belong to the Company, Mr. Hamilton will 
proceed to the Bahrein Islands via Iraq, as the per- 
sians will not permit anybody to go from Persia to 
the Bahrein JIslands, Mr. Hamilton will explore 
geologically the country included in the conces- 
gion from King Ibn-Saud and afterwards he will pro- 

ceed 





ceed to Jidda, a journey which he hopes to make over- 
land, He informed me confidentially that mr. st. 
John Philby is acting for the interests of the stan- 
dard 011 Gompany of Galifornia in yidda and mecca, 


Istanbul, 
Wovember 28, 1934. 


DOCUMENT FILE 


NOTE 
Pee ee 
— DATED CMR nS, OME 


To Francis B. Loomis NAME 1—1197 — 


REGARDING: 
Sale of interests of the Standard Oil Company in Saudi Arabia to 


the Anglo~Persian 011 Company.. 


Informs of receipt of probable - and requests comments. 


@L/*OO T!0 GUVYONVIS £9£9° 4068 


DOCUMENT FILE 


NOTE 
a Te . — 
FROM _Hrancis B.Loomis —— _....) DATED Jan.8, 1955 
TO NAME 1—1137 eve 
REGARDING: 


Sale of petroleum concessions of the Standard 011 Company in 
’Bahrein and Saudi Arabia, 


Informs that - has not been discussed and that reports on this 


matter probably arose from efforts to se’l the petroleum 
produeed. 


Wi 
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DOCUMENT FILE 


NOTE 
see 290.6365 Kuwait 011 Co./l == sss For #427. 
FROM [req Knbenshue _) parep _Jan.8,.1935 
TO NAME 1—1197 ere 


— Oil coneession in Qatar. 


Statement of A.T.Chisholm of the Anglo-Persian 011 Company 
that the Anglo-Persian Company would probably obtain a - and 
that the California Arabian Standard 0il Company would like 
to have this concession. 


Wi 
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DOCUMENT FILE ; 


NOTE 
— hain 
From trea. ¢ Rnabenshue , paren Dec-12, 1954 
TO NAME 1—~1197 


REGARDING: 
* Standard Oil Company of California concession in Saudi Arabia. 


Call of Mr. Hamilton, London representative of the Company, who 
stated that rumors of proposed sale of the concessions in Saudi 
Arabia and Qatar were without foundation.Comments on concession 
sought by the Gulf 011 Company and the A.P.0.C. in Kuwéit.Rumor 


that Ibn Saud has come to an agreement with the British accepting 


the Blue Line Agreement. 


Wi 
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LEGATION OF THE 
UNITED STATES OF AMERICA 


+, 
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Feros 3 11935 
Gy, DIVISIORE HA 
<7 


Dear Murray: JUL 3 9 1935 UMIcaTIgns peORS 
DIVISION OF 
I am jenq,psing ae 


letter which: I have just received from Dr. Nomland of 








aeiref possible interest a copy of a 


the California Arabian Standard 0il1 Company, which will 
prove self-explanatory. 

I have heard nothing — at this end regarding 
the situation im Qatar. It would be interesting to know 
What the other irons are which the company seems to have 
in the fire in the Persian Gulf. 


Sincerely yours, 


Enclosu re: 


Copy of letter. 


gebl · TS: TAL 
arid 


Wallace Murray, Esquire, 
Chief, Division of Near Eastern Affairs, 
De par tmen t of State, 
Washing ton. 
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Enclosure to letter dated June 20, 1935 to Mr. Murray from Mr. 
Knabenshue, Baghdad. 


(Copy) 
CALIFORNIA ARABIAN STANDARD OIL COMPANY 


225 Bush Street, 
San Francisco, california, 


June 7, 19355. 


Mr. P. Knabenshue, 
American Minister, 
Baghdad, Irak. 


Dear Sir: 


I returned to San Francisco now quite a few months 
ago after visiting our office in the Dutch Last Indies 
as well as stopping for short periods at various other 
points. Altogether I was away from the office here for 
about ten months. As you know, the U.S.A. looks better 
then ever when you have been away from it for a long 
tine. 


You probably have heard that we started our 
first well on the mainland on the concession we obtained 
from Ibn Saud on april 30 and it is now about five hundred 
feet deep. Although everything is pointing favorably 
for this well, still we will not be able to tell anything 
definite for some months yet. Fortunately, our men 
are still getting along very well with the arabs and the 
King has made us additional offers showing that he has 
much confidence in us. They are gradually getting to 
know our ways and they are not as suspicious of the 


foreigners as they were at first. 


In Bahrein we now have quite a large production 
and we are drilling on Well No, 21. We are shipping 
some of the crude oil to various Asiatic ports but are 
still going along rather cautiously feeling our way. How- 
ever, we are by no means asleep and you will probably hear 
more about our activities as time goes by. 


Mr. Hamilton returned here from our London office 


_ for vacation the other day and he mentioned your kind 


treatment of him during his stay in Baghdad. I asked him 
if he had explained to you the status of certain matters 
in the Gulf of Oman. He said that he had not had an 
opportunity to explain fully due to the briefness of his 


stay. 


stay. In regard to that matter, our hands have been 
rather tied temporarily due to certain other irons that 
we have had in the fire in the Persian Gulf. We are, 
— * still keeping it in mind. 








Mr. Hamilton joins me in sending our best regards 
and appreciation of your kindness while we were in 


Baghdad. 





Sincerely yours, 


(Signed) J. 0. NOMLAND 


Jely 29 1935 


Dear Kyabenshue: 

of the comnumication received by you from Dr. Nomlané of 
the California Arabian Standard 011 Company giving infor- 
mation regarding drilling operations begun on the mainland 
ani produstion in Behrein. I must ony, hovever, thet 
hie ambiguous references to “certain matters in the Gulf 


of Om” and “other irons . . . in the fire in the Persian 


Gulf" are distinetly tantalising. Any further information 
which you my obtain in this connection would be greatly 
appreciated. 

Sincerely yours, 


WALLACE HURRAY 


The Honorable 
Paul Knabenshue, 
American Minister Resident and Consul General, 


Baghdad, Iraq. 
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LEGATION OF THE 





Wo. 589 ~ Diplomatic Baghded, September 27, 1935. 


Subject: wemorendum on Progress of Californie 
Arabia 011 Company in Seudi arabia. 


| FOR QIsTRIBiTy >, 





DIVISION OF 
NEAR EASTER AFFAIRS 






I have the honor to transmit herewith a memorandum 
eared by Mr. Stanley G. Slgvens during my absence, 

* * he was in charge of this office, As this memorandum 
fel es to the progress of the Cc ornia arabia 011 
Company in Saudi arabia, I am forwarding it as of 
probable interest to the Department. 

Respectfully yours, 


— — 


P. Kmabenshue,. 









gebl ST AON 


| ’ 
214604 F 
UNITED STATES OF AMERICA’?! © | A 
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Baeclosure to despatch No. S29 - Diplomatic - of 
— 27, 1935 from american Legation at Baghdad, 


MEMORANDUM. 

Mr. Richard caldwell —* of the california arabia 
O11 Company called at the office todey (august 9). In 
the course of conversation I asked him what he thought 
about the news item (included in the Current Events for 
July 16-31, 1935) to the effect thet there hed been 
negotiations between Koweit end Saudi Arabia over a 
proposed pipe line from Hassa to the port of Koweit. 

He scouted the idea and said it was no more than an 
empty rumor, 

He went on to say that his company now was drilling 
a well (Dammam No. 1) a little below the town of Demman, 
that if o11 were found there in sufficient abundance a 
line might be built from the field northward around the 
town of Qatif to a point called Ras Tenura. at this point, 
he said, the customary sheal water around the arabian 
coast of the Persian Gulf gives way to a channel of deep 
Water coming up to the land so that a port might be erected 
there. 

Mr. Kerr added that his company had been doing 
extensive airplene mapping work and that he had been all 
over the northern part of the concession area (East of the 
Dehana) up to the Iraq and Transjordan frontiers. In the 
south they had struck out several lines of air investige- 
tion but there was still a big section of the Rub-al~Khali 
which was upjexplored. 

Mr. Kerr made a rough pencil sketeh illustrating 
the explotatory activities of his company, In meking the 
sketeoh he pointed out that his company held the opinion 

that 


that the town of Salwa marked the frontier between 
Qatar and Saudi arabia. 

a tracing of the peneil sketeh is appended hereto,’ 
It should be remembered that the sketch was made 
casually end is illustrative rather than accurate. The 
rectangular designs on the sketch are to show the 
manner in which an aerial survey covered a territory. 
The design in the South is indicative, roughly, of 
territory covered and that yet unexplored. 


Enolo sure; 


sketeh,. 


A % 9, 1955. 
sos / jne. 





DOCUMENT FILE 


NOTE 
see 790D.90f 168/15 FoR etter 
rrom rancis B. Loomis gt parep Deceit, 1935 
TO NAME 1—1187 eve 


REGARDING: poundery question in Eastern Seudi Arabia, where the Standard 011 
Company of California has a concession. 


Report that the British Minister to Saudi Arabia is endeavoring 
to settle -. 
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DOCUMENT FILE 


NOTE 
cue ___990d.6068/52 lon 
From iraq. Knmbenshue , paren May 15, 1956 
To NAME / a — 


REGARDING: ».iirornia Arabian Standard 011 Company has struck oil in 
Al-Hassa opposite Bahrein, according to L.P. Dame, American 
missionary. 
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DOCUMENT FILE 


NOTE 
sre ___946b,6363/908 = == ror... Mem, 
State Dept. 
From Western Buropean Affaire (Morgan _) parep _July 14, 1936 
TO NAME 1—1197 eve 
REGARDING: 


Texas Company abandons plan to establish 
iteelf as an Independent Producer in the 
Netherlands Indies and joins with Standard Oil 
of California to establish the "@alifornia~-Texas 
O11 Company, Ltd." for the production and 
distribution of Petroleum Products in Asia. 

This new company has the exclusive right to 
exploit o11 bearing territory on the Islami of 
Behrein ani the Bast Coast of Arabia as fer north 
as Kowoit. 


las 


~ 
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DOCUMENT FILE 


NOTE 
gue .890g.00 General conditions/60 for. #65. 
zs ¢_Knabenshue_) paren June 16, 1936 
To NAME 1 ane 


* 


Drilling operations at al-Hassa. 


Wi 
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Aba Talib. 
~~Al-Bilad, Jane v. 1936. 


Re in a separate 
Sememhi. Teperees ep 


SHADE OF BAHREIN VISITS BAGHDAD | 

Sheikh Hamed ibn Iem Al-Khalifa, Amir of Bahrein 
received a great ovation yesterday afternoon on his 
arrival at the Baghdad West Station. He was accompanied 
by his two sons, Gheaikhs Abdullah and Dheij, and ea num- 


erous retime, 
e~Ivaq Times, June 8, 1956. 


Gomment; Reported in a separate Des teh. 
RETURN OF _MURZ AS@S4ID 
H.%. Saiyid Nuri as-Geid, Minister of Foreign Affairs, 
arrived at Baghdad yesterday. He was met at the Airport 
by hie colleagies and by members of the diplomatic corps 
headed by the British Ambassador. 
woAl-Hida, June 12, 1956. 
Comment: —— severe “tines befor : 
11 
BOONOMIC EVM@ITS 
GRAD MARKET IN BASRAR 
Between thirty and forty thousand tons of grain, 
mainly barley, were shipped from Basreh to England ani 
Germany Guring the month of May, 1956. Grain prices are 
reported to be lower naw than those prevailing in April. 
The demend for grain is weak and sales are poor. 
~~whl~Biled, June 74 1956. 


* “Unn ai-quran* reports that drilling operations at 
2° 7,, @deHnesa still continue. Wo. 1 well has been completed 


Tae 


Se is * 
AM, — pat 
stew . 





to a depth of 5,500 feet. In No. 2 well, a depth of 
2,176 feet was reached during the third week of May. It 
is reperted that the specific gravity of al-Hasea oi} is 


over forty degrees ; 
: ?  AleIetikial, June 7, 1936. 


Goment: This report is confirmed in 
5 essentials Saemtlace fron‘ 
the Persian Ad 


BELORE OF OLL DUAING MAY» 1936 

The Minister of Beonomics and Communications states 
that the totel quantity of of] exported fram Iraq by the 
I.P.0. owins the month of May, 1986, was 352,448 tons. 

owhl~Alem ul-Arabi, Jume 11, 1956. 

Galas 

About 8000 bags of galinute of 120 kilos each reach 
Baghded every year fram the outlying districts. This qan- 
tity is barely sufficient to meet the requirements of loc) 
tanners. A amall qiantity of gal lnaute is exported te Alépye 


‘@iveetly from ‘ 
~~sheHida, June 12, 1956. 





Gmail qiantities of gum arabie are imported for local 
consumption, Kurdish gum is produced in Sulaimaniysh end 
.@ther perte of Kurdistan; and it is also imported from Iran. 
Gum mastic is principally imported inte Iraq from Greece. 

It ie packed in eases of fifty Kiles, each cese containing 
ight bage of about five Istentul cokes. This gum is used 
by the “Arrack” distilleries end for medicinal preparations. 

During the fines. year 1955-54 gums of different kinds 
weighing 156,612 kiles valued at ID 1,145 were exported 
from Ipaq. During the fiseal year 1954-55 the weight was 
10,808 Riles end the velue ID 8,876. 

-~hl-Hida, June 12, 1956. y) 


i a * / ‘ 
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DOCUMENT FILE 


NOTE 
gem _.846b-6363/1040 00 OR Tether : 
FRoMLOomis, Francis Be (0) DATED —Amge8,1956....__ 
TO NAME 1—1187 eve 


REGARDING: bahro in Petroleum Company's investments in Bahreine 
Bncloses article from publication “The Standard 011 
Bulletin" containing information on- and the 
adjacent mainland of Arabia. 
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RECEIVED 
DEPANTIMENT OF STATE 


No. 37 ‘ - — 


AMERICAN CONSULATE GENERAL — 


Alexandria, Egypt, Aprif?t9)/1937""! I] oe) 
Dat Chl nM ae ee ie re ail 
Be the Field ene. 


SUBJECT: REPORT ON JEDDAH 


1—1408 ax 





Ie & & 6. 


CONFIDENTIAL. en Soumamadads: 


— 222222222 — —⸗ 2222 —— — © HH 
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ARTMENT OF sta | 
t 
SECRETARY OF STATE : — 
A ee 
0 


THE HONORABLE 





WASHINGTON. 





loo ta Feeder 


7% \ I have the honor to refer to my despatch No. $3 of 
arch 25, 1957, File No. 125 Jeddah, reporting on my visit 
Jeddah, Saudi Arabia. . 

Just recently Mr. Lloyd Hay1ton, European Service 
4 nager of the Standard 011 Company of California whose 


Yao Xt headquarters are at London, arrived at Alexandria from 
0 


Jeddah. On pages 8 and 9 of Enclosure No. 1 to my above 
mentioned despatch I made reference to an expected visit 
from some of the high officials of the Standard 011 Com- 
pany of California. No one came here except Mr. Hamilton. 

I obtained from Mr. Hamilton additional information 
of interest. This gentleman had visited the installationa> 
on the Bahrein Islands from whence he had visited the El = 
Hassa oil field and then made the trip through Arabia frome 
El Hassa to Jeddah, during the course of which he talked * 
with both King Ibn Saud and the Crown Prince. 

Mr. Hamilton toned down the picture drawn by Mr. 
Lenahan rather considerably. He expressed his doubts 
as to the stability of the Saudi Arabian Government in 
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Despatch No. 37 of April 17, 1937, 
from Alexandria, Egypt. 


case anything should happen to King Ibn Saud. He 
thought that the Crown Prince had matured and had 
gained in stability and an understanding of responsi- 
bility since he last saw him in 1953, but he did not 
appear confident that Emir Saud could take over the 
reins of government from his father if called upon to 
do so. . 

Mr. Hamilton said that negotiations were going on 
between the British Government ani King Ibn Saud rela- 
tive to the King's claim to the Qatar Peninsula and the 
southern boundary of Saudi Arabia. He learned that 


As. ve For 
1914 (see page 6 of Enclosure No. 1 to Despat 


negotiation on the basis of the Anglo-Turkish pt. ig 
Nos 33 
of March 23, 1937) had been abandoned and the British 
Government had offered the King recognition of a bound- 
ary line dipping into the Roba El Khali (Sandy Desert), 
which he believed the King would accept, thereby arriving 
at an amicable settlement satisfactory to both parties. 
Mr. Hamilton deprecated Mr. Lenahan's view that 
anything like a petroleum war was in progress for Qatar 
and the Trucial States. He pointed out reasonably 
enough that a considerable American interest was already 
engaged in the exploration rights acquired by the 
Petroleum Development (W. A.), Ltd. He gave me the 
impression, without saying so in so many wrds, that 
his Company had no intention of or desire to fight the 
other American interests engaged. He was certainly not 
optimistic, and perhaps more depressed than he cared to 
say, about the results of the drilling operations in El 


Hassa 


Despatch No. 37 of April 17, 1937, 


from Alexandria, Egypt. 


Hasse. He said that the only real strike so far made 
was No. 2 Well of the Dammam Anticline (see page 2 of 
Enclosure No. 1 to Despatch No. 33 of March 23, 1937). 
He added, however, that the present rate of production | 
of this well would not be maintained as geologically it 
was a fast flowing pocket. whose yield would diminish 
considerably, then cease altogether. Despite 6,000 
feet borings the other wells had yielded nothing of 
great value so far. Future borings may, nevertheless, 
produce results but it was evident to me from my infor- 
mant's attitude that he was not very hopeful. Without 
his saying so, I derived the impression that Mr. Hamil- 
ton personally felt that the Company had struck upon a 
highly successful enterprise in the Bahrein Islands and 
that, if the explorations on the Arabian mainland did 
not turn out successfully, it would not matter so much. 
With reference to the section entitled Sanitation 
and Health Conditions of Enclosure No. 5 to my above 
mentioned despatch, it was of interest to learn, which 
I did with regret, that Mr. C. AdyAaanse, the Dutch 
Chargé a'Affaires, was suddenly stricken with black 
water fever about two weeks after my departure. I had 
left this gentleman in apparently the best of health. 
Fortunately, the British Legation was able to get in 


- touch with a Dutch steamer returning from the Nether- 


lands East Indies. Difficulty was encountered with 
the local authorities who at first wished to charge 
the usual harbor fees for this vessel's coming in. 


However 


Despatch No. 357 of April 17, 1937, 
from Alexandria, Egypt. 


a 


However, Sir Reader Bullard was able to persuade them 
that they should permit the vessel to take off Mr. 
Adriaanse without charging the usual harbor dues. This 
wag agreed to and the Dutch Chargé d'Affaires was taken. 
away to Europe. It is understood that he is now re- 
covering. 

Relative to Enclosure No. 5 (TREATMENT OF FOREIGNERS) 
to Despatch No. 33 of March 235, 1937, Mr. Hamilton told 
me of a happening when he was in Jeddah in 1933, of which 
no one else had spoken to me. He said that a French- 
woman had left her husband to go with a Nedji paramour. 
They went to ‘Jeddah and after some time the Arabian 
died. The Frenchwoman was accused of having murdered 
him by giving him poison in his food and coffee. She 
was arrested and held for about three weeks in detention 
in one of the Government buildings but not in the prison 
where local subjects are confined. The Government offi- 
cials puzzled over the matter during this period and 
finally decided to wash their hands of the case by ex- 
pelling the woman, which they did. After her departure 
this woman claimed that she had been tortured during 
confinement to wring a confession from her. Mr. Hamil- 
ton says that none of the Europeans in Jeddah, including 
her own consul, believed a word of this story. She was 
well treated and her food and general care were looked 
after by the French Consul General. I find this case 
of particular interest because the accusation was the 
most serious possible and the alleged victim was an 
Arabian subject. It also serves to confirm the im- 


pression 
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Despatch No. 57 of April 17, 1937, 
from Alexa t 









n | which I daviens without knowledge of this case 


— to the effect thet the Arabian authorities would most — 





probably deport a foreigner accused of a serious 
offense (see first page of Enclosure No. 5 to Despatch | 
No. 83 of March 23, 1957). 





# 


Respectful y yours, 





if Af £y r 
“ , sf fs ⸗ 
⸗ 
54 4 — 
fs — fand a 


ambfPicen Consul Gendt 





File No. 125 Jeddah 
LBM/sm 





890f .6363 S tendard 0i1 Co. 


DOCUMENT FILE 


NOTE 


oe. 000 6008/9. rom ee 


FROM London, Eng. ss Frazer.) paTep ..... May 6, 1937 
TO NAME i1.-1187 ore 


sured Standard 011 concession in Saudi Arabia. 


Newspaper article entitled "World's Fevered Search for 011", whic 
comments on -. 
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DOCUMENT FILE 


NOTE 
SEE...198 x Paa/ame For@m#a (Dip) — 
ee (_Sesbenshme..) DATED ___Mey 12,1987 
TO NAME 1—1197 ere 
REGARDING: California Standard Arabian 011 Company, an affiliated 


company of Standard 011 Company of California, operating 
on the mainland of Saudi Arabia, is independent of the 
Bahrein Petroleum Company, but may join the new group for 
purposes of refining and distribution if oil is found 6n 
the mainland in commercial quantities. 
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hairman of the Board of 
the Baivetn Petroleum Company, Ltd., New York, a sub- 
sidiary of the Standard 011 Company of California, called 





by appointment this morning upon the Under Secretary 
in comection with his company's interests in Sau/ii Arabia 
and the Persian Gulf region. Present also were the Chief 
of the Near Eastern Division and the Economic Adviser. 
After describing briefly his company's operations 
in the above-mentioned area, Mr. Moffett stated that 
while King Ibn Saud had hitherto been regarded as very 
friendly to American interests, this company's represen- 
ar tatives thought they had discerned a certain disposition 
on the part of the King to be less amenable and co-operative 
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in meeting the company's wishes with regard to operations 
in Saudi Arabia and more particularly with regard to the 
expansion of operations in that area. It was felt that while - 
Ibn Saud had in the past been fairly independent in his. re- 
lations with the British he was showing signs at presen 

of greater friendliness to the British anda ieee ion to 
cooperate with them more fully. - 


* aod 
pace | 


Mr, Moffett then stated that the competent officials 


ef his company were fearful that any disposition on the 
part 


DEPARTMENT OF STATE 


DIVISION OF NEAR EASTERN AFFAIRS 


o Be 


part of this Goverment to support Jewish claims in the 
present dispute over the new pronouncement of British 
policy preposing a partition of Palestine between the 
Arabs and the Jews might have serious repercussions on 
American o11 interests in Saudi Arabia ani might even 
result in their expulsion. ir. Moffett emphasized in 
this connection the truly American character of the oil 
concessions held by his company in Saudi Arabia and the 
importance of increasing production wherever possible in 
order to meet the constantly increasing demands. 

My. Welles told Mr. Moffett he appreciated being 
kept informed regarding the situation in Sandi Arabia, 
but added that this Government is not officially con- 
cerned in the present Palestine dispute nor had it taken 


any position with respect thereto. 


Wallace Murray 
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DOCUMENT FILE 


NOTE 
Ome _....846b.6263/112.0 — FOR... a 
FROM ....l. rag..................-.--.----------- (Satterthwaitd DATED ____Angust..22,1937 
TO NAME 1—1137 ero 


REGARDING: Distribution of o11 which is being produced in Saudi 
Arebian fields by the Standard 011 Company of California, 
Copy of an item from the IRAQ TIMES of August 19 concerning 
the — « 


lec 
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Ag 


Baghdad, Dreq, august 23, 1937. 


NO. 865 - piplanatie 


subject % A¥tiole concerning the pis- 
; Citrus of O41 fran pahrein Zalend. 


sir: 


As Of possible interest, I have the hondr te enclose 
@ copy Of an article fron the "Ireq Tines" of auqust 19, 
1987 goneerning the distribution of the of] whieh is 


being produced in pahrein Yalend in ever-inereasing 
Quantities by the ctenderd 011 oawmy of california. 
Will Be noted that this artiale is based on one whieh was 
published in the “vFineneial Tine" of London. 


96D HIE 
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handle the distritutian. 
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NOTE 
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SEE .....790d.90f16/25 rom OS o 
—3 

From Great Britain = (Johnson) parep ...._.Jen-28, 1938 2 
TO NAME 1—1127 ero > 
pr | 
=) i 
8 
—— California Standard 011 Company concession in Saudi Arabia. ro 
i 


Bncloses copy of letter from Lloyd Hamilton of the Company concern 
conversation with Rendel of the Foreign Office concerning 
Saudi Arabian boundaries and confinement of activities of the 
Company to areas not in dispute. 


7 
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d90r.6363 Standard 011 Co. 


DOCUMENT FILE 


NOTE 


From _2rag_ 0 Knbenshue) paren April 15, 1938 


TO NAME 1197 ere 


REGARDING: Discovery of petroleum near the Iraq border by the Standard Arabian 
Oil Company of California. 


Proposed delimitation of the boundary between Saudi Arabia and Iraq 
which action is partly due to -. : 
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STANDARD On BurOIiMo ( —* 
958 MA SAN FrRANcIsco,CAL 4 

"19 Mo is — 30638 q 
Ot Ny OF ° ; : 
DIVisign Oe May 2, 1938. . NEA ERN Ar FAIRS 3 
AND RECORDS We 4 ; 
| “ll al | 
| , t OO 
Mey 18 1958 —9 
The Honorable Cordell Hull, 2 ’ 
Secretary of State, “we 
Washington, D.C. (@)) ‘ 
— 
J 
Sir: Oe 
I beg leave to bring herewith to your attention copies 9 
of ‘ih ts executed between the Saudi Arab Government and the > 
- 
—A Company of California. These contracts cover certain | 
exploration and development rights in Eastern Saudi Arabia, and a 
are submitted for your confidential information. 4 
> a 
— ⸗* 


8 


ls Contract between the Saudi Arab Government and 
Standard 011 Company of California, executed 
May 29, (it 2 published July 14, 1933; 


2. Private mt between Saudi Arab Government 
and Standard 011 Company of California, dated 
May 29, ‘1933: | 


3, Ratification of contract with the Saudi Arab 
Government by Standard 011 Company of California, 
dated July 5, 1933; and ‘ 





4, Notice of assignment of Saudi Arab contract from 
Standard 011 Company of California to California 
= ggg Standard 011 Company, dated February 10, 
1934. 


The Private Agreement, marked numbered 2, is transmitted 


gebl TS AVN 


to the Department in the strictest confidence. It has never been Wes 


ag 


«~ 2 = 


published, and should be treated in every sense as a confidential 


commnication, for your private information. 





Very respectfully yours, 


a (enti @ Lok. 


Enclosures. 


SQOuTRACE 


STANDARD O2L COMPANY OF CALIFORNIA 


Neve Certain oration and Dev g 
— te dis Shovern Saud. ‘uae 


Exeouted May 29, 1935, end 
Published July 14, 1033. 


—22 





i. 


This agreement made between His Excellency, Shaikh Ab- 
-@alla Guleiman Al Hamdan, Minister of Finance of Saudi Arabia, 
, acting on behalf of the Gaudi Arab Government (hereinafter re- 
ferred to as the "Government") of the one part, and L. N. Han- 
Ailton, acting on behalf of Standard 611 Gompany of California 
(hereinafter referred to as the “Company") of the other part. 

It is hereby agreed between the Government and the Son- 

pany in manner following:- | 
| Article 1. 

Tae Government hereby grants to the Company cn the terns 
and conditions hereinafter mentioned, and with respect to the 
area defined below, the exclusive right. for a period of sixty ~ 
years from the effective date hereof, to explore, prospect, drill 
for, extract, treat, manufacture, transport, deal with, carry 
away and export petroleum, asphalt, naphtha, natural greases, 
ozokerite, and other hydrocarbons, and the derivatives of all 
such products. It is understood, however, that such right does 
not include the exclusive right to sell crule or refined products 
within the area described below or within Saudi Arabia. 


Article 2. 
The area covered by the exclusive right referred to in 
Article 1 hereof is all of eastern Saudi Arabia, from its eastern 
boundary (including islands and territorial waters) westward to 
the westeriy edge of the Dahana, and from the northern boundary 
to the southern boundary of Saudi Arabia, provided that from 


ig@the northern ené of the westerly edge of the Dahana the westerly 
ghoundary of the area in question shall continue in a straight 
ane north thirty degrees west to the northern boundary of Saudi 
~webiea, end from the southern end of the westerly edge of the 
‘sDahana such boundary shall continue in a straight line south 
fehirty degrees east to the southern boundary of Gaudi Arabia. 
For couvenience this area may be referred to as the 
‘exclusive area’. 
Article 5. 
In addition to the grant of the exclusive area described 
An Articole 2 of this agreement, the Government also hereby grants 
to the Company a preference right to acquire an 011 soncession 
‘covering the balance of eastern Sandi Arabia extending as far 
west of the westerly boundary of the exclusive area as the con- 
tact between the sedimentary and igneous formations. This pref- 
erence right includes such rights as the Government may now 
have, or may hereafter acquire, in the so-called Neutral Zone 
borderiig on the Persian Guli to the south of Kuwait. ‘the 
nature of this preference right is to be hereafter agreed upon. 
The term “oil doncession® as used in this Article means an 
exclusive concession covering the same products which are cov- 
ered by the present agreement. 
Furthermore, the Company’s geologists shall have the 
right to examine the region covered by the preference right just 
referred to (excepting the Neutral Zone referred to above), in 


ae fer as such examination may be necessary or advisable for e 
pbetter understanding of the geological character of the exc” sive 





Artiole 4. 

Agee Within the time agreed in article 16 of this agreenent, 

the Company shall make an initial loan to the Government of thirty 
thousand pounds, gold, or ite equivalent. 


Axtiole 5. 
The Company shall pay the Government annually the sum of 

_ fave thousand pounds, gold, or ite equivalent. For convenience 
this payment is termed an annual rental and it is payable in 

advance. ‘The first annual rental shall be paid within tue 

time agreed in Article 18 of this agreement; thereafter, so 

long as the contract is not terminated, the annual rental 

shall be due upon each anniversary of the effective date here- 

of end shall be payable within thirty days after such anni- 

versary, provided that upon the commercial discovery of oil 

no further annual rentals shall be due or payable. 


Articole S, | 
If this contract has not been terminated within eighteen 
months from the effective date hereof, the Company shall make 
a second loan to the Government, amounting to twenty thousand 
pounds, gold, or its equivalent. The due date of such loan 
shall be eighteen months from the effective date hereof but 
the Company shall have fifteen days from the due date within 


a 4. 
ye 


— 
a to make the loan. 

es Artiole 7. , 
og During the life of this agreement, the Government shall 


jhe under no obligation to repay the initial losn of &50,000, gold, 
caer ite equivalent), or the second loan of &20,000, gold, (or 
“ite equivalent). The Company shall have the right to recover 
the amount of these two loans by way of deductions from one- 
dhelf of the royalties due the Government. If the amount of 
“the two loans, in whole or in part, shall not have been so 
-Ppecovered by the Company upon the termination of this contract, 

She Government shall repay the unrecovered amount in four equal 
md consecutive annual instalments, the first instalment to be 
‘paid within one year from the date of the termination of this 
agreement. Furthermore until such unrecovered amount has been 
Prepaid by the Government, the Company’s preference richt, re- 
‘ferred to in Article 3 hereof, shall continue in force. 


Article 8. ; 

Upon the effective date of this agreement, the Company 
shall commence plans and preparations for geological work, so 
planning the work as to take advantage of the cooler season 
for more efficient work in the field, and of the hotter season 
for the necessary office work of compiling date and reports. In 
any event, the actual field work shall s-mmence not later than 
the end of September, 1955, and it: shall be continued diligently 


@ntil operations connected with drilling are commenced, or un- 
$11 the contract is terminated. 


Article 2. | 
“) —" ‘wathan ninety daye after the commencement of 4riiling, 
Whe Company shall relinquish to the Government such portions of 
SEs Giicincave area as the Company at that time may decice not 
#0 explore further, or to use otherwise in connection with this 
enterprise. Similarly, from time to time during the life of 
this contract, the Company shall relinquish to the Government 
‘such further portions of the exclusive area as ths Company may 
then decide not to explore or prospect further, or te use other- 
wise in connection with the enterprise. The portions so relin- 
quished shall thereupon be released from the texas and conditions 
of this contract, excepting only that during the life of this 
contract the Company shall continue to ehjoy the right to use 
the portions so relinquished for transportation and communication 
facilities, which however shall interfere as little as practicable — 
with any other use to which the relinquished portions may be put. 


Artiole 10. 

The Gdompany shall commence operations connected with 
drilling as soon as a suitable structure has been found, and 
in any event if the Company doses not commence such operations 
‘within three years from the end of September, 1935 (subject to 
the provisions of Article 27 hereof), the Government may termi- 
nate this contract. Once commenced, these operations shall be 


med diligently until of11 in commercial quantities has been 
7 a, or until this agreement is terminated. If the Com- 
pany should fat1 to declare so sooner, the date of discovery of 
‘41 in commercial quantities shall be the date upon which the 
has completed and tested a well or wells capable of 
Pp » in accordance with first-class oilfield practice, 
‘gt least two thousand tons of o11 per day for a period of thirty 
‘eonseoutive Gays. | 

4 Operations connected with Grilling include the ordering 
om shipping of materials and equipment to Saudi Arabia, the 
onstruction of roads, camps, buildings, structures, communica- 
‘tion facilities, etc., and the instalation and operation of the 
machinery, equipment and facilities for drilling wells. 













Article 11, 

Upon the discovery of o11 in commercial quantities, the 
Company shall advance to the Government the sum of fifty thousand 
pounds, gold, or its equivalent. and one year later the further 
wun of fifty thousand pounds >» 01d, or its equivalent. The due 
Gate of the first advance shall be the date of discovery of oil 

in commercial quantities, as provided in Article 10 hereof, and 
the due date of the second advance shall be one year later. In 
each case the Company shall have sixty days following the due date 
within which to make the advance. Both of these advances are 

on account of royalties which may be due ‘ihe Government and 
consequently the Company shall have the right to recover the 


7. 


_qmount of these advances by way of deductions from one-half of 
the royalties due the Governuent. 


Article 12. 

Since it has been agreed that the annual rental of five 
‘thousand pounds, gold, or ite equivalent, is payable to the date 
of the discovery of o11 in commercial quantities, and since it 
has been agreed also that this annual rental is to be payable in 
advence, it may happen that the last annual rental paid prior 
to the date of discovery of o11 in commercial quantities will 
cover a period beyond the date of such discovery. In case that 
this period should be equal to or greater than one-fifth of a 
year, the proportionate amount of the five thousand pounds, gold, 
or ite equivalent, corresponding to such period shall be treated 
as an advance on account of royalties due the Government, and 
consequently it shall be recoverable by the Company by way of 
deductions from one-half of the royalties due tha Government. 


Artiole 15. 
A®@ soon as practicable (i.e., allowing a reasonable time 
for ordering and shipping further materials and equipment to 
Saudi Arabia and commencing further work) after the date of dis- 
covery of o11 in commercial quantities, the Company shall con- 
tinue operations connected with drilling tiy using at least two 
strings of tools. ‘These operations shall be continued diligently 
until the proven area had been Grilled up in accordance with 


first-class oilfield practice, or until the contract is terminated. 


Article 14. 
The Company shall pay the Covernment a royalty on all 
net crude o11 produced and saved and run from field storage, 
after first deducting: 


(1) water and foreign substances; and 


(2) 011 required for the customary operations of the 
Company's instalations within Saudi-Arabia; and 


(S) the o11 required for manufacturing the amounts 
of gasoline and kerosene to be provided free each year 
to Government in accordance with Article 19 hereof. 


The rate of royalty per ton of such net crude 011 shall be either: 

(a) four shillings, gold, or its equivalent; or 
(b) at the eleotion of the Company at the time of making 

each royalty payment, one dollar, United States ourrenoy, 

plus the amount, if any, by which the average rate of ex- 

change of four shillings. gold, during the last half of 

the semester for which the royalty payment is due, may 

exceed one dollar and ten cents, United States currency. 

Thus. for example, if such average rate should be one 

dollar and fourteen cents, United States currency (that 

i6 to say. five dollars and seventy cents ver gold pound), 


the royalty rate would be one dollar and four cents, 
United States currency, per ton of such net crude oil. 


Article 15. 
=f the Company should produce, save and sell any natural 
gas, it will pay to the Government a royalty equal to one-eighth 
of the proceeds of the sale of such natural gas, it being under- 
stood however that the Company shall be under no obligation to 
produce, save, sell, or otherwise dispose of any natural gas. It 
16 also understood that the Company is under no obligation to 


pay any royalty on such natural gas as it may use for the cus- 
Somary operations of ite installations within Saudi Arabia. 


3 Article 16. 
¢ The Government, through duly authorised representatives, 
may, during the usual hours of operations, inspeat and examine 
the operations of the Company under this contract ani may verify 
the amount of production. ‘The Company shall measure in accord- 
ance with first-class oilfield practice the amount of oil pro- 
duced and saved and run from field storage, and shall keep 
true and correct accounts thereof, and of any natural gas it 
may produce and save and sell, and duly authorized representa- 
tives of the Government shall also have access at all reasonable 
times to such accounts. The Company shall, within three months 
after the end of each semester, commencing with the date of 
commercial discovery of 011, deliver to the Government an 
abstract of such accounts for the semester, and a statement of 
vad amount of royalties due the Government for the semester. 
These accounts and statements shall be treated as confidential 
by the Government, with the exception of such items therein as 
the Government may be required to publish for fiscal purposes. 
The royalties due the Government at the end of each 
semester, commencing with the date of commercial discovery of 
o11, shall be paid within three months after the end of the 
- semester. In case of any question as to the emount of royalties 
due for any semester, such portion of the amount as may be 


10. 


wanquestioned shall be tendered the Government within the period 
‘hereinabove provided, and thereupon the question shall be settled 
‘by agreement between the parties, or failing that, by arbitration 
as provided in this contract. Any further sum which may. be 
payable to the Government as a result of this settlement shall 
be paid within sixty days after the date of such settlenent. 


Articole 17. 

It is agreed that all gold payments provided in this con- 
tract, whether pounds gold or shillings gold, are to be based on 
the gold pound standard according to its weight and fineness at 
the time the payments may be due. It is also agreed that 
wherever it is stipulated in this contract that the equivalent 
of any sum or emount in pounds gold or in shillings gold may 
be paid, such equivalent may be dollars in United States currency, 
or pounds sterling. 

It ie agreed furthermore that the equivalent of pounds 
golé or shillings gold, for any payment which may be made: here- 
under in dollars, United States currency, or in pounds sterling 
(with the exception of the first payment provided for in article 
16 hereof) shall be based on the average of the rate of exchange 


as computed over a period of three months immediately preoeding 
the due date of the payment. 


Article 18. 
All payments provided in this contract to be made to the 


Government may be made by tendering such payments directly to 


il. 


wae Government, or by depositing the amount due to the credit — 
ya@t the Government in some bank which the Government designates 
fin wetting and which the Government may change from time to tine 
3 Giving written notice to the Company long enough in advance 
fo that the Company will have sufficient tine to make future 





: te to the new bank. It is agreed that the Government 
will designate such bank in Saudi Arabia, or in the United 
States of America, or in England, or in Holland, but that no 
bank im Gaudi Arabia will be so designated unless such bank has 
‘@ correspondent in United States of America, England or Holland 
through which bank transfers of money to Saudi Arabia may be 
made. Once the Company hae made the proper payment to the 
Government, or has deposited the proper sum in any such bank, 
or has paid the sum to such correspondent for transfer to a 
bank in Gaudi Arabia. the Company shall be free of all further 
responsibility in connection with the payment. 

) It is agreed, however, that the first payment of thirty- 
five thousand pounds, gold, or its equivalent (comprising the 
initial loan and the first annual rental) shall be made, within 
fifteen days after the affective date of this agreement, to 

8 correspondent, in New York or in London, of Netherlands 
Trading Society (Nederlendsche Handel-Maatschappij) at Jedda, 
Saudi Arabia, to be traremitted without delay, and at the 
expense of the Company, to said Society and to be delivered to 
the Government upon obtaining a proper receipt from the Gov- 
ernment for such payment. If this first payment is not made 


= gold, it will be made in pounds sterling at the ourrent 


urate of exchange atthe time the Company makes the payment 
to such correspondent. 


4 Article 19. 
AS As soon as practicable after the date of “iscovery of 
O41 in commercial quantities, the Company shall celeot some 
‘point within Seudi Arabia for the erection of a plant for man- 
wufacturing sufficient gasoline and kerosene to meet the ordinary 
Pequirements of the Government, providing of course that the 
Character of the crude 011 found will permit of the manufacture 
of such products on a commeroiel basis by the use of ordinary 
refining methods, and provided further that the amount of o11 
developed is sufficient for the purposes. It is understood that 
the ordinary requirements of the Government shall not include 
resale inside or outside of the country. Upon the completion 
of the necessary preliminary arrangements, and as soon as the 
Company has obtained the Government's consent to the proposed 
location, t*e Company shall proceed with the erection of such 
plant. During each year following the date of completion of 
this plant, the Company shall offer free to the Government, in 
bulk, two hundred thousand American gallons of gasoline and one 
hundred thousand American gallons of kerosene, it being under- 
stood that the facilities provided by the Government for ac- 
cepting these deliveries shall not impede or endanger the Com- 
pany's operations. 


af Articole 20. 

ah The Company, at its own expense, will employ the neo- 
oeeary number of guards and guides to protect ite representa- 
t vee, it# camps and installations. fhe Government promises te 
jooperate fully in supplying the best soldiers and men avail- 
able for this responsibility, and in furnishing every reason- 
able protection, at rates not exceeding those customarily paid 
by the Government or others for similar services, it being 
understood that the expense for such services shall be paid by 
the Company through the Government. 






Article 21. 

In return for the obligations assumed by the Company 
under this contract, and for the payments required from the 
Company hereunder, the Company and enterprise shall be exempt 
from all direct and indirect taxes, imposts, charges, fees and 
-@uties (including, of course, import and export duties), it 
being understood that this privilege shall not extend to the 
sale of products within the country, nor shall it extend to the 

‘personal requirements of the individual employees of the Com- 
pany. Any materials imported free of duty may not be sold 


within the country without first paying the corresponding import 
duty. 
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Peake article 22. 
ot 3% is understood, of course, that the Company has the 
‘Wight to use all means and facilities it may deem necessary or 
“eévisable in order to exercise the rights granted under this 
contrast, so as to carry out the purposes of this enterprise, 
“Anoluding, among other things, the right to construct and use 
Foads, camps, buildings, structures and ell systens of con- 
munication; to instal and operate machinery, equipment and 
facilities in connection with the drilling of wells, or in 
Gonnection with the transportation, storage, treatment, man- 
ufacture, dealing with, or exportation of petroleum or its 
derivatives, or in connection with the camps, buildings and 
quarters of the personnel of the Company; to construct and use 
storage reservoirs, tanks and receptacies; to construct and 
operate wharves, piers, sea-loading lines and all other terminal 
and port facilities; and to use all forms of transportation of 
personnel or equipment, and of petroleum and its derivatives. It 
is understood, however, that the use of acroplanes within the 
country shall be the subject of a separate agreement. 

The Company shall also have the right to develop, carry 
‘away and vse water. It likewise ehall have the right to aarry 
away and use any water belonging to the Government, for the 
operations of the enterprise, but so as not to prejudice irri- 
gation or <o deprive any lands, houses, or watering places 
for cattle, of a reasonable supply of water from time to tino. 


15. 


ee The Company may also teke and use, but only to the extent 
Mecessary for the purposes of the enterprise, other natural ‘ 
products belonging to the Government, such as surface soil, 
‘Simber, stone, lime, gypsum, stone and similar substances. 

af : Government officials and agents, in pursuance of official 
business, eaall have the right to use such communication and 
transportation facilities as the Company may establish, provided 
that such use shall not obstruct or interfere with the Company's 
operations hereunder end shall not impose upon the Company any 
‘Substantial burden of expense. 

In times of national emergency, the use of the Company's 
transportation and communt cation facilities by the Government 
shall entitle the Company to fair compensation for any loss it 
may sustain thereby, whether through damages to the Company’s 
facilities, equipment or installations or through the obstruction 
or interference with the Company's operations. 


The enterprise under this contract shall be directed and 


supervised by Americans who shall employ Saudi Arab nationals 

as far as practicable, and in so far as the Company oan find 

suitable Saudi Arab employees it will not employ other nationals . 
In respect of the treatment of workers, the Company 

shall abide by the existing laws of the country applicable 

generally to workers of any other industrial enterprise. 


16. 


Article 24. 

i a as Uidiidaied Séeerves the right to search for and obtain 
gay substances or products, other than those exclusively granted 
hy Shis contract, within the area covered by this agreement, ex- 
s@ept lands cocupied by wells or other instalations of the Com- 
(pany, provided always that the right thus reserved by the Govern- 
nent shall be exercised so as not to endanger the operations of 

the Company or interfere with its rights hereunder, and provided 
‘Glee that « fair compensation shall be paid the Company by 

‘the Government for all damage the Company may sustain through 
the exercise of the righ@ so reserved by the Government. In 
ny grant of such right so reserved by the Government, the 
concessionaire shall be bound by the provisions of this Article. 











Article 25. 

The Company is hereby empewered by the Government to 
acquire from any occupant the surface rights of any land which 
the Company may fina necessary to use in connection with the 
enterprise, provided that the Company shall pay the occupant 
for depriving him of the use of the land. The payment shall be 
a fair one with respect to the customary use made of the land 
by the occupant. The Government will lend every reasonable 
assistance to the Company in case of any difficulties with re- 
spect to acquiring the rights of a surface occupant. | 

The Company, of course, shall have no right to acquire 
or to occupy Holy Places. 


17. 
4 , | fhe Company shall supply the Government with copies of 
Ai topographical usps sha yeological repor ts (ae finally made 
and approved by the Company) relating to the exploration and 
exploitation of the area covered by this contract. The Con- 
pany shall also furnish the Government, within four months after 
the end of each year, commencing with the date of commercial 
@iscovery of o11, a report of the operations under this contract 
during the year. ‘These maps and reports shall be treated as 
confidential by the Government. 

Article 27. 

No failure or omission on the part of the Company to 
oarry out or to perform any of the terms or conditions of this 
contract shall give the Government any claim against the Gon 
pany, or be deemed a breach of this contract, in so far as such 
failure or omission may arise trom force majeure. If through 
force majeure the fulfilment of any term or condition of this 
contract should be delayed, the period of the delay, together 
‘with such period as may be required for the restoration of any 
Gamage done during such delay, shall be added to the terms or 
periods fixed in this contract. 


Artiole £8. 
The Company may terminate this contract at any time by 
giving the Government thirty days’ advance notice in writing, 


whether by letter or by telegraph, provided that the telegraphic 
‘notice is promptly confirmed by letter. Upon the termination | 

of this contrast through such notice, or through any other cause, 
the dovernment and the Company shall thereafter be free of all 
further obligations under this contract, except as follows:.. 

: 1. ‘The Company's immovable property, such as roads. 
water or 0141 wells with their casings, permanent buildings 
and structures, ete., shall become the property of the 
Government free of charge. 

2, The Company shall afford the Government an op- 
portunity to purchase the movable property of the enterprise 
in Said@i Arabia at a fair price equal to the replacement 
value of such property at the time less depreciation. Any 
controversy about this fair price shall be set’ s1ea by ar~ 
bitration im the same manner as provided in Article 31 of 
this contract. If the Government declines or fails, within 
two months following the date of the termination of this 
contract, to purchase such movable property, or if the dov- 
ernment fails to tender the purchase price within thirty 
Gaye after it has been decided upon, by agreement or by ar— 
bitration, the Company shall then have six months within 
which to remove such property. 

3S. If, in accordance with Article 7 of this contract, 
there is any unrecovered amount still due the Company, the 
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— ‘provisions of Article 7 shall remain in force until the 

i + obligation therein mentioned hae been satisfied. 

a In case of the breach by the Company of its obligation 
ote make the second loan of twenty thousand pounds, gold, or its 
o@quivalent, as provided in Article 6 hereof, or of its obligation 
$0 commence operations connected with drilling as set forth in 
article 10 hereof, or of its obligation to make the two advances 
-@ach of fifty thousand pounds, gold, or the equivalent, under 
the terms and conditions provided in Article 11 hereof, or of 

: ‘re obligation under Article SO hereof to pay the amount of 
qmny damages which may be assessed upon the Company, the Govern- 
pgyay's remedy shall be the right to give the Company notice at 
once ef such ‘breach, and thereupon if the Company does not take 
“dmmedizce steps to comply with the obligation so breached, the 


ene | et 


Government may terminate this contract. 





Article 50. 

Except as otherwise provided in Articie 29 hereof, the 
penalty for the breach by the Company of any of its obligations 
under this contract shall be damages which shall be payable to 
the dovernment under the following conditions:- 


The Government shall at once notify the Company 
of any allegea breach on the part of the Company, setting 


ferth the nature of such breach. Any controversy 
| Which may arise as to whether or not the Company has : 
Committed the alleged breach shall be settled by ar- · 
- Db&tration in the manner provided in this agreement. Once 
‘that the fact of the commission of the breach has been 
 @stablished, the failure of the Company to take inne- 
 @ilate steps to remedy the breach shall subject the Com- 
pany to the payment of damages to the Government, and 
if such damages cannot be reed upon they shall be de- 
termined by arbitration in the manner provided in this 
contract. The amount of any damages which may be so de- 
_ termined shall be paid to the Government by the Company 
within sixty days after such determination. 


Article 31. 

If any doubt, difference, or dispute shall arise be- 
tween the Government and the Company concerning the interpre- 
‘tation or execution of this contract, or anything herein . 
‘eontained or in connss*tion herewith, or the rights and liabil- 
ities of the parties hereunder, it shall, failing any agree- 
ment to settle it in another way, be referred to two arbi- 
trators, one of whom shall be chosen by each party, and a 
referee who shall be chosen by the arbitrators before pro- 
eeeding to arbitration. Each party shall nominate its ar- 
biSrator within thirty days of being requested in writing 


by the other party to do so. In the event of the arbitrators 
failing to agree upon a referee, the Government and the Com 
pany shall, in agreement, appoint a referee, and in the event 
of their failing to agree they shall request the President of 
the Pomnenens Court of International Justice to appoint a 
referee. fhe decision of the arbitrators, or in the case of a 
@ifference of opinion between them, the decision of the referee, 
enall be final. The place of arbitration shall be such as may 
be ngreed upon by the parties, and in default of agreement 
hall be The Hague, Holland. 


Article 32. 

Tue Company may not, without the consent of the Govern- 
ment, assign its rights and obligations under this contract to 
anyone, but it is understood that the dompany, upon notifying 
the Government, shall have the right to assign its rights and 
obligations hereunder to a corporation it may organize exolus- 
ively cox the purposes of this enterprise. The Company shall 
-@lso have the right to create such other corporations and 

organizations as it may consider necessary or advisable for 

the purposes of this enterprise. Any such corporation or 
organisation, upon being invested with any or all of the rights 
and obligations undevy this contract, and upon notification 
thereof to the Government, shall thereupon be subject to the 
terms and conditions of this agreement. 


22. 
= In the event that the shares of stock issued by any — 
+ gueh corporation oF organization should be offered for sale 
© to the general public, the inhabitents of Sandi Arabia shall 
be allowed a reasonable time to subscribe (upon similar terns 
» and conditions offered to others) for at least twenty per cent. 
- @f such shares of stock so issued and offered for sale to the 


It is understood that the periods of time referred to in 
‘this agreement shall be reckoned on the basis of the solar 
calendar. ‘ 


Agticle 34. 
The effective Gate of this contract shall be the date 


of ites publication in Saudi Arabia, following the ratification. 
- . Of this contract by the Company. 


* 


Article 35. 
This contract has been drawn up in English and in Aralio. 


Inasmuch as most of the MNacataas⸗ hereunder are imposed upon 
the Company and inasmuch as the interpretation of the English 
text, especially as regards technical obligations and require- 
ments relating to the o11 industry, has been fairly well es- 
tablished through long practice and experience in contracts 
such as the present one, it is agreed that while both texts 


shall have equal validity, nevertheless in case of any diver- 
gence of interpretation as to the Company's obligations here- 
under, the English text shall prevail. 


To avoid any doubt on the point, it is distinetly under- 
stood that the Company or anyone connected with it shall have 
no right to interfere with the administrative, political or 
religious affaires within Saudi Arabia. 


article 37. 
Zt is understood that this contract, after being signed 


in Saudi Arabia, shall be subject to ratification by the Company 
at ite offices in Gen Francisco, California, before it shall 
become effective. After both texts of this contract have been 
Signed in duplicate in Seudi Arabia, the signed copies shall 
be sent by registered mail in the next outgoing mail to the 
Company in Ban Francisco, California, and within fifteen days 
after receipt in San Francisco, the Company shall transmit to 
‘the Government by telegraph whether or not it ratifies this 
‘eontract. If the contract is not ratified by the Company within 
‘fifteen days after receipt of the document in San Francisco, it 
hall be null and void and of no further force or effect. 
Likewise, if the amount of the initial loan and the first 
annual rental is not paid within the time agreed upon in Article 
18 hereof, the Government may declare this contract to be null 


ana void and of no further force or effect. 
| | Upon ratification of this contract by the Company, one 
signed copy of each text, together with the necessary evidence 
as to ratification by the Company, shall be returned to the 
Government. Also upon ratification of this contract by the 
Company, the contract shall be published in saudi Arabia in the 
usual manner. 

Signed this 29th day of May, 1955 (corresponding to the 
4th day of Safar, 1552, A. H. ). 


0 vernmen 
(Signature and seal] 


° 
Company of California. 





— ied at i oe 4264 


Jedda, Sendi Arabia, May 29, 1955 
(corresponding to’ x the oe off 


His Excellency, 
Ghaikh Abdulla — Al Hamdan, 
Jedda, Gaudi Arabia. 


Dear Shaikh Abdulla: 

Referring to the contract which has been signed to-day 
by you, on behalf of the Saudi Arab Government, and by the 
undersigned, on behalf of Standard 011 Company of California, 
relative to an oi] concession covering a portion of eastern 
Saudi Arabia, I am setting forth below the agreement we have 
also reached on behalf of the two parties to the same contract, 
Which agreement shall be considered as a part of the said con- 
tract. Fer convenience, the two parties in question shall be 
referred to below in the same manner as designated in the said 
contract, namely, the “dGovernment" and the "Company," and the 
said contract shall be referred to as the "Saudi Arab Con- 
cession". 

1. The Company is granted a preference right to an 

011 concession covering a certain area described in Article 
5S of the Saudi Arab Concession. The preference right so 
granted the Company shall be a right to acquire an oil oon- 


cession covering such area, exelusive of the so-called Neutral 


Zone also referred to in the same Article 5, by equalling the 
terms of any offer for such concession that may be made the 


Gevernment by others in good faith and that the Government 
may be ready and willing to accept. Within thirty days after 
receiving from the Governsient written notice, setting forth 
in full the terms of such offer, the OCompeny shall notify the 
Gevernment whether or not the Company wishes to acquire the 
ef1 concession by equalling the terms so offered. If the Com- 
peny does not wish to do so, the Government is free to accept 
the offer made, but if an o11 concession should not be granted 
te others on the same terms as those so offered and so pre- 
sented to the Company, the preference right of the Company 
shall continue, at least so long as the provisions of Article 
7 of the Saudi Arab Concession remain in force. 


2. The Company’s preference right to acquire an oil 
concession .covering the so-called Neutral Zone referred to 
in Article S of the Saudi Arab Concession, shall be a right to 
equal, with respect to the rights of the Government in the 
Neutral Zone, the terms and conditions which may be obtained 
by the Shaikh of Kuwait for a concession covering his rights 
in the Neutral Zone. In the absence of any grant of an oil 
concession covering such rights of the Shaikh of Kuwait, the 
Government will endeavor to reach an agreement with the Shaikh 
of Kuwait whereby the Company will be permitted to acquire an 
241 concession covering the rights of the Government and of — 
the Shaikh of Kuwait in the Neutral Zone. In either of these 
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e& we events, the Company shall have a period of thirty days from 

ut Che date 1t receives written notice setting forth in full the 

“+ Semmes and conditions of the o11 concession covering the rights 

* @£ the Shaikh of Kuwait in the Neutral Zone, or covering the 

terms of the proposed concession embracing the rights of “he 
Government and of the Shaikh of Kuwait in the Neutral Zone, as 
the case may be, within which to decide and to notify the Gov- 
ernment whether or not the Company wishes to acquire the 911 
concession on such terms. If the Company does not wish to do 
so, the Government is free to negotiate with others, but if the 
011 concession should not be granted to others on the same terms 
as those offered to the Company, the preference right of the 
Company shall continue, at least so long as the provisions of 
Article 7 of the Saudi Arab Concession remain in force. 


5S. Article 22 of the Saud‘ Arab Concession stateg that 
the use of aeroplanes shall be che subject of a separate agree- 
ment. One purpose of the present letter is to set forth the 
agreement as to this point. In view of the restrictions now 
prevailing in Saudi Arabia as to the use of aeroplanes within 
the country by anyone other than the Government, it is hereby 
agreed that so long as such rettrictions remain in force, the 
Government will undertake to provide, at the request and at the 
expense of the Company, such aeroplane service as the Company 


‘may consider advisable for the purpose of its operations within 
yo the area covered by the Saudi Arab Concession. Such service 

(a shall be limited te the purposes of the enterprise. If any 

“ aeroplane photographs should be taken for geological or mapping 

- purposes, the Government and the Company shall each receive copies, 
also at the expense of the Company. 


4. The consent of the Government must be obtained before 
the Company shall have any right to examine the so-called Neutral 
Zone referred to in Article 5 of the Saudi Arab Concession. 


5. The provisions of Article 55 of the Saudi Arab Con- 
cession shall also apply to this agreement. 
In order to confirm the above agreement, will you be kind 
enough to sign below under the heading "Agreement Confirmed". I 
am sending this letter in triplicate, and upon the return of two 
Gopies signed by you, ae well as the two signed copies of 
the Arabic text, they will be forwarded with the Saudi Arab 
Gonoession to the offices of the Company in San Francisco 
for ratification by the Company there, after which one signed 
and ratified cepy of the English and Arabic text hereof will 
be returned to the Government. 
Very truly yours, 
Agreement Confirmed; ~ 
pany of California. 


On 0 
Government. 


yg o£: 6 2 6> tarwela ve if Le: 


With the 


daly 5 a 1933. 
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ON ALL MEN BY THES 





e 


: THAT the undersigned, STANDARD OIL COMPANY OF 
GALIVORNTIA, has ratified, and does hereby ratify, that 
‘@ertain Agreement executed on the 29th day of May, 1933 
(corresponding to the 4th day of Safar, 1352, A. H.), 

‘Detwem His Excellency SHEIKH ABDULLA SULEIMAN AL HAMDAN, 
Minister of Finance of Saudi Arabia, aoting on behalf of 


the Sadi Arab Government, and L. N. HAMILTON, acting on 
behalf of this corporation, pursuant to a Remilution passed 





by the Board of Directors of this corporation at e regular 
meeting held at the office of this Corporation in Sen 
Francisco, California, on the 5th day of July, 1933, at 
ll o'clock, <A. Mo, a certified copy of which is attached 
hereto and made a part hereof. 


7 IN WITNESS WHEREOF, the undersigned has executed 
this instrument as of July 5, 1933. 


STANDARD OLL COMPANY OF CALIFORNIA 


By__(8ga. SCAR 
oe-Presiden 


(SEAL) By da. Jo He 
Becretary 


Signatures acknowledged before Frank L. Owen, Notary Public 


Regular Meeting of the Board of Directors 
of 
Standerd O11 Company of California 
Wednesday, July 5, 1933 


A reguler meeting of the Board of Directors of Standard 
012 Company of Califernia was held at the office of the sorpo- 
ration in Sen Franciseo, Oalifernia, this Sth day of July, 
1933, at 11:00 o"cleck a.m. 
Present: Directors K. R. Kingsbury 
Ww ait 
H. D. Collier 
Hama 
M. E. Lombardi 
J. He. Tuttle 
G@. E. Kennedy 
R. K. Davies 
Absent: Directors Oscar Sutro 
A. S. Russell 
The meeting was called to order by President K. R. 
Kingsbury. 
On motion of Director W. H. Berg, seconded by Director 
M. BE. Lombardi, the following preambles and resolutions were 
unanimously adopted: 
WHEREAS, His Excellency, SHAIKH ABDULLA SULEIMAN 
AL HAMDAN, Minister of Finance of Saudi Arabia, acting 
on behalf of the Saudi Arab Government, and L. N. HAMIL~ 
TON, acting on behalf of this corporation, STANDARD OIL 
COMPANY OF CALIFORNIA, have executed an agreement dated 
the @th day of Mey, 1933 (corresponding tothe 4th day 


\ 31 
ef Safer, 1252, A. H-), granting the exclusive right to 
this corporation, for a period of sixty years from the 
effective date thereof, to explore, prospect, drill for, 
extract, treet, mamfacture, transport, deal with, erry 
away and export petroleum, asphalt, naphtha, natural greases} 
ozokerite, and other hydrocarbons, and the derivatives of 
ail swh products, in the area bounded and particulerly 
@escribea as follows, to wit: 
All of eastern Saudi Arabia, from its eastern 
boundary (including islands and territorial waters) 
westward to the westerly edge of the Dahana, and 
from the northern boundary to the southern boundary 
of Smdi Arabia, provided that from the northern 
ond of the westerly edge of the Dahana the westerly 
bovndary continues ina straight line North thirty 
degrees West to the northern boundary of Sadi Arabia, 
and from the southern end of the westerly edge of the 
Dahana the westerly boundary continues in a straight 
line South thirty degrees East to the suthern boundary 
of Saudi Arabia; and 


WHEREAS, in addition to the grant of the exclusive area 
@esoribed above, said agreement grants to this corporation a 
preference right to acquire an oil concession coverim the 
balance of Saudi Arabia extending as far West of the westerly 


boundary of the exclusive area as the contact between the 
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sedimentary ani igneous formations; including such rights as 
the Gadi Arad Goverment may now have, or may hereafter 
acquire, in the so-called Neutral Zone bordering on the Persian 
@ulf to the South of Kuwait; 

Now, Thezefore, BEIT RESOLVED: That the 
act and deed of said L. N. Hemiltoh, in the execution of said 
agreement be, and the same is hereby ratified and confirmed as 
the act and deed of this corporation. 

AND BE It FURTHER RESOLVED: That the Secretary or 


Assistant Secretary of this corporation is hereby authorized 





and directed to issue a duly certified copy of the minutes of 

the meeting containing these Resolutions, with the seal of the 
eeorporation, and to acknowledge his certificate to such copy 

before a notary public. 


There being no further business, on motion duly seconded the 
meeting was adjourned. 


J. H. TUTTLE 
Secretary 


I, J. H. TUTTLE, Secretary of Standard 011 
Company of Califernia, a corporation organised under the 
laws of the State of Delaware, do hereby certify that the 
foregoing is a full and true copy of the minutes of the 
regular meeting of the Board of Directors of said Company, 
duly held in the City of San Francisco, State of California, 
United States of America, on the Sth day of July, 1933, 
and that the resolutions there adopted are in full force 


and unrevoxked. 


4 WETNESS WHEREOF, I heave hereunto set my 
hand and <ffixed the seal of said corporation as of the 5th 


a 2 we @ 
Sersctars 


Signature acknowledged before Frank L. Gwen, Notary Public. 


ROZETiCE 
of 
ASSIGNMENT OF SAUDI ARAB CONTRACT 
FROM: Standard 011 Company of California 
20x California Arabien Standard 011 Compe 


DATED: February 10, 1934. 


000 


Lb/ po propnyp 2949 9955 


Jeddah 
February 15, 1934. 


—S— —— 
Minister of Finanse, 
Jeddah. 


Deer Sheikh Abdulla, 


In a letter of November 26th, 1933 to Your Frsellency, 
I gave notification to His Majesty's Government «ft the inten- 
tion of Stendard 011 Company of California to aesign all of 
ites rights and obligations under the Petroleum Contract of May 
29th, 1935 to California Arabian Standard O11 Cs.ipany. 


I now have the honor to give formal notifivation to 
His Majesty's Goverment, in accordance with Articise 32 of the 
Petroleum Contract, that Standard 011 Company of California has 
assigned to California Arabian Standard 011 Company all of its 
rights and obligations under that contract; and to present a 
a executed and authenticated copy of the document of assign~ 
ment. I also have the pleasure of enclosing a letter to Your 
Exeel) from the President of Standard 011 Company of Calif- 
ornia, Mr. K. R. Kingsbury. | 


I should greatly appreciate acknowledgment, by Your — 


Excellency, of the receipt of this communication, and of the 
document of assignment. 


Respectfully yours, 


3 J 
° an 


HOTIELSATION . 














tHE MINISTRY OF FINANCE 


The STANDARD OIL COMPANY OF CALIFORNIA, in accordance with 

Articole 32 of the terms of the concession which the Saudi Arab 

Government granted to it in an agreement dated 14th of Safer 

1352, corresponding to the 29th of May, 1933, has assigned all 
ts hts and obligations under the said agreement to 

C ARABIAN STANDARD OIL COMPANY. 


The necessary instrument of assignment has been regularly 
authenticated by the duly authorized offices, and has thus 
become fully recognized and in force. Therefore, the Govern- 
ment of His Majesty, the King of Saudi Arabia, has approved and 
acknowledged this assignment, pursuant to Royal Edict No. 5846. 


lst of Thil Quida, 1352. 







miLLe ira 0! 
and Of foil Quida. 1352 
‘Feorusry 16th, 1954, 
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Wy dear Mr. Leonis: 

I have reeeived your letter of May 2, 1936, with which 
you enslesed copies of the contracts exeeuted between the 
Saudi Arabian Government and the Standard 011 Company of 
Galifornia on May 29, 1953. These contracts are of son- 
siderable interest to the Department, and I appreciate 
your having made them available to us. The Private Agree- 
ment will, of course, be held in strictest confidence. 

Sineeroly yours, | 


For the Seeretary of State: 


/ 


Wallace Murray, 
Chief, Division of Near Eastern Affairs 


% 


“>? The Honorable 
ie Francis B, Loomis, 
Stendarad 011 Building, 


y7 \Ap” san rreneiseo, California. 
NE wen \ ’ 





L6/°0O 1!0 QHYVONVLS £929 4068 








7 DEPARTMENT OF STATE 
veoan ice 
—E of Conv 
pare: May 13, 1938 
SUBJECT: ts between the Government of Saudi Arabia 
: Aigpeere Oil Company of California. 
AND RECORDS 
PARTICIPANTS: Mr. Francis B. Loomis 
Mr. Murray 
Mr. Alling 
COPIES TO: 


Mr. Loomis called today and handed me the attached 
letter addressed to the Secretary of State enclosing 
copies of four agreements between the Government of 
Saudi Arabia and the Standard 01il Company of California. 
Mr. Loomis called particular attention to the confidential 
character of the second of these agreements, which he ask- 


ed particularly should not be divulged to the British 
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authorities. 
Mr. Murray stated that we had recently been informed 
that important oil wells had been discovered in the com- 


pany's concession in eastern Saudi Arabia. Mr. Loomis 


ace 12 AWN 


said that it was true that some very satisfactory finds 
had been made, but that these had not yet entered into 


commercial production. He added that the oil found in 


Ww 


eastern 


ye” 


- 2B-« 


eastern Saudi Arabia was comparatively near tide water 

and that it was therefore planned to carry the crude oil’ 
by pipe-line to the company's large refinery on the Island 
of Bahrein. 

As a matter of information he added that the company 
had made several advances of money to King ibn iaud who 
seemed to be perennially in financial straits. The Shaikh 
of Bahrein, on the other hand, owing to the large royalties 
which he received from the company, now appeared to be in 
a satisfactory financial condition. Mr. Loomis appeared 
to believe that the Sultan of Muscat was also hard pressed 
for funds. As for Muscat, Mr. Loomis added that his company 
believed there was a small area in that territory which 
might be productive of oil. He said that a similar situa- 
tion existed in the Sultan's territory of Gwofer, an enclave 
in Baluchistan on the other side of the Gulf of Oman. 
Apparently the Standard Oil Company of California had talk- 
ed to the Sultan about an oil concession in both territories 


but Mr. Loomis stated that they had no definite agreement. 





DEPARTMENT OF STATE 
saints Af ° Z gen ‘ fy ? ; 
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The contract was signed at Jedda on May 29, 1933 
by the Minister of Finance of Saudi Arabia and by Mr. L. N. 


Hamilton, on behalf of the Staydard Oil Company of California 


and became effective upon publ Yoation in Saudi Arabia on 
July 14, 1933, 

1. Under the contract, the company is granted the 
exclusive right, for a period of sixty years, to explore 
for, extract, and manufacture petroleum products in Eastern 
Saudi Arabia, from the Persian Gulf inland to a straight 
line running from northwest to southeast along the westerly 
edge of the Dahana mountain range, from the northern to 
the southern boundaries of Saudi Arabia. 

2. In consideration for this concession, the company 
agreed to advance immediately to the Government a loan of 
$0,000 pounds, gold, and to make a second loan of 20,000 
pounds, gold, eighteen months after the contract came into 
effect. The two loans, totalling 50,000 pounds, gobs, re 
to be repaid to the company from one-half of the royalt 
due the Government after oil in commercial quantitigg bean 
to be extracted. In addition to these recoverable loans, 


$ 


the 
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the company agreed to pay to the Government an annual rental, 

payable in advance, of 5,000 pounds, gold, from the effective 
) date of the contract until the commercial discovery of oil. 
(fhe annual rental is not recoverable. } 

(Up to the present time, the company has been obligated 
to advance to the Saudi Arabjan Government 50,000 pounds 
against future royalties, and to make five annual rental 
‘peyments. Of the approximately $375, 000 which has already 
fallen due, $125,000 has been in outright, non-recoverable 
payments and $250,000 in recoverable loans. A further payment 
of $25,000 for annual rental will fall due on July 14, 1938, 
provided the announcement is not made meanwhile that oil has 
been found in commercial quentities. ) 

8. Furthermore, the contract provides that upon the 
discovery of oil in commercial quantities, the company shall 
advance to the Goverfiment 50,000 pounds, gold, and one year 
later the further sum of 50,000 pounds, gold, such sums to 
be. recoverable from royalties in the same manner as the 
initial loans of 50,000 pounds are. 

4. The date of the diseovery of oil im commercial 
quentities is deseribed as the date on which the company 
shall have completed wells capable of producing "at least 
two thousand tons of oil per day for a period of thirty 
consecutive days". 
5S. The company agreed to pay to the Government a 

royalty 


-3- 


royalty equal to four shillings, gold, per ton, on all net 
_orude oil produced, less oil used by the company within 
Saudi Arabia and less oil required for the manufacture of 
gasoline and kerosene to be given free each year to the 
Government. However, the company has the option of paying 
the royalty in United States currency, based on the average 
value of four shillings, gold, during the preceding three 
months before the royalty payment fell due. 

6. In addition to the area in which the company is 
granted exclusive petroleum rights, a preference right to 
acquire an oil concession is granted for the remainder of 
eastern Saudi Arabia between the western boundary of the 
exclusive area and the “sedimentary and egneous formations", 
The preference right extends to such right as the Saudi 
Arabian Government may have, or may acquire, in the Neutral 
Zone on the Persian Gulf south of Kuwait. 

7. The company has the right to produce and sell 
natural gas, upon the payment to the Government of one-eighth 
of the proceeds of the sale of such gas, but the company is 
under no obligation to produce or sell any natural gas. 

8. The Government has the right to examine, during 
the usual hours of operation, the operations and accounts 
of the company and may verify the amounts of production. 

9. Royalties are payable semi-annually. 

10, All payments antex thin contract may be made by 


tendering 


4 


tendering such payments directly to the Government, or by 
depositing the amount due to the credit of the Government 
in a bank whieh the Government designates in writing, such 
bank to be in Saudi Arabia, the United States, Englend, or 
Holland, but no bank in Saudi Arabia will be designated 
unless it has a correspondent in the United States, England, 
or Holland, through which bank transfers to Saudi Arabia may 
be made. Once the company has deposited the proper sum in 
any such bank, the company is free of all further responsi- 
bility in connection with the payment. 

ll. The first payment by the company (30,000 pounds 
as a loan, plus 5,000 pounds as the first annual rental) 
was required to be made to a correspondent in New York or 
London of the Netherlands Trading Society at Jedda, Saudi 
Arabia, 

12. The company agreed, as soon as practicable after 
the discovery of oil in commercial quantities, to erect a 
plant in Saudi Arabia for manufacturing sufficient gasoline 
and kerosene to meet the ordinary requirements of the Govern- 
ment. During each year following the completion of this 
plant, the eanpany is required to offer free to the Govern- 
ment 200,000 American gallons of gasoline and 100,000 American 
gallons of kerosene. 

13, The company agreed to employ, at its owm expense, 
the necessary number of guards to protect its representatives 


and 
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and properties. 

14. The company is exempt from all direct and indirect 
taxation, fees and duties (including import and export duties) 
but this privilege does not extend to the sale of products 
within Saudi Arabia nor to the personal requirements of the 
individual employees of the company. 

15. The company is empowered to acquire surface rights 
from individual owners of any land within the concession area 
upon a fair payment therefor. The Government agrees to assist 
in the acquiring of these rights. The company is given no 
right to acquire or to occupy Holy Places, 

16, The company may terminate the contract at any 
time by giving the Government thirty days’ notice. The 
company’s immovable property, such as roads, buildings 
and oil wells, will thereupon become the property of the 
Government, and the Government will have a two months’ 
option to purchase the movable property at a fair price. 

17. The Government may terminate the contract upon 
the failure of the company to fulfill its financial obliga- 
tions to the Government provided in the contract. 

18. Disputes under the contract which may not be 
settled by the two parties thereto must be referred to 
two arbitrators, one to be chosen by each party. If the 
arbitrators fail to agree, a referee will be appointed by 

the 
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the President of the Permanent Court of International Justice. 
The decision of the arbitrators and the referee shall be 
final, 

19. The company may not assign its rights and obligations 
under the eontract to any third party, except to a corporation 
set up by the company exclusively for the purpose of this 
enterprise. 

20. Phe English and Arabic texts of the contract are 
of equal validity, with the exception that as regards the 
company’s obligations thereunder the English text prevails. 


PRIVATE AGREEMENT 

A private and strictly confidential agreement was 
reached between the company and the Government on the day 
the contract was signed. This agreement provided that: 

1. The company is given the right to acquire an oil 
concession in the preference area, except for the Neutral 
Zone south of Kuwait, by equalling the terms of any offer 
for such concession that may be made by others in good 
faith. If the company does not exercise this right within 
thirty days, the Government is free to grant the concession 
to others. 

83. As regards the Neutral Zone south of Kuwait, the 
company is granted the right to equal the terms and conditions 
which may be obtained by the Shaikh of Kuwait for a concession 


covering 
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covering his rights in the Neutral Zone. If the Shaikh of 
Kuwait does not grant a concession covering his rights in 
the Neutral Zone, the Saudi Arabian Government agrees to 
endeavor to reach an agreement with the Shaikh of Kuwait 
whereby the company will be permitted to acquire an oil 
concession covering the rights of both the Government and 
of the Shaikh of Kuwait in the Neutral Zone. 

3. So long as the existing restrictions against the 
use of airplanes by anyone other than the Government shall 
continue, the Government undertakes to provide such airplane 
service as the company considers advisable for the purpose 


of its operations within the concession area. 


This contract represented, at the time of signature, 
a considerable risk on the part of the company, since no 
reliable indications that there was oil in Saudi Arabia had 
yet appeared. In fact, British geologists had reported 
unfavorably on the area bordering the western shore of 
the Persian Gulf. British oil interests had recently 
refused to risk their capital in Saudi Arabia and Bahrein, 
although British capital could with somewhat more reason 
be ventured there than the capital of any other nation, 
since British petroleum firms were already widely engaged 
in thiserea, since the finding of new oil resources was 


(and 
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(ané is) more imperative to Britain than to the United 
States, and since the strong political and military position 
of Great Britain in the Wear East made protection seem likely. 

In view of the British hesitancy and an adverse geological 
report, an ultra~conservative company might well have refused 
to commit itself to the considerable advance payments and 
expenditures involved under the present contract. However, 
it will be observed that in return for these risks, the 
company obtained rather generous terms in some respects. 

The basic amount of royalty, four shillings per ton, 
is the same as that contained in the Iraq Petroleum Company 
and the Anglo-Persian 011 Company concessions in Iraq and 
Tren, but in the latter concession there are provisions 
for Government participation in returns above specified 
percentage, whereas in the present contract no such pro- 
visions ere contained. Furthermore, there is no guarantee 
of any specified amount of royalties to be paid annually, 
beyond the fact that the original date of the discovery 
of oil in commercial quantities is stated to be the date 
on which oil is extracted in the amount of 2,000 tons a 
day. This production would involve the payment of royalties 
equal to approximately $2,000 per day, but there is no re- 
quirement that the production must be maintained beyond an 
initial thirtyeday period, 

it may be worthy of note that there is no specific 


provision 
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provision in the contract providing that the necessary number 
of American or other foreign employees shall be granted © 
visas or residence permits in Saudi Arabig during the 
existence of the contract. Article 22 provides that "the 
Company has the right to use all means and facilities it 
may deem necessary or advisable in order to exercise the 
rights grented under this contract, so as to carry out the 
purposes of this enterprise”, but the remainder of the article 
refers specifically only to the building of structures, roads, 
wherves, et cetera, making it appear unlikely that the parti- 
cular question of the right of residence by foreigners was 
borne in mind by the negotiators. Article 23 provides that 
the enterprise “shall be directed and supervised by Americans, 
who shell employ Saudi Arab nationals as far as practicable, 
and in so far as the Company can find suitable Saudi Arab 
employees it will not employ other nationals". A question 
of difference might easily arise concerning whether suitable 
Saudi Arabians are available. The Saudi Arabian Government 
might conceivably enact a law similar to that in Egypt, 
making it imperative for foreign firms to employ under-~ 
studies for each foreign position. It would have been 
preferable if the company had inserted a provision in the 
contract guaranteeing the right of residence in Saudi Arabia 
of as many Americans as it considered necessary. However, 
any neutral referee would doubtlessly hold that the articles 
cited 


‘ibe 


cited above imply that Americans attached to the company | 
shall not be restricted as regards entry, length of residence 


or occupation, 
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FROM ._3tate Department... 2: — ) DATED _April.26,.1938.__. 
TO Near Eastern Division — — Me 
REGARDING: 


Discoveries made by the California Arabian Standard Oil Company 
on the Arabian matiland. 


Statement of B.H. Faulkner concerning bearing of - on cancellation 
of Seaboard O11 Company concessions in Iran and Afghanistan. 
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Shaikh Hafiz — the Saudi Arabian Minister to 
London, arrived in Washington yesterday morning accompanied 
by Mr. James A. Moffett, Vice President of the Standard 0i1 
Company of California, and two other officials of that 
company. The purpose of Sheikh Hafiz's visit was to be 
presented to the President and to the Secretary of State, 
which, fortunately for him, was possible during the course 
of the morning. 

During a brief conversation with Mr. Moffett he spoke 
with great enthusiasm about the present outlook of his 


company's concession in El Hasa, a province of Saudi Arabi 
¢ 7) 


— 
Cx 


bordering on the Persian Gulf. He stated that one very 
large well had already been brought in, that several others 


| had been successfully bored, and that his company had dis- 
: covered 
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covered what appeared from every indication to be a very ._ 
large oil dome in the northern part of El Hasa where work 
was soon to begin. Mr. Moffett stated that without any 
question the deposits in El Hasa would be even more in- 
portant than those which his company was now exploiting 

in the Bahrein Islands and that consequently a completely 
independent refinery and various necessary installations 
would be constructed in the near future on the mainland. 
Our previous information had been that the refinery at 
Bahrein would be used for any oil that might be discovered 
in Bl Hasa. The Saudi Arabian Minister also spoke with 
enthusiasm about these developments and seemed to be on 
the most cordial terms with Mr. Moffett and other officials 
of the company. 

The successful. exploitation by the Standard 0il Com- 
pany of California of the oil deposits in the Bahrein 
Islands is completely transforming that area and bring- 
ing undreamed of wealth and prosperity to the Sheikh of 
Bahrein. If Mr. Moffett's expectations are realized in 
Bl Hasa it seems very likely that Ibn Saud's Kingdom, the 
most powerful independent state in the peninsula, will 
undergo far-reaching economic and social changes, The 
chief source of income of the Kingdom has hitherto been 
from the pilgrimages to Mecca. These revenues have great- 
ly varied during recent years and are in any case inadequate 


for 


vr" 
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for any long range development of the country. The prob- 
lem of Ibm Saud, which he has made every endeavor to solve, 
is to induce the wandering Bedouins to settle on the land 
and devote themselves to agriculture rather than to inter- 
necine warfare and raiding. The scareity of water has 
been one of the most serious handicaps encountered in the 
course of this policy. It is interesting, therefore, to 
learn that the above-mentioned oil company is digging a 
series of artesian wells to assist the Kingdom in the es- 
tablishment of agricultural colonies. The revenues which 
may eventually be realized from successful oil production 
in the country will put Ibn Saud in a position to establish 
a control over his unruly subjects, which has never been 
easy. If he is able, with the increased revenues derived 
from oil production in his country, to establish peace and 
order among his people and to bring them prosperity during 
his life time, it seems possible that an end may be made to 
the turbulence and chaos that have long been endemic in 
Arabia, particularly when a great chief passes away. 
Sheikh Hafiz had a few remarks to make about the 
situation in Palestine and emphasized that the Arabs would 
never be satisfied with the present partition plan and 
would under ho circumstances tolerate Jewish immigration 
in such numbers as to imperil Arab control of that land. 
He said that the Arabs had no quarrel with the Jews as 
such, but were bitterly opposed to political Zionism, the 


ob jective 


objective of which is to seize power ina land which has 
belonged to the Arabs for over a thousand years. He said. 
he realized the difficulties faced by the British Govern- 
ment in view of Jewish influence in England, but he felt 
sure that in the long run the Jews would have to face the 
facts in Palestine and abandon their dream of converting 
it into a Jewish state. 
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FROM ._Iraq..........................-------... (. Knabanahua.....) DATED __..... May..20,1938 
TO NAME 1—1137 ove 
REGARDING: 


Repair of road between Hassa and Riyadh by the Californie-Arabian 
Standard 011 Company. 


Press report of -. Company has recently brought in oil of good 
quality in Hasse. 
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FROM.__Irag Barbour) paren July 20, 1958 


TO NAME 111237 ore 


REGARDING: acoident to a launch on the Persian Gulf from which Alfred E. 


Carpenter, American employee of the California Arabian 0il Company, 


was rescued. 


Informs of -. 
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Mr. Francis B, Loomis of the Standard 0il Company 








of California called today to discuss certain questions 
relating to his company's operations in the Near East. 
First of all Mr. Loomis remarked that he had seen in 


the morning press that Germany was sending a Minister to 
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Wh yao” * Jedda as its first diplomatic representative to the Govern- 
A ple ment of Saudi Arabia; he inquired whether we had any in- 
formation regarding this development. I said that we knew 
no more than was contained in the press despatches, which . 
were to the effect that Dr. Grobba, formerly German Minister S 
af Baghdad, was being transferred to Jedda to open a —— 
— there. Mr, Loomis said it was a pity that we were not taking 
ab 0° ‘gimilar action. I inquired if his company was having any 
“42 : particular diffioulties in connection with its petroleum 


concession 


concession in Saudi Arabia. Mr. Loomis replied that they 
were having no particular difficulties with the Saudi Arabian 


Government, but that British interests were endeavoring to 


prevent his company from extending the area of its concessions 


in Saudi Arabia. He added that the British and German Gov- 
ernments always seemed to be ready to give greater support 
to their interests in such mtters than did the American 
Government, and that now that both Britain and Germany were 
to be represented in Saudi Arabia, his company would expect 
to meet increasing difficulties until such time as an Ameri- 
can Minister was appointed there. 

I asked Mr. Loomis how his company's work was progress- 
ing in Saudi Arabia and he said that the oil field on the 
ma inland was all that they had hoped for; that several 
large wells had been brought in; and he indicated that the 
crude oil obtained there would be piped across the shallow 
bay to the company's plant on Bahrein Island for refining. 

Mr. Loomis made a few random remarks regarding the 
Gompany's concessions in India and in the Netherlands 
Indies, but added nothing that was not already known to us. 

I gained the impression that the main reason for his 
call was to keep before the Department his company's in- 
terest in seeing American diplomatic representation estab- 


lished in Saudi Arabia. 
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REGARDING: Standard 011 Company of California, 
Reports that the -- has exported from Al-Hasa 450 
tons of oil, 
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FROM _ State Dept. A-M  (__Messersmith) DATED -_.January,.24, 1939 


TO NAME 1-~1197 ere 


REGARDING: — on call of Mr. Loomis, representative of the Standard 
041 Company of California in connection with the establish- 
ment of Consular Service in Hedjas, Jedda. 
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aa ET Standard 011 Company in California in establish- 
ment of Consular service in Jeddas The question still re- 
mains whether the Department would be justified in the es- 
tablishment of such representation merely for the benefit 
of one “merican Company. 
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SEE_.__125-0090f Jedda/22 ss ™:*éCrFOORR___. Memorandum 


FROM State Depte NE ss ¢_ Murray. ) DATED May. 7.1939 


TO NAME 1 -4137 ere 


REGARDING: Interest of the Standard 011 Company of California in the 
establishment of Consular service in Hedjas, Jedda: 
Detailed information regarding report from Consul General 
Morris showing that conditions do not warrant the establish- 
ment of consulur service there. 
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exe 124,900/7 —————— _. FOR... 
Eee? ) paTeo _...May 1, 1939 
TO Francis B. Loomis NAME | 11127 eve 


REGARDING: Efforts of certain foreign companies to obtain petroleum 


concessions in Saudi Arabia; advises that nationals of 
Japan or Germany doenot have permanent diplomatic 
representatives in Saudi Arabia who have frequent access 
to high Arabian officials and that situation at present 
does not warrant establishment of an American mission there 
to prevent—-. 
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NOTE 
see PW 124.608/7 — » 8 iw}. 
FROM ______. State Dept. NE (Murray ————— ) DATED April 27, 1939 _ 
b> 2 © 4 NAME 


Efforts of German and Japanese companies to obtain oil 
concessions in Saudi Arabia; advises these companies 
have no greater advantage than the Standard Oil 
Company of California in respect to diplomatic 
representation and that Department would not appear 
warranted in the establishment of a mission there, 


REGARDING: 
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REGARDING: 


aetivities of Galifornia Arabian Standard 011 Company in 
Hasa, and Demmm field: 
Comment regarding - . 
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TO NAME 1—1127 ere 


REGARDING 
; Standard 011 Company has obtained an exclusive concession for 


period of sixty years covering practically all of Saudi drabia; 
representation by US considered necessary in Sauii Arabia for 
protection of the company’s interests, Conversation with re- 


presentative of the company in Jedda, Mr. Lenahan. 
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SEE... 990b.00/176 


FROM .....27@9.... c(AAabenehuo ~paTrep _.__May 25, 1959 
TO Q NAME 4--1127 ere 
REGARDING: 


041 developments in Danmem and Ras Tanura and visit of King 
t for purpose of inspecting developments in 


Encloses memorandum of conversation with Dr. P. W. 
Harrison eemmenting on - . 


___...... FOR._._Despatch #12909 
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through accrediting of American Minister to Cairo 
also to King Ibn Saud recommended in the effort to 
assist American firms in the development of petroleum 
resource concessions proposeds approval 
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NOTE 


SUBJECT 


Esteblishment of diplomatic relations with Saudi Arabia 
desired by Standard Oi] Gompany and the success of that 
company in Bahrein has been widely Commented on in the 
Near East and has increased our prestige in that respect. 
Increased revenues from that company will probably he 
used to increase sale of American products, 
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Enclosure no. 1 to Despatch noe 1728 of 
July 14, 1959, from the Legation at Bulkeley, Alexandria. 


Royal Rescript No. 21-1-17 of July 2, 19359. 


We, Abdul Aziz Abdul Rahman al-Faisal al- Saoud, 
Ruler of the Kingdom of Saudi Arabia, 


After placing reliance in God and perusing the 
agreement signed at al-Riad on the twelfth of Rabti' 
al-Tani, 1558, between Our Minister of Finance and 
Mr. Lenahan, acting on behalf of the California- 
Arabian Standard Oil Company, have decreed as follows: 


(Article I). Permission is hereby granted to 
the California-Arabian Standard 011 Company for the 
exploitation and extraction of petroleum within the 
limits, conditions and provisions set forth in the 
agreement signed between Our Minister of Finance and 
the representative of the afore-mentioned company 
at al-Riad on the twelfth of Rabi' al-Tani, 1358. 


(Article II). We confirm the agreement referred 
to above and appended to this Our Decree and order 
its execution as of the date of its publication. 


(Article III). Our Minister of Finance is 
charged with the execution of the provisions of this 
Decree. 

Done at Our Palace at al-Riad on the fourteenth 
of Gamad al-Awwal, 1558, corresponding to July 2, 1939. 


(Royal Signature) Abdul Aziz. 


Translation:ss 
Copied: HBH 
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THE STRUGGLE FOR JIL-CONCESSIONS IN SAUDI ARRBTA 
As you are aware, the President has recently approved, 

in view of the very considerable recent increase in 

American interests in Saudi Arabia, the accrediting of 


our Minister in Cairo to the Government of Saudi Arabia. 


eq! , 3 op vores years ago to the California Arabian Standard Oil 
Company in eastern Saudi Arabia, the American interest in 
“a 


Ag the Petroleum Deve lopment (Western Arabia) Limited on the 
26 western seaboard of Saudi Arabia, and a small American 

fog” interest in the Saudi Arabian Mining Syndicate engaged 

| in the exploitation of gold in Saudi Arabia. It now 
appears from the attached despatch of Judge Fish, our 
Minister in Cairo, that despite efforts of the Japanese 
and others to obtain an oil concession ror the remainder 
of Saudi Arabia this additional area has been granted 
the California Company already established in Saudi a3 


"yy 


Arabia. 


Ee 
In recent months Japan and Germany have manifested ™ 
increasing interest in Saudi Arabia by the appointment 


of 





g11/°00 1!0 GQVGVAS ¢9E9° 3068 M4 


-2e 


of the German Minister in Baghdad as Minister accredited 
also to the King of Saudi Arabia and by the decision of’ 
the Japanese Government to establish diplomatic repre- 
sentation in that country. 

Judge Fish reports that on the occasion of the recent 
visit to Jeddah of the Japanese Minister in Egypt the 
latter made every endeavor to obtain an oil concession 
from King Ibn Saud. The Japanese Minister is reported 
to have offered for such a concession, covering those 
areas not already allotted in northern Saudi Arabia, 
an outright payment of some $1,648,000, a large annual 
rental for the next five years and twenty percent of 
the production. A further amount of $8,240,000 is said 
to have been offered for the King's interest in the so- 
called neutral zone between Saudi Arabia and Kuweit. 

Judge Fish is informed by Mr. Lenahan, chief representa- 
tive in Saudi Arabia of the California Company, that when 
the Japanese and German Ministers were in Jeddah they 
were in constant conference with the Italian Minister 
there and that it is believed the Japanese Minister was 
negotiating on behalf both of his own government and on 
behalf of Germany and Italy. 

King Ibn Saud, however, rejected both the Japanese 
offers, as well as offers made by the Petroleum Development 
Limited, in which the British have a preponderant interest. 

| The 
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The King's action is said to have been due to his fear 
of the possible political motives of the Japanese and 
to his desire not to permit the British further to en- 
trench themselves in Saudi Arabia, 

The Galifornia Company is understood to have been 
endeavoring for some time ‘5 extend its concession area 
and on May 31, 1939 Mr. Lenahan succeeded in obtaining 
from the King such an additional concession covering 
all of Saudi Arabia not previously preempted by his 
Company or the Petroleum Development (Western Arabia) 
Limited but excluding certain closed portions of the 
Nejd. This closed area consists of certain regions of 
the central plateau where it is considered the tribes 
might cause difficulty but if this area is subsequently 
opened for exploration it will be granted the American 
company. The concession includes also the King's interest 
in the so-called neutral zone between Saudi Arabia and 
Kuweit. The additional concession is granted for a 
period of sixty years against an outright payment of 
some $1,154,000, an annual rental of some $165,000 until 
oil in commercial quantities is discovered and the payment 
of an additional $824,000 thereafter. 

King Ibn Saud is stated by Mr. Lenahan to have told 
him that he could have obtained "very much larger sums 
either from Japan or the Petroleum Development Limited 

but 
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but that the United States is the only country he trusts 
and that the California-Arabian Company is the only . 
company in which he has faith and confidence", 

With the presence in eastern Saudi Arabia alone at 
the present time of some 310 Americans and the prospect 
of considerably increased American activities in Saudi 
Arabia, it is believed that the Department has been well 
advised to accredit the American Minister in Cairo to 


Saudi Arabia. 


Wa ce Murray 
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